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current unemployment problems 

would be a fatal mistake for this or 
any country to make. 
s . * 

pis fallacy was touched on a 
T ison time ago by R. F. Harrod, 

's president of the Economic 

Section of the British Association, 

when he said: 

“The notion that the existence 
of unemployment is a good reason 
for discouraging immigration ap- 

rs wholly fallacious... The 
notion that a bare reduction of the 
number of residents would serve to 
reduce the number of unemployed, 
and an increase to increase unem-~- 
ployment, has always been regard- 
ed as crude in the extreme... 

“There is much to be said for the 

ition that an expansion of 
numbers is good for employment 
and e contraction bad. This accords 
with a broad comparison of the 
situation in the nineteenth century, 
both here and in other countries, 
with that in the twentieth century.” 

By its action in the Bata Shoe Co. 
tase the Government has shown 

Jainly its agreement with Mr. Har- 
rod. It has taken the broad view of 
admitting industrial immigrants 
who bring their jobs with them and 
under certain well-defined restric- 
tions. 

The Government should go farther 
than this. It should appoint an in- 
dustrial commission to visit Europe 
and encourage new investment of 
this type to come to Canada, 


- o - 

New Wealth; 
New Portents 

HE other day John E. Hammell’s 

Uchi Gold Mines poured the first 
gold brick—70 miles from the nearest 
railway. The $70,000 it represented 
was new wealth for Canada. As in- 


‘Wests are paying 9744 for the’ SSF 


bonds of Uchi, due Dec, 31, 1940, 
there is apparently some confidence 
that this new mine will, be able to 
pour a great many more bricks dur- 
ing the coming 18 months—and keep 
on pouring them for an indefinite 
period thereafter. 


Apart from the fact that the Uchi 
is a new mine in a new country and 
may be but the beginning of a seriés 
of new mines, apart from the fact 
that the success of Uchi is due to the 
stubborn genius of Jack Hammell 
who made Uchi a mine after three 
other groups had given up the effort, 
two significant facts were under- 
scored at the pouring. 

> > > 
past is the fact that mining is a 
young man’s game. 

Uchi directors put on a party for 
all the miners and their families. 
There were about 200 men and two 
score women and children. Some- 
one started a singsong. It was sug- 
gested that all the war veterans 
sand up and sing “Tipperary.” Out- 
side of the head table, only three 
men stood up. The others were all 
‘90 young to have been in the War. 


Over at the Pickle Crow 50 miles 
way the mine manager and the ac- 
Countant are the only two men on 
: staff who are over 34 years of 

Opening up of new mines is doing 
more than any other one thing to 
solve the “youth problem” in Can- 
ada, The Financial Post has long 
contended that the youth problem is 
fundamentally part of the general 
unemployment problem. As jobs are 
Provided, the youth problem will 
Gisappear. 

‘the mining industry is doing its 
Part to provide these new jobs. 
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European Capital 


Drawn to Quebec 


From Our Own Correspondent 
MONTREAL. — A _ group of 
industrialists from central Buro- 
pean countries, whose identity is 
undisclosed for the present, has 
purchased a plant in Huntingdon, 
Que., for the manufacture of 
woollen cloths now being import- 
ed from Italy 
Approximately $150,000 is being 
invested in the enterprise, which 
will employ 200 persons, all of 
them Canadians with the excep- 
| tion of six or eight key workers. 
| The company will manufacture 
| for domestic and export business. 
This industry was secured through 
the joint efforts of the Huntingdon 
Board of Trade and Shawinigan 
Water and Power Co. 


Lake of Woods 
Earnings Jump 


| Expect Best Year Since 
1929 — Loss in 
1938 


From Our Own Correspondent 

MONTREAL.—Marked improve- 
ment in earnings and working capi- 
tal in the year ending August 31 
next will be reported by Lake of 
the Woods Milling Co. In fact, earn- 
ings may be better than in any year 
since 1928-29. 

The improvement over 1937-38 is 
not surprising as that was an unusu- 
ally bad year, being one of the most 
difficult ever experienced by the 
Canadian milling industry. Condi- 
tions were so bad that Lake of the 
Woods Milling Co. had a loss of $23,- 
824 before providing for interest and 
depreciation, compared with net 
earnings of $674,602 in 1936-37. After 
interest and depreciation there was 
a deficit of $296,132 as against a net 
profit of $328,689 in 1936-37. 

Results this year will exceed those 
for 1936-37 when $1.51 a share was 
earned on the common stock. It is 
possible they will be even better 
than in 1935-36 when $2.32 a share 


was earned on the common, in which 


se they will be higher.than. ; 

ar since 1928-29. 

Working Capital Up 

Working capital is currently at a 
higher level than in a number of 
years. The balance sheet at the end 
of the fiscal year will probably show 
an excess of current assets over cur- 
rent liabilities of more than $1 mil- 
lion. As at August 31 last working 
capital amounted to $613,726. 

Several factors have contributed 
to the improvement. In the first 
place, the adverse factors which 
existed last year have not been pres- 

ent. There has been no premium on 
Canadian wheat, a most serious ex- 
port handicap in 1937-38. 

Largely as a result of the elimina- 
tion of the premium total Canadian 
flour exports in the last nine months 
were up 20% over the same period 
of the previous year. This boost has 
cut overhead costs on total flour 
milled. The low price for Canadian 
wheat and consequent lower prices 
for Canadian flour have also been 
a factor in securing increased busi- 
ness in foreign markets. 

Financing Charges Down 

The low price of wheat has had 
another beneficial effect in that it 
has resulted in lower interest and 
carrying charges. In the case of 
Lake of the Woods Milling Co., bank 
loans have been at a lower level than 
for many years. It is possible the 
balance sheet as at August 31, 1939, 
will show bank loans largely elim- 
inated. 

Smaller Profit Margin 

While volume ‘of business con- 
tinues good, the earning positior 
of the company is not as good as it 
was in the first half of the current 
fiscal year. Prices on both domestic 
and export sales have been reduced 
so that the margin of profit is not 
large. 

In view of the trend of earnings in 
the current year, elimination of ar- 
| rears of dividends on the preferred 
| stock is expected. Half of these 
| arrears were cleared up by a $3.50 a 
| share along with the regular quar- 

terly dividend on June 1. 

No information is available as to 
what the policy of the company will 
be in regard to common dividends. 
No dividends have been paid on the 
common stock since 1930, although 
earnings have been shown every 
year except 1931 and 1938. 
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Agreement Assures 
Bata Operates Here 


ee 


Ottawa Decision Paves 
Way for Czech Indus- 


try’s Entry 


From Our Own Correspondent 
OTTAWA. — Following negotia- 
tion with various departments at 


assure establishment by the com- 
pany of a factory in Ontario. 

Unofficially, The Financial Post 
learns that the company’s plans 
provide for employment in Canada, 
when operations are fully under 
way, of 1,800 persons. 

Not all of these will be engaged 
in the manufacture of shoes. About 
two thirds of them will be employ- 
ed in the company’s research and 
engineering laboratories which are 
to be established in Canada. These 
will service a large part, if not all, 
of the Bata Shoe Co.’s world-encirc- 
ling organization. 

The company has developed its 
own shoe-making techniques and 
makes iis own machinery. Con- 
stant study keeps these processes 
and this machinery up to date. The 
company will employ between. 1,100 
and 1,200 persons in this work in 
Canada. The other 600 to 700 will 
be employed in the manufacture of 
shoes. 

Big Canadian Output 

It:is understood that the Bata 
company markets in Canada at the 
present time about 200,000 pairs of 
shoes annually. Proposed produc- 
tion of the new plant is around 
1,800,000 pairs anmually, of which 
the company hopes to sell 400,000 in 
the Canadian market and to export 
1,400,000 pairs to other markets now 
serviced from European plants. 

Hon. T. A. Crerar carried his pro- 
posal to Cabinet in favor of the 
company without any serious diffi- 
culty. The Cabinet did not require 
any reduction in number of the 250 
permits which the Bata company 
desired for experts to be brought 
into this country from Czecho- 
Slovakia. These permits will cover 
the entry of possibly 800 persons. 

The Cabinet ruled, however, that 
each permit must be scanned by the 
Department of Labor. The Bata 
Officials felt this might well bea 
cumbersome way of doing business 
and were inclined to object, but 
after a conference with Hon. Nor- 
man Rogers, Minister of Labor, all 
difficulties were removed and this 
condition was accepted by the 


com 


chosen for the establishment of the 
new plant. Apart from the key men 
that will be brought from the par- 
ent factory at Zlin, 

and the factory in Great Britain, 
all labor required will be drawn 
from Canadian sources and as far as 
possible from the surrounding dis- 


tricts. 
Machinery Released 

The machinery which has been 
held in bond at Montreal has been 
released and will be shipped by rail 
to Frankford and set up in an old 
paper mill. Thomas Bata, vice- 
president of the Canadian company, 
with a small staff has been prepar- 
ing the premises to receive the 
equipment. Later, operations will be 
transferred to a new five-story fac- 
tory building. 

Following the Bata policy, a 
modern village with modern houses, 
hospital, theatre, churches and other 
necessary buildings will be con- 
structed. Swimming pool and sports 
field will be provided. The site is 
about 100 yards from Highway No. 
33 and is served by a branch of the 
Canadian National Railways. J 

The village of Frankford at pres- 
ent has a population of about 850 
and 50 families are on relief. The 
coming of the new industry, there- 
fore, is obviously being welcomed. 

Officials expect to begin produc- 
tion by September and to invest 
$500,000 before end of this year. 

Wages will be above the Canadian 
average in the shoe industry, execu- 
tives say. Factors cited as bringing 
the firm to Canada include stability 
of conditions here, safety from dis- 
ruption by European disturbances, 
and cheap power. . 


Fleet Airé¢raft 
Offers Rights 


Nesbitt, Thomson Under- 
writes 100,000 Shares 
at $5 a Share 


Fleet Aircraft Ltd. is offering 
90,289 treasury shares to sharehold- 
ers of record July 4, 1939, at $5 a 
share, according to information 
given the Toronto Stock Exchange. 
Each shareholder has the right to 
subscribe to one additional share for 
each share held. Transferable war- 
rants have been sent to sharehold- 
ers, exercisable by 12.30 p.m. on 
July 15. 

Nesbitt, Thomson & Co. have un- 
derwritten any shares not sub- 
scribed by shareholders at the $5 
price and have also subscribed for 
an additional 9,711 shares making a 
total of 100,000 shares underwritten. 
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marketing in a highly competitive 
field, Canadian newsprint producers 
in recent years have to adjust them- 
selves to a new factor—government 
regulation of output. Prorating has 
its critics and its supporters. 

In a special series of articles an 
unbiased observer will present in 
The Financial Post all sides of this! 
big newsprint problem. 

The first article dealing with the 
Government side appears on page 9. 
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AT UCHIS DEBUT 


Canada’s newest gold producer, 
Uchi Gold Mines in northwestern 
Ontario, poured its first gold brick 
the other day. Jack Hammell, presi- 
dent of Uchi, took a party of cabinet 
ministers and mining editors along 
for the occasion but illness con- 


Good Crops 


Now Certain! No-Bid Arms Deal 


Wheat Promises Well 


in Almost All 
Sections 


From Our Own Correspondent 

WINNIPEG.—A big wheat crop is 
néw almost assured for western 
Canada. For the, first time in 10 
years observers are beginning to use 
again the word “bumper” in their 
calculations. 

Much warmer weather during the 
past week has brought the western 
crop along rapidly, overcoming the 
late condition which previously had 
caused some slight apprehension in 
parts of Saskatchewan and Alberta. 
Showery weather has continued, 
accompanied unfortunately in some 
areas by severe hailstorms which 
have totally destroyed some crops. 

Luxuriant Growth 

From 50 miles east of Winnipeg to 
the foothills of the Rocky Mountains 
the country presents a picture today 
of luxuriant growth. Seldom have 
crop conditions at this time of year 

Except spots 


fécted by <¢utworms, practically 
every section of the three Prairie 
Provinces hopes for a big wheat 


crop. 
Hopper Threat 

Grasshoppers remain a threat over 
a large area, but so far actual loss 
has been comparatively slight, as 
feeding and growth of the pests have 
been kept in check by cool, damp 
weather. In view of the immense 
number known to-have been hatch- 
ed it is almost inconceivable that 
they should not yet do considerable 


damage. In eastern Manitoba the). 


crop is high and well headed out. 
Over a good deal of Saskatchewan 
it is still short, on account of a late 
start, but it is so well rooted, so well 
stooled, and so well supplied with 
moisture that farmers are confident 


of results. 
Protected Against Rust 

Rust may work damage, as has 
happened in previous years. But the 
greater part of the wheat seeded in 
districts most susceptible to rust is 
of Thatcher and other rust resistant 
varieties. So far Thatcher has 
proved to be practically immune to 
the different varieties of stem rust 
known, and the léaf rust to which 
Thatcher is susceptible has never 
done much damage. Some new type 
of stem rust is possibly developing 
this year which can attack Thatcher 
wheat, or leaf rust might become 
more virulent.. But so far there is 
nothing to indicate such danger. 

Supplies of feed are more abund- 
ant than have been known for 10 
years, even although the seeded hay 
crop in Alberta is somewhat light. 
This, however, is more than compen- 
sated by abundant growth on pas- 
tures, and the coarse grain crops in 
sight. 

Cattle in Good Shape 

Cattle on the range are in wonder- 
ful condition. With reserves of feed 
well established farmers are plan- 
ning for rapid rehabilitation of live- 
stock herds depleted during the 
drought years. 

There is a remarkable feeling of 
optimism from one end of. western 
Canada to the other, in spite of low 
prices for grains, and the uncertain 
outlook in export markets. The 
country’s faith in its own produc- 
tive powers has been’ restored to an 
extent that would have seemed im- 
possible during the drought years. 


fined him to his hotel bedroom and 
Robert Fennell, K.C., vice-president, 
presided at .the final ceremony. 
The Financial Post staff photo- 
graph shows Mr. Fennell; Hon. T. A. 
Crerar, Dominion Minister of Mines; 
Alex. G. Hattie, director of mining 


operations for Uchi, Pickle Crow 
and other Hammell operations in 
the Patricia district; and Hon. C. D. 
Howe, Minister of Transport. 

Behind this party looms the shin- 
ing new mill of Uchi. Other photo- 
graphs on page 12. 


Cabinet Seeks to Halt 


Highligh 
ighlights 
Simpsons Ltd., one of Canada’s larg- 
est department stores, is moving to 
simplify its capital structure. Cur- 
rent financial operations of the 
organization and prospects for fu- 
ture business are reviewed in 

Simpsons Prepares—p. 14. 

= + . 

What does the fuss about silver in 
Washington mean to the Canadian 
mining industry? Implications of 
the situation may have great signif- 
icance for us. 

Silver—Problem Metal—p. 13. 
* 7” * 

Industrial building featured Can- 
adian construction activity for the 
seccnd month in succession, with a 
further upturn in June. Import of 
the development is analyzed and 
future outlook appraised. 
Industrial Building—p. 7. 
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Doseo Activity 
Holding Firm 
Iron, Steel and Coal Out- 


put Will Top 1938 
Returns 


From Our Own Correspondent 
MONTREAL.—No material slow- 
ing down in operations of Dominion 
Steel and Coal Corp. is expected dur- 
ing the balance of the year. Business 
now on the books should assure that 
all major divisions will continue 
active with production, as a whole, 
on a better basis than in 1938. 

It is too early yet, The Financial 
Post is informed, to make any accur- 
ate estimate of profits. Much will 
depend on future of steel prices, con- 
tinuance of coal shipments and the 
amount the company will write off 
in depreciation. Last year Dosco 
earned $1.19 per share. 

Last year the iron and steel mill 
at Sydney operated at 82% of cap- 
acity. For the first half of the year 
operations were on a larger scale 
than for the like. period in 1938. 
Just now the Sydney plant is oper- 
ating close to its effective capacity 
and likely wil] continue to do so for 
the next half year. 


English Buying Again 


A considerable part of the basic 
iron and steel output is going to the 
company’s English customers. It will 
be recalled that last year deliveries 
in that market fell off as the British 
iron and steel industry struck a soft 
spot. That condition has been recti- 
fied; surplus stocks have been clean- 
ed up and at present the heavy in- 
dustries in England are again work- 
ing at top speed. 

Domestic orders for iron and steel 
do not show any appreciable change. 
The railway companies have been 
limiting .purchases of rails, but the 
demand for wire, nails and other 
products of the company. continues 
at a fairly satisfactory level. Natur- 
ally, the company could handle a 
larger volume of business for the 
domestic market, but compared 


(Continued on page 2, col. 6) 


Provincial Supreme Courts 
Beyond Ottawa Appeal Court? 


From Our Own Correspondent 


OTTAWA.—While the Supreme 
Court is not expectéd ‘to deliver 
judgment on the privy council ap- 
peal reference until next Octgber, 
the argument es but one point in 
this case in doubt, 

This point, however, is a major 


tions of the British North America 
Act. 

But it is very doubtful if Parlia- 
ment can prohibit appeals from pro- 
vincial supreme courts direct to the 
Privy Council upon matters affect- 
ing provincial jurisdiction as de- 
fined in‘section 92 of the B. N. A. 
Act. As this section includes all 
manner of items—such as property 


Federal and provincial jurisdiction 
ever since confederation, it is im- 
probable that Parliament would act 


juris-| unless these appeals, as. well as the 


h 


esta 


others, could be prohibited, 
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Crisis or No Crisis. 


_ Britain Stands Firm 


London Thinks European Situation May be Critical 
Before September — Anxious to Place Arms 
Orders in Canada 


By HORACE T. HUNTER 
President, The MacLean Publishing Company, Limited 


LONDON—Britain expects a major European crisis within six 
weeks, * 

We, who have been in London attending sessions of the Empire 
Press Union, which have been a preliminary to the visit of the news- 
paper, publishers and editors of the Empire to Canada in 1940, have 
had an excellent opportunity to discuss the world situation with cab- 
inet ministers, publishers, bankers and others. 

Among them I find an almost unanimous opinion that the major 
crisis will come before the end of August. 

I am bound to say that my own size-up of.the situation does not 
lead me to the same conclusion, because I am convinced, after getting 
information from many sources, that Adolf Hitler will be too wise to 
risk the final challenge to the united, armed might that faces him. 


Firm Policy 
The policy of Prime Minister Chamberlain and Foreign Secretary 
Halifax is now clear and unequivocal. It is that no further act of 
_orassion will be tolerated. Britain has called a halt to the march 
of the dictators and intends to adhere firmly to her present stand. 
In this policy the Prime Minister 9 


tract _w, 


‘regard to the method of hitching the 


and the Foreign Minister have the 
unanimous support of all political 
parties. They have, moreover, the 
wholehearted support in that policy 
of those gingery independents, Sir 
Stafford Cripps, Winston Churchill 
and Anthony Eden. 

A great deal has been accom- 
plished in letting the people of the 
dictatorship countries know that 
Britain will fight rather than budge 
another inch under the threat of 
force. Both radio broadcasting and 
leaflets have been effectively used 
in Germany and Italy. 


Ready to Fight 


Most Britishers are convinced 
that there is only one way of ensur- 
ing the peace: To be stronger than 
any potential enemy and to let that 
enemy know that the British Em- 
pire is united and determined to 
fight if necessary to protect its 
interests. 

There is greater confidence now 
than ever before in the strength of 
the Empire’s defenses, whether on 
the sea, on the land or in the air. 
But the act sets.a-rigid curb on| The British people believe that they 


ofits derived from arms .| are today strong enough to avoid 
in . a ”, the catastrophe of war. aie are 


Hopes Defense Buying 
Board Will Block Such 
Contracts 


From Our Own Correspondent 

OTTAWA, — Deliberately intend- 
ing to block further hatching of no- 
tender, selective contracts for de- 
fense supplies, such as the notorious 
Bren gun-deal, the Cabinet is defin- 
itely learned to have committed it- 
self to actual operating set-up of the 
Defense Purchasing Board. 

The Purchasing Board will in no 
case deal with contracts involving 
amounts less than $5,000, which will 
continue to be handled by the de- 
fense department. And on contracts 
over this level for which tenders are 
called and business given on the 
basis of low price and competency, 
the profit limit provided will not 
apply. 

Profit Curb 


respect are dispelled by the facts 

they are strong to go through the 

war to victory. : 
The relative strength of Britain 


cost-plus basis. This might be done 
because of considerations of secrecy, 
difficulties in getting zeliable price 
quotations, or other obstacles to in- 


to be Sc computes cn the average| 2nd France compared with the dic- 


capital or val''e ” capital assets em-| t@torship countries is improving 
ployed in execu‘ion of the contract,| daily.. The Anglo - French war 
during <2e period involved. “potential” will pass that of Ger- 
From the time that this provision | many and Italy by about Sept. 1, if 
became known, firm objections were| indeed it has not already passed it. 
advanced by manufacturers capable Election Possible 


of producing defense equipment. 
Protests came particularly from air-| A reorganization of the cabinet is 


craft firms. For them the major! most likely and, if an immediate 


expense of producing planes, espe-| crisis can be avoided, there is almost 


cially military machines, is not SO} certain to be an election before 
much the plant and capital employ- September 
ed, as the long, costly period of P ae 
preparation for production. The British ople are not pan- 
Much of the cost of such prepara-|4cky. They are not jittery. Rather 
tion goes into intangibles such as| they are resolute and determined, 
designing, working. out of produc-/ and resigned to the necessity of 
tion technique and plan of operation, | taxing themselves heavily for their 


(Continued on page 11, col. 2) own protection. 


Ford Re-enter) ser crete tse" 
Tractor Field 


the Mother Country as he walks 
about the streets and sees air raid 
shelters, arrangements for evacua- 


Canadian Company Is to) 
Handle Canada and 
Empire Markets 


Ford Motor Co. of Canada expects | 
to undertake the distribution of the} MONTREAL.—Bell Telephone Co. 
signed implements in Canada. Thsc| of Some s°miions of ts funded 
$1 of some millions o 
should be available in this country| gebt are in process of negotiation. 
on this are a ae — Beyond a patent — ae are 
plete as yet, inan) talking about it” offici the com- 
informed by officials, but it is _ pany 5 bn nothing to say at this 
able that the company’s present| time as to their plans. 
dealers will be utilized. This is one of the largest pieces of 

Tractors enter Canada duty-free} . oration financing on the books 
and it is likely that the new units fa - time, Because of the trust 

i imported from the Detroit | ©0% Some time. ; 
will be impo: deed securing its bond issues, the 
plants of the parent company. It is} company has been unable to take ad- 
stated that it has not yet been de- ania e of’ the present low interest 
cided whether or not the implements t - educe its own debt charges. 

ill also be imported or; roe ™ = 
sias iarthie coumstty Ford of Canada| 1 all the Bell Ee ee 
also expects to handle distribution standing $67,500,000 of 5 nds, 
of the tractors in those parts of the 
Empire where it controls the market- rde 
ng ot Ford products. U. K. May O r 

The new tractor is a lightweight, 
small machine which employs new 
principles of design particularly with ssueehainhinataies 

A second substantial order. for 
production of British military 
planes in Canada is expected 
within the next month or two, 
The Financial Post is informed. 


implements to the tractor. List price 
of the Ford tractor is to be $585 de- 
livered at Detroit, taxes extra. It is 
to be equipped with rubber tires, 
battery, generator and self-starter, 
governor, muffler, power take-off 
and other ear a ees on 

e7). As y wo- 
come plow is to be priced at $85 
delivered at Detroit. 


pacity to handle the business, at 
present uncertain. 

A considerable number of dif- 
ficulties have developed in the 
carrying out by Canadian firms 


More Bombers 


tion of schools, offices, efe., gas mask 
distributing depots, etc. Such sym- 
bols. constantly . emphasize the 
danger that faces the Old Country. 


Leek to Canada 


There is a strong desire in Britain 
fo ‘build up Canada as a’ secondary 
base for the supply of war equip- 
ment and munitions. Canada has 
lost millions of dollars of orders for 
munitions and it has lost the oppor- 
tunity of assisting Great Britain in 
her hour of peril because of the 
lack of a constructive policy on the 
part of the Government at Ottawa. 
Britain has at all times been willing 
and anxious to co-operate with Can- 
ada in the development of the arma- 
ment programmes of the two coun- 
tries but Canada has declined its 
co-operation. 


Careful enquiries elicit the fact 
that the Bren gun scandal has not 
had the effect in: itself of curtailing 
orders from Britain for Canadian 
manufacturers. But the Wa? Office 
has made up its mind that it will 
exercise greater care in the future 
in selecting the persons in Canada 
with whom it will place orders for 
See vital to the defense of the 

p 4 


Press Sessions Successful 


The Empire Press Union confer- 
ence achieved a great measure of 
success in its effort to achieve a 
better working arrangement ~be- 
tween the Government and-- the 
newspapers of the Empire. Repre- 
sentations were made to.the Govern- 
ment that*ministers must have defi- 
nite policies, and exercise courage 
and frankness in presenting these 
policies to the press and public. The 
editors demanded that they be given 
access to more information than 
they have had in the past in order 
that they might keep the public 
fully informed of the progress of 
foreign affairs. The freedom of the 
press was essential to the freedom 
of the people, they contended. | 


Three high members of the Cabi- 
net sat in with the publishers and 
editors and listened to these repre- 
sentations as well as discussing the 
Government's policies and activities 
in the fields of defense and foreign 
relations. 


, (Bell Telephone Planning 
$30 Millions Bond Issue 


From Our Own Correspondent 


divided into three series. Series A, 
amounting to $30 millions, matures in 
1955 and cannot be called in whole 
or in part until March 1, 1940. Series 
B, for the same amount, matures in 
1957 and is not callable prior to 1947. 
Series C, for $7,500,000, matures in 
1960 and is callable only after 1950. 
Consequently between March 1 
1940, and 1947, the company can only 
consider the redemption of the $30 
millions of series A bonds. 
Now Out in the Open 

The question of the company 
funding of the series 
been discussed in 
some time past. B 
months remain before the company 


has not been of general interest. 
The Financial Post understands, and 
this is confirmed in part by the 
admission by the company that the 
proposed financing was under dis- 
cussion, that negotiations have reach- 
ed the active stage. 

One underwriter, prominently 
identified with the cOmpany’s past 
financing, is reported to be negotiat- 


Prime requisite is Canada’s ca- | ing with the company for the whole 


issue. 
Another report in bond circles is 
that an insurance has ot- 


year 3% % bonds, Canadian pay as to 
principal and interest, payment to 


Attempt to Check 
Tax Duplication | 


From Our Own Correspondent 

OTTAWA. — Administrative or 
other changes to prevent duplication 
in taxation _income passing. 
across the in onal boundary, 
are regarded as certain to result from 
a conference now proceeding at Ot- 
tawa . hetween. taxation officials of 
Canada and the United States. — 


of the initial order for bombing | be made in American funds and the 
planes. These are now in course | price to be about 2% points above 
of being straightened out. Grave | par. 
doubts are held British | The series A bonds can be called = 
authorities as to “this ane notice, 
country has as yet < ped.suf- |“ sae 
ficient skilled cratlamien to handle 

impprtant orders of the type en- company's 
visaged when large-scale airplane | sico it is 

and munitions orders were first | new 

mooted. as to 





Sennit Sailor : 


STRAWS 


This type is getting the 
biggest play in years! 
Cool! Correct! Conserva- 
tively distinctive! Saw 
edge with smooth cush- 
ioned leather sweat-band 
for added comfort. Sizes 
6% to 7%. Eaton price 
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Even the humble 
Carpet Tack is a 
“Manufactured 


Product” in this in- 
dustrial age. To fashion 
it from raw material, 
men, machines and 
money must be mobil- 


ized. 


Whether you manufac- 
ture carpet tacks or 
clothes pins, baby carri- 
ages or rope—money to 
pay for labour, raw 
materials and to finance 
the marketing of the 
finished product, as well 
as to meet other seasonal 
needs, is available 


through your bank. 


This bank desires to 
discuss with you the 
financial requirements of 
your business. 


| he 
P|. of Canada 


’ 


| Business Pace | 


Is Quigkened 


Orders Booked in June 
Greater Than Year 


pee. 


Co., largest operator in the prim 
ary cotton textile field, is benefit- 
ting from better conditions than 
prevailed a year ago. 

Since the end of the last fiscal 
year, March 31, both sales and or- 


ing trend, There has been a better 
volume of buying in the retail field. 
Manufacturers of processed goods 
have been busier, with the general 
result that Dominion Textile has 
been shipping out a larger quantity 
of goods than was the case for the 
same period a year ago. : 
Book More Orders 

The volume of orders booked in 
April and May indicated a turn for 
the better. The June returns were 
even more satisfactory, more busi- 
ness being ked than in June, 
1938. Just how long this will keep 
up is a matter of speculation, but 
basically the outlook is more en- 
couraging. 

With the improvement in sales 
and orders booked, plant operations 
have been stepped up to a higher 
level. Operations are by no means 
at capacity, but they are better than 
for some time past. Taking the 
American standard of an 80-hour 
week, Dominion Textile’s plants are 
now operating at 53% of capacity. 
On the basis of the single shift 50- 
hour week in Quebec, operations 
are around 80% of capacity. 

Watch Treaty Results 

So far neither Dominion Textile 
nor the industry as a whole have 
come to any definite conclusions 
respecting the effect of the new 
U. S. trade treaty on the Canadian 
textile manufacturers. The April 
import and production figures indi- 
cated a somewhat larger share of 
the Canadian market going to 
American and British manufactur- 
ers. Returns for May and June are 
not complete, so that it is not pos- 
sible to say whether the May fig- 
ures indicated more than a tempor- 


_|ary change in the trend. 


Competition from outside the 
country, however, continues to keep 
domestic manufacturers on their 
toes. The pressure.on this market 
remains constant at all times and 
in certain specialized lines reaches 
awkward proportions at times. The 
matter of exchange and the sub- 
sidizing of export business by some 
foreign countries has permitted the 
sale of goods in Canada under con- 
ditions which the domestic manu- 
facturer has found very difficult to 
meet. However, the enforcement of 
anti-dumping regulations by Ot- 
tawa, which is watching the situa- 
tion carefully, has helped consider- 
ably to keep matters in hand. 

Taken as a whole the matter of 
import competition is causing less 


_ | disturbance to Dominion. Textile 


and the othér operators just now 
was the case a year ago. It 
to be seen whether this 
will remain. that way 
throtighout the rest of the year. 
Building New Warehouse 

Meanwhile Dominion Textile Co. 
has gone ahead with its plans for 
the building of a new raw cotton 
warehouse in Montreal. This un- 
dertaking, to involve an outlay of 
around $250,000, was considered 
some time ago but deferred until 
recently owing to unsettlement of 
conditions. Work will. be started 
almost immediately on this building 
and should be finished toward the 
end of the year, or early in 1940. 

Refund 4%% Bonds 

Of more direct interest to share- 
holders is the. announced plan for 
refunding the company’s first mo 
gage bonds, In 1935 the company 
issued $4.5 millions of 4%% first 
mortgage bonds, payable as to prin- 
cipal and interest in Canadian funds 
only, and with the proceeds retired 
the existing 6% bond issue. These 
bonds were sold to the public by 
the underwriters, McTaggart, Han- 
naford, Birks & Gordon, at 99. 

The balance of the 4%% bonds, 
now amounting to $4,317,000, have 
been called by the company at 105 
and accrued interest, payment to be 
made on Sept. 1 next. 

New Terms Outlined 

Funds for this purpose will be 
raised through a new issue cf bonds. 
The company will sell, to interests 
reported to be associated with the 
last piece of financing, $4.5 millions 

| of new bonds. As in the case of the 
existing bonds, the new issue will 
be Canadian pay only. It will be 
divided into $1 million of 10-year 
serial bonds carrying a coupon-of 
2%% and $3.5 millions in 20-year 
3%% bonds. Expectations are that. 
the new bonds will be placed 
privately. 


A Newspaper Publisher 
Sees the Light 


where for a solution to their troubles. 

Had this statement been made by 
a Canadian it would not have been 
news. Similar views have often been 
expressed by Canadian political and 
business leaders. : 

But this time it is an American 
publisher who talked turkey to his 
fellow journalists. Mark Ethbridge, 
general manager of the Louisville 
Courier Journal and Times, in a re- 
cent address exploded the fallacious 
argument that it is the allegedly 
monopolistic Canadian newsprint 
manufacturers who are responsible 
for U. S. publishing ills. 


Said Mr. Ethbridge: 

“It would be fair to say that low 
newsprint costs have subsidized 
during depression times a great 
many newspapers that were not 
willing or able to make manage- 
ment adjustments to meet com- 
petition when the inevitable rise 
in prices sets in.” 


Success in the publishing business, 
as Mr. Ethbridge says, is bound up in 
“the character and intelligence” of 
those who run it. 

If there is weakness in business 
management it is of little benefit to 
“blame the other fellow.” Recogni- 
tion of this fact by U. S. publishers 
has been long overdue. 


Boating Magazine 

Smells Another “Bren” 
ANADIAN Boating Magazine 
thinks it smells another Bren rat 

in the way in which the Government 

purchases its boats and ships. In its 

July issue it says 


“The notorious Bren Gun En- 
quiry would look like very small 
potatoes if a similar review of the 
peculiar purchasing habits of the 
many departments that operate 
boats and ships for the Dominion 
Government was made. 

“To get a contract for a boat or 
an engine from the Dominion 


Beste 


“Boating” (edited by Andrew Mac- 
Lean, former. private secretary to 
Rt. Hon. R. B. Bennett) apologizes to 
its readers that it cannot at the 
moment supply “facts” in regard to 
“the scandalous. mistakes that, are 
almost a daily occurrence at Ottawa.” 

What has Hon. C. D. Howe, Mifi- 
Jster of Transport and Marine to say 
about these sweeping allegations? 

* * 7. 


Twofold Job 
For Investment Dealers 

MPROVEMENT in methods of 

handling and raising capital comes 
slowly. The Investment Dealers 
Association of Canada has been in 
existence for 23 years, yet apparently 
its leaders still feel unready to pub- 
licize its work. 

The Association has done much 
excellent work, particularly in the 
past four or five years, with the 
primary object of assuring that the 
investing public shall not lose, no 
matter what happens to the firm in 
question. All this is valuable and 
fundamental. If it safeguards the 
public from loss through misconduct 
of members of the association, it ful- 
fills the primary tenet of a sound 
public relations policy, namely that 
an organization or institution must 
first earn and deserve public support 
and goodwill. 

But it is not sufficient for an in- 
stitution merely to be right. It must 
make it manifest to all that it is 
right. It must, in short, make its 
good deeds known, The dignity of 
silence is often expensive. 

The I. D. A. might well “follow 
through” the good work already ac- 
complished by a definite programme 
designated to promote goodwill, 
understanding and mutual respect 
as between the investing.public and 
itself. 


B.C. Companies Threatened 
With Tax On Excess Profits 


From Our Own Correspondent 


VANCOUVER.—Taxation of ex- 
cess profits under an amendment to 
the provincial income tax law at the 
last session-of the Legislature is now 
being imposed in British Columbia 

‘a considerably broader basis than 
first indicated. 


Hon. John Hart, minister of fin- 
ance, in introducing the measure in 
the Legislature, stated that the major 
purpose of the new levy was to 
bring into the taxable category a 
few family corporations and holding 
companies which had been evading 
surtaxes. But more than 60 Vancou- 
ver companies have so far been 
notified that the law will be enforced 
against them also. 


Briefly, companies which have ac- 
cumulated profits in excess of what 
the Government regards as a rea- 
sonable amount, must either declare 
a dividend or become subject to a 
15% tax, Under the old legislation 


Manitoba to Co-operate 
In Mortgage Bank Plan 


From Our Own Correspondent 

WINNIPEG.—The Manitoba Gov- 
ernment is ready to co-operate fully 
with the new central mortgage bank, 
when it opens for business. Premier 
Bracken has announced that a special 
session of the legislature will be held 
to clear the way for operation of 
the bank in Manitoba. 

Under the statute creating the 
mortgage bank, the provinces are re- 
quested to pass legislation exempting 
from provincial legislation all mort- 
gage contracts which would be re- 
‘written under the new bank. Mani- 
toba’s special session will likely be 
held before the end of August, de- 
pending on developments in launch- 
ing the mortgage bank. 

Premier Bracken is the first west- 
ern leader to give official approval 
to the mortgage bank scheme. It is 
the most advanced step taken by 
the Dominion Government in con- 
nection with debt relief, he said. 


French Armament Firm 


Considers Establishing Here 


From Our Own Correspondent 
reusot, 


MONTREAL.—Schneider-C 
the great French armament firm, 
and former part owners of the Skoda 
works in Czecho-Slovakia, may 
come to Sorel or Montreal. Negotia- 
tions are in progress, says Jos. 

head of Marine Industries 
Ltd., but no definite information is 
available as yet. 

“IT have been negotiating with the 
Schneider-Creusot interests,” said 
Mr. Simard, “to get more work for 
Sorel, to add some new lines, owing 
to the irregularity with which we get 
ship contracts. - 

“My brother and I were in Frante 
last year, and we talked with Mr. 
one We are still working on 

“Later Mr. Schneider came to 
Montreal and to Sorel, and visited 
us, to see what could be done. 

Are Better 


“I. can tell you that of 
something being done’ are a. lot 


time ago. We many Anow more in 
a month or two, 


“We want to bring new industries, 
and new work, not alone to Sorel, 
but to Montreal and to Canada, in 
fact,” he said. 

“We therefore are trying our best 
to make a deal, to see if they cannot 
use our technical knowledge, or 
whatever they may need, in co-op- 
eration bere to produce what is re. 
quired, 

“But I repeat again, there is noth- 
ing definite yet. But I hope we may 
have some news for you later.” 


PAYMASTER PRODUCTION 

Production of Paymaster Con- 
solidated Mines for June amounted 
to $123,765 from 16,686 tons of ore 
milled, an average recovery of $7.41 
a ton. This was higher than pro- 
duction of $115,340 from 16,555 tons 
in June, 1938, when recovery aver- 


companies were required to make a 
distribution of excess profits, but 
not until last year was the penalty 
established. 

Taxation experts describe the new 
British Columbia law as unique in 
Canada. When it was first introduced 
business organizations protested that 
it was an adaptation of the undis- 
tributed profits tax which had found 
disfavor in the United -States and 
was being modified. 

Spokesmen for the Government 
denied this and contended that the 
law was framed to meet special 
cases, and only the more flagrant 


ones would become subject to the! coal 


tax. Citing a hypothetical céSe, they 
said that a business capitalized at 
$10,000 might accumulate profits of 
$100,000 without disbursing them in 
the form of stock dividends or pay- 
ing surtaxes. 

Business men affected by the new 
law protest that it will make it im- 
possible for thém to retain funds for 
purposes of expansion and that it 
will seriously affect their credit 
rating. 


Finance, estimated rev- 
1938-89 at $11,221,242. This| Ans 
the budget esti- 


is $181,776 short of 
mate and $1,050,970 lower than in 
1937-38. 

Expenditures for the year amount- 
ed to $15,216,298. Expenditures in 
1937-38 totalled $14,150,535. ° 

The Commission of Government 
estimates expenditures for the 1939- 
4 fiscal year at $17,116,900, an in- 
crease of over $1.9 million. Revenues 
are estimated at $11,381,700, an in- 
crease of $160,458. On the basis of 
estimates there will be a deficit of 
$5.7 millions which will mean an 
increase of $1.7 million in the 
amount of aid required from the 
United Kingdom Government. 

Excise ‘Taxes Increased 

In his budget speech, Hon. J. H. 
Penson announced the first increase 
in taxation since the Commission of 
Government took office. Excise taxes 
on Newfoundland-made beer, cigar- 
ettes and tobacco are to be boosted 
Furthermore, the increase is not to 
be passed on to the consumer as the 
Commission feels profits of the com- 
panies manufacturing these products 
are sufficient to warrant the 
increases. 

Further large expenditures are to 
be made under the Government's 
long term reconstruction programme. 
The largest single expenditure un- 
der this heading will be $1.6 mil- 
lion on roads and bridges. A total 
of $986,000 if to be spent on agricul- 
tural development, $200,000 to en- 
courage new industries, $220,000 to 
assist in the establishment of a plant 
for the manufacture of herring meal 
and oil and $315,000 on a fishery de- 
velopment scheme. Cost .of guar- 
anteeing minimum fish prices to 
producers is estimated at $650,000. 

Estimates also include an inithl 
grant of $50,000 for the establish- 
ment of a defense unit modelled 
after the British Territorial Army 


Mine Output Value 
Shows Small Drop 


Declines 7% in First Six 
' Months o Zinc, Lead 
it 


The Dominion Department of 
Mines estimates that there was a de- 
cline of $2.2 millions in Canadian 
mine production during the first six 
months of 1939, compared with the 
same period of 1938. Total was $29,- 
459,634 against $31,699,307. 

Dividends paid in 1939 up to and 
including June by mining companies 
totalled $2,178,333, compared with 
$1,842,849 for the same period of 1938. 

Following are the — production 
estimates, with percentage gain or 
loss over the’ first half year of 1938. 
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Average metal prices for the first 
six months of 1939 (estimated) and 
for the first six months of 1938 are 
as follows: 
1938 
$35.12 
cts. 
Silver (New York) ., 
Copper (London) .... 
Lead ‘London) 
Zine (London) . 


Holdings of Foreign Gold 


In Canada $ 330 Millions 


Marked increase in gold held in 
Canada for foreign account is re- 
flected by the monthly statistical 
summary of the Bank of Canada. 

Total of 4,721,000 fine ounces of 
gold, worth $165,235,000, was ear- 
marked for foreign holders during 
May, by far the largest amount set 
aside since earmarking operations 
were started three years ago. As 
the amount held at the end of April 
was 4,702,000 ounces, the apparent 
total at the end of May’had reached 
9,423,000 ounces, worth $329,805,000. 
This makes Canada one of the 
world’s largest holders of foreign- 
owned gold. 

Holdings in U. K. and U. S. 

Large as is the amount of ear- 
marked gold in Canada it is ex- 
ceeded materially by that held in the 
United States Federal Reserve banks, 
which on May 24 amounted to $1,- 
265 millions. Earmarked gold held 
in the United Kingdom at Sept. 30, 
1938, amounted to $1,605 millions, 
but it is believed that a large part 
of this has subsequently been 
transferred to Canada or the United 


Montreal Island Towns 
Cut Arrears of Taxes 


From Our Own Correspondent 


= and is shown in their statis- 
tics, 

Of the net increase during May 
of 4,721,000 ounces, 4,267,000 ounces 
were net imports from abroad, total 
gold imports of non-monetary gold 
being 4,671,000 ounces, whifé 404,000 
ounces were exported. Remainder 
of the increase in earmarking came 
from purchases of Canadian gold for 
foreign account. 

While a large part of the gold held 
in Canada for foreign account is be- 
lieved to be for British account, 
much of it is undoubtedly gold 
owned in Europe, formerly held in 
Britain and shipped to this side of 
the Atlantic for greater safety. Brit- 
ish stocks of gold here are believed 
to have been built up with.the idea 
of establishing a reserve to aid in 
financing purchases of war equip- 
ment. 

The Bank of Canada, in accepting 
gold belonging to foreigners for safe 
keeping, does so in the character of 
a warehouse only. Such gold does 
not enter into the accounts of the 
central bank. 


Award Rubber Workers 
Increase in Wage Rates 


The arbitration board sitting on 
the labor dispute irivolving workers 


MONTREAL.—The 11 solvent and | of i 
three aided municipalities under the ake make oe ee ny 


jurisdiction of the Montreal Metro- chener, has 


mmended a wage 


politan Commission continue to re-| increase of 1% cents an hour. The 
port reductions in arrears of taxes.| board included Prof. Norman Mac- 
At the end of May the total amount/ Kenzie, Toronto; J. L. Cohen, K.C., 
of arrears was $1,526,000 as com-| Toronto, representing the workers; 
pared with $1,628,000 a year ago./ and J. A. Martin, vice-president of 
During the past four years tax ar-| Dominion Rubber, representing the 
rears have been reduced by more| employers. 5 


than $600,000. 

All of the 14 municipalities report 
a réduction in tax arrears in May. 
The autonomous group reduced its 
aggregate arrears by $115,000 and the 


three aided municipalities cut their 


arrears $19,000. 
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Dosco Activity 
Holding Firm 


(Continued from page 1) | 
with a year ago, orders are holding | 
up well, 

Paying Their Way 


Operations around the Border, 
Cities, where the company acquired | 
a number of iron and steel properties 
from United States Steel, are much 
the same, The Canadian Bridge Co., 
a wholly-owned subsidiary, has had 
a reasonably good volume of busi- 
ness this year to date, while the 
other divisions are paying their 
way. 
There has been no change in the 
management’s policies regarding 
these new properties. There has 
been talk from time to time that 
Dosco would undertake a programme 
of rehabilitation and expansion at 
the Border Cities, but the policy in 
force, and one which will be carried 
on for the time being, is to go slowly. 
The properties acquired from United 
States steel are self-sustaining and 
until conditions take a turn, Dosco is 
not likely to initiate any major pro- 
gramme. 

‘Spend Money on Plant 

‘One of the iron and steel operations 
of Desco which seemingly escaped 
general recognition is the large sums 
of money which the company has 
been spending on plant, especially in 
the Sydney area. From the begin- 
ning of 1930 to end of last year the 
company spent $6,235,000 net on cap- 
ital account. This figure includes the 
outlay on Seaboard Power and thé 
Sydney iron and steel property, but 
does not include any capital outlay 
on the properties of Dominion Coal 
Co. nor does it include the amounts 
spent by the company on mainten- 
ance, repairs, etc., which expendi- 
tures are charged directly agains‘ 
operations. 

As a result of this practically un- 
heralded programme of renovation 
the changes effected have brought 
the Sydney iron and steel plant up to 
the highest level of efficiency in its 
history. New machines have been 
installed in the wire-drawing mill 
and nail plant. The Seaboard Power 
plant’s capacity has been greatly en- 
larged and the rod and other mills at 
Sydney are now almost completely 
electrically operated. Hitherto the 
Sydney mill power was derived from 
a number of steam plants. 

More This Year 


The work has not ended, for at 
present the company is spending $1.5 
million on two new open hearth 
furnaces. These units are scheduled 
to come into operation about the 
first quarter of 1940. They should 
contribute substantially to lowering 
costs and their combined capacity 
will be sufficient to take care of well 
over half of the company’s total re- 
quirements. 


Including the work in progress and | 
that already done the company’s cap- 
ital expenditures since 1930 reach the 
impressive figure of close to $8 mil- 
lions, most of which has been spent 
in the past few years. 


Big Coal Year 


Reports on other divisions of Dos- | 
co’s operations afe as encouraging, | 
if not more so, than for the iron and 
steel section. Coal operations, large- 
ly handled by Dominion Coal Co., 
will be substantially greater this year | 
than in 1938. Iron ore shipments from 
Belle Isle will be well up to last! 
year’s mark. The company is con- 
tinuing to ship large quantities of ore 
to the German markets. Shipments 
to Sydney are likely to be higher this 
year in view of the greater activity 
in the iron and steel plants. Some | 
ore is being shipped to England and/| 
some to the United States, but the 
-quantity going to these two markets 
is relatively small. 

Profit Prospects 


It is not possible to tell at the half 
year mark just how earnings have 
shaped up for the six months passed 
or how they are likely to go for the 
full year. Profits from the iron ore 
shipments from Wabana are likely 


| 
| 
| 


to be on the same basis as in 1938,|° 


inasmuch as there has been no 
change in the volume of shipments, 
while the price of the ore varies little 
from year to year. Coal profits are 
difficult to estimate and so are those 
on iron and steel. 


FOR SALE 


concern with branches in 
paling feng lng col ee 


Quebec including 
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Box 66, The Financial Post, 
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Planning a 
Display at the 


EXHIBITION? 


WHY not do as many leading 
merchants are doing — have 
SIMPSON’S assist you with your 
display at the Canadian Na- 
tional Exhibition? 


SIMPSON’S has an expert staff 
trained to design and carry out 
every detail that will put across 
your sales message effectively. 
Sketches and estimates will be 
submitted for your approval — 
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just phone TRinity 9111, or drop 
a line in tonight’s mail to the 
“Home Furnishing Service.” A 
SIMPSON representative will 
call to talk over your Exhibition 


plans. 


Quebec Farmers Pay _ 
Interest Promptly 


From Our Own Correspdéndent 


MONTREAL.—The Quebec Farm 
Loan Bureau reports farmers are 
making prompt payments on mort- 
gage loans obtained from the Bureau, 

According to an official statement, 
only 12 borrowers were in default 
at May 31. Loans do not go into de- 
fault if the payment is made within 
30 days of the payment date. An an- 
nouncement by the bureau states 
“the low proportion of debtors be- 
hind in their payments is to be noted 
considering that up to that date there 
were 17,982 installments due.” 

During May the bureau made 
loans totalling , $1,007,950. The total 
amount of loans. authorized at the 
end of May was $31,735,414, divided 
among 13,687 borrowers. 
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Bond Redemptions 


Can. Nor. Pwr. .. #5% 
Dom. Tel. Secs. {54% 1978 Aug. 2 10 
Dom. Textile .... 44% 1955 Sept. 17105 
conane sinking fund purposes: {$452,500 


1953 Aug. 1 101) 


INVESTMENT OPPORTUNITY 
FOR SALES EXECUTIVE 


Canadian manufacturer offers sound 
investment yielding good profit, with 
interest. in company. Sales man- 
agement available to qualified man 
able to make necessary investment. 
Food and drug connections and 
experience an advantage. Attractive 
opportunity to secure part ownership 
in growing company, Replies, giving 
complete information, treated in 
confidence. Box 156, The Financia! 
Post, Torente, Ont. 


. » » will have its many attractions, 


but the importance of keeping finan- 
cially POSTed is obvious. 


Make sure THE FINANCIAL POST 
reaches you regularly each week, in 
the country, at the seaside, wherever 


you may be. 


This special 10-weeks' subscription 
willtake care of it. Prompt delivery of 


the paper by mail each 


week for only . 


i 
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THE FINANCIAL POST, 


481 University Avenue, Toronto 2 


Send me The Financial Post by mail each week for 10 weeks, 


commencing with issue dated Saturday, ........+: 
‘ 


rerewith $1.00, 


«ay 1938. 
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Jon Calling’ as 


British Government Proceeds Leisurely to Set up 


Publicity Bureau — Walter Lippmann in London 


N.—The noes of 

¢ Perth as the more or Jess 

ae head of a newly created 
publicity department of the Foreign 
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Tr tural Relations, which came 
Senet Lord Lloyd's vigorous 
jeadership. His funds were limited, 
but he brought to his task that ag- 
ressiVeness which has always won 
for him admirers and critics in equal 
ratio. Unpaid, and presumably un- 
snanked, ne has done much fine 
work in making Europe know some- 
thing of our traditions and our 
gecencies as 4 nation. — ; 

Somewhere in this story Sir 

obert Vansittart makes an appear- 
‘e When he ceased to be the per- 
head of the a Office 

inted Chief Diplomatic 

a ee Cabinet and also 
Chief Co-ordinator of all means of 
National Publicity. Everyone felt we 
were getting on. Slowly, like Frank- 
enstein's monster, the British op- 
posite 10 Dr. Goebbels was taking 


form, 


LORD LLOYD 
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New Publicity Chief 

One or two ribald minds wonder- 
ed that our new super-publicity 
chief should be the gifted Sir Robert, 
who was known as “The Man of 
Secrets.” Could one who had been 
trained all his life to whisper sud- 
denly take to the megaphone? I have 
no doubt that Sir Robert Vansittart 
co-ordinated all means of national 
publicity in the most brilliant and 
agreeable manner. The fact that he 
did it with complete secrecy shows 
that even in publicity there is room 
for reticence. Incidentally Sir Robert 
is stil] the nation’s publicity chief— 
or is he? Let us leave the mystery 
unsolved. ... 

Mr. “Rab” Butler, who takes the 
bowling for Mr. Chamberlain and 
Lord Halifax, will now add Lord 
Perth to his team, As Under-Secre- 
tary for Foreign Affairs he will 
answer questions. on the Foreign 
Office publicity department. It is 
said that he has already laid in an 
extra supply of imperturbability. 

But the story does not end there. 

There is a general recognition that 
if war should come truth, like every- 
thing else, could not expect any 
special consideration. It will have to 
xough it with the rest of us, There- 
fore'the publicity department of the 
FO, the British Council, the Travel 
Association and presumably Sir 
Robert Vansittart, would all merge 
into Sh open and unashamed Min- 
istry of Propaganda. The miracle of 
the monster will be complete. Goeb- 
bels will meet his match at last. 

If Lord Perth lacks some of the 
attributes of a successful public re- 


lations officer, if he has never pub- 
lished a newspaper, nor made a 
film, nor directed a broadcasting 
station, he possesses a most compre- 
hensive acquaintance with the men 
that matter in Europe. When, as Sir 
Eric Drummond, he held the post of 
Secretary-General to the League of 
Nations, he made innumerable 
friends of every nationality. As our 
late Ambassador to Rome he had 
an excellent chance to study the 
methods of propaganda by which a 
dictatorship popularizes the unpopu- 
lar and regulates the national emo- 
tions with a delicacy which is the 
admiration of other nations. He will 
bring a fine intelligence to his task, 
although whether or not it is the 
right kind of intelligence remains to 
be proved. 


* . * 


Walter Lippmann 


Recently I was allowed to do a 
little quiet propaganda work in con- 
nection with one of America’s most 
distinguished political journalists, 
Mr. Walter Lippmann, That inde- 
fatigable host, Captain Victor 
Cazalet, arranged tea on the terrace 
for Mr. and Mrs. Lippmann and in- 
cluded among his guests Lady Ox- 
ford, his sister Thelma, Dr. Weiz- 
mann and myself. By this method 
our guests were able to come in con- 
tact with a perfect cross-section of 
British public opinion. Mr. Lipp- 
mann, like so many distingushed 
Americans, is modest and utterly un- 
assuming. He listened to us all with 
patience and respect and never ob- 
truded his own point of view for a 
moment. 

Yet Mr. Lippmann’s daily column 
in America is read by millions of 
people. While its principal publica- 
tion is in that admirable journal the 
“Herald-Tribune” of New York, it 
appears simultaneously in a great 
number of other morning newspap- 
ers. I would unhesitatingly rate him 
as the best political writer in the 
U.S.A. His style is clear and force- 
ful but always dignified. He keeps 
his sense of proportion even when 
there is an emotional stampede all 
about him. He has a deep apprecia- 
tion of the part which Great Britain 
has played and will play in human 
destiny. He does not hesitate to 
criticize British policy, but he is 
never ungenerous and refuses to in- 
dulge in the cheap jibes of some of 
his colleagues who, from their 
superior isolation in Erooklyn, have 
no trouble in understanding every- 
thing about the European situation. 

Mrs. Lippmann is a most attractive 
young woman. 

a om * 
Romance 

During the party on the terrace 
which I have just described Miss 
Thelma CazaJet was in the gayest of 
moods. She is always a spirited and 
charming listener, but on this oc-| 
casion she made wits of us all by | 
her unforced interest in our efforts 
Not for the first time I found myself 
wondering that a young woman so 
capable of creating a happy atmos- 
phere should never have married. 
Even being an alderman, an M.P., 
and a Parliamentary private secre- 
tary is not a complete answer to a 
woman's dreams. Yet I had to con- 
fess that public life had lent a sparkle 
to Miss Cazalet’s eyes.and a flush to 
her cheek that one associates with 
other causes. 

The next morning I read the an- 
nouncement of her engagement! With 
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that unfailing instinct of the man 
of affairs I had completely failed to 


young man who fought three elec- 
tions as a Liberal, and is now a 
popular and esteemed member of the 
Lobby Press. Thus does romance 
invade the very precincts of Gov- 
ernment and persuade our only 
woman P.P.S. to go happily, but de- 
murely, into the “Aye” Lobby after 
the question has been put 
. 


The Guest Brothers 


With the passing’ of Viscount 
Wimborne we are seeing yet another 
break in the story of the five Guest 
brothers. Lionel and Oscar (who, 
like his brother Henry, is a mem- 
ber of the Commons) were gentle 
and philosophical in type. The late 
“Freddie” . Guest and the late 
Lord Wimborne were cast in the 
same mold. As young men they dis- 
played immense vitality and met life 
with a warmth and eagerness that 
created problems as well as happi- 
ness for them. Sometimes their very 
forcefulness and brio were inclined 
to cloak the native shrewdness 
which they brought to public life. 
To look back upon the past 25 years 
is to realize that both the brothers 
were frequently ahead of their time 
in assessing the problems that con- 
fronted us as a nation, 

When Lord Wimborne was Lord- 
Lieutenant of Ireland in the war he 
suffered from the confused counsel 
and involved direction of Irish af- 
fairs. His own policy was one of firm- 
ness and conciliation. Instead, he 
found himself confronted with an 
official atmosphere of opportunism 
which only became active after the 
event. He wanted to forestall the 
Easter rising in 1916, but could not 
get sufficient support. 

The Irish people liked him. He was 
forthright, a lover of horses, fearless, 
and generous. Such qualities would 
endear him especially to the fascin- 
ating if troublesome inhabitants of 
the distressful Isle. Later, in the 
General Strike, Lord Wimborne 
played a far more decisive part in 
the settlement of that unhappy affair 
than has ever been acknowledged. 
It was not easy to find someone who 
had the confidence of both sides, 
and once more the shrewdness and 
hearty warmth of the Guest strain 
proved of great value to the nation. 

So much for the man of affairs. 
His name deserves our gratitude and 
respect. And there must have been 
something basically good about one 
who held the unbroken affection of 
his four brothers through the years. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 
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U.S. Decision 
Hits B.C. Hope 


Congress Retains Excise 
Tax on Canadian 
Lumber 


From Our Own Correspondent 

VANCOUVER.—The decision of 
the United States Congress to retain 
the $1.50 excise tax on Canadian 
lumber has blasted hopes of the 
British Columbia industry that the 
levy would be withdrawn to permit 
entry into the impcertant American 
market. But so long as the sales to 
the United Kingdom are maintained 
at present levels the lumbermen are 
not seriously worried. 

By refusing to give concessions to 
Canadian lumber in the American 
market, the United States has for- 
feited its opportunity to gain a 
larger share of the British market. 
Under the Anglo-United States 
agreement equality was offered with 
Canada to United States lumber, on 
condition that Washington would 
abolish the excise tax on imports 
from Canada. 

The trade agreement did give Am- 
erican lumber some concessions any- 
way, but these did not affect the 
grade and type of lumber in demand 
and which British Columbia mills 
have been supplying in unprecedent- 
ed volume. 

B. C., Still Ahead 

The upshot of these developments, 
therefore, is that British Columbia 
is still without serious American 
competition in the most important 
foreign lumber market. Last month 
British Columbia mills shipped 90 
million feet of lumber to the United 
Kingdom, one of the best perform- 
ances on record, There is little doubt 
that shipments will reach an all- 
time peak this year. 

Prices, too, have advanced some- 
what, so that the industry will be 
able to record a more profitable year 
as well as one of exceptionally heavy 
volume sales. 


. 

| Canada’s Power Assets 
Stressed in Fair Exhibit 
Wider appreciation among the 
| American and world public of Can- 
ada’s huge potential of water-power 
resources (43 million h.p.) and the 
extent to which these have been de- 
veloped (8.1 million h.p.), is result- 
ing from the water-power exhibit 
in the Canadian Pavilion at the New 

York World's Fair. 

Built around the themes of “Can- 
ada—Home of Low cost Power,” the 
display is sponsored jointly by the 
Dominion Departments of Mines- 
Resources and Trade-Commerce, In 
addition to stressing Canada’s wealth 
in developed and undeveloped 
water-power, the exhibit depicts 
power as a dominating factor in de- 
velopment of industries utilizing 
other natural resources of the Do- 
minion, and as source of comfort and 
convenience for 62% of Canada’s 
population. 

A brochure distributed in connec- 
tion with the exhibit, brings out that 
Canadian water-power supplies 80% 
of the energy operating secondary 
industries in Canada, and is used 
almost exclusively in pulp-paper, 
electro-metallurgical and electro- 
chemical] 
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WALSH EXPANDS 


W. George Akins, who is in charge 
of the new and enlarged Toronto 
organization of the Walsh Adver- 
tising Co., to be inaugurated imme- 
diately, according to an announce- 
ment of Thomas E, Walsh, president. 


Other Investment Experts 


B.C. FootholdSoughi 


By Refugee Industry 


European Capital and Industrial Brains Find Haven 


on West Coast and 


Establish Welcome 


New Enterprises 


From Our Own Correspondent 


VANCOUVER.—“Refugee” capi- 
tal and .industrial brains have al- 
ready become a factor in British 
Columbia’s business life. There are 
indications that within the next few 
months they will play an important 
part in this province’s factory pro- 
duction. 

Long before Germany's “putsch” 
in Czecho-Slovakia, important inter- 
ests in the latter country realized 
what was coming and prepared for 
evacuation. As a result, several 
groups have recently become estab- 
lished in British Columbia, where 
they have started to apply central 
European methods in dgpecialized 
trades. 

First company to get under way 


4 


Plan $150,000 Portfolios 


By RONALD A. McEACHERN 
Staff Writer, The Financial Post 


Controversy continues over invest- 
ment selections in an article several 
weeks ago. It is significant that the 
four prominent investment counsel- 
lors who prepared a statement of 
how they would invest $150,000 dif- 
fered so widely; not only in the spe- 
cific suggestions made, but in the 
type of investment. For instance, one 
list practically ignored mines alto- 
gether; another was devoted entire- 
ly to mines. 


Following are two more invest- 
ment lists submitted. Naturally con- 
tinuing the anonymity of the invest- 
ment counsellors, the following shall 
be called “E” and “F.” 

Investment man “E” (of Montreal) 
complains that previous lists gave a 
“low” income, “due in the case of 
lists one, three and four to the in- 
clusion of a substantial amount in 
low yielding bonds and cash, and in 
case of lists two and three to a num- 
ber of non-dividend paying mining 
shares.” He also notes, “with con- 
siderable interest,” that in list four, 
which includes 48% of bonds, “indi- 
cating decided conservatism, these 
bonds consist of Dominion of Can- 
ada’s and Province of Alberta’s!” 


Requirements Stated 


Expert “E” continues: 

“Quite recently we were asked to 
prepare an investment list for a 
client who wanted investments that 
would fall under the following cate- 
gory, which he outlined to us as fol- 
lows: 

“‘In view of the cheapness of 
money as indicated by the yield 
from high-grade bonds, first-class 
equities appear to be selling at too 
high a yield basis. This is mainly 
due to war fears, etc. I want_a list 
of sound equities with good divi- 
dend records, companies to be 
well established and in good finan- 
cial position and giving an average 
return of about 54%. 

“My view is that these securi- 
ties should in due course appreci- 
ate to a point where they will 
yield between 4 and 444%, which 
would give me an average appre- 
ciation of over 20% in capital 
values, I would then take this 
profit and regard it as income, 
which would be a most satisfactory 
return, even if I had to wait for 18 
months to 2 years. If the probabili- 
ties of war in Europe lessened due 
to peace conferences among the 


Boards Ask Disallowance 
Of Alberta Legislation 


From Our Own Correspondent 

EDMONTON. — The Dominion 
Government will be asked to dis- 
allow Alberta’s Limitations of 
Actions Act amendment, the Judica- 
ture Act amendment, and’ the Land 
Titles Act amendment. Request for 
this action will be made by the Al- 
berta Board of Trade and Agricul- 
ture which held a one-day confer- 
ence in Red Deer recently. 


These provincial statutes were at- 
tacked at the meeting and the dele- 
gates representing 40 boards of 
trade and chambers of commerce 
throughout Alberta will make repre- 
gentations to Ottawa for disallow- 
ance, 


leading nations, I should get this 
appreciation in a much shorter 
time. 

“On the other hand if there. was 
no worth-while capital advance I 
would still be holding good equi- 
ties giving me a revenue of 54% 
on my total investment.’ 


“To comply with this request we 
prepared a list, copy of which I en- 
close herewith.” 


PORTFOLIO “E” 


No. 
shs. 


Approx. 
Stocks Yield cost 
= 


"o & 
Industrials $50,450- -33.7% 
300 Asbestos Corp. . 5.45 
300 Can. & D. Sugar 5.55 
100 Can. Celanese, p. 6.93 
100 Goodyear Tire .. 3.67 
600 Imp. Tobacco . 
250 Ogilvie Flour . 
50 Steel of Can. ... 5.20 
Base Metals $33,400—22.; 
100 Cons. Min. & S. 5.12 
300 Int. Nickel 4.26 
200 Noranda . 5.20 
Hydro-Electrics $17,300— 
300 Mont. LL. H. & P. 4.84 
400 Shawinigan .... 4.5 
Gold Mines $18,950—12. 
300 Bralorne 8.64 
100 Dome 
300 Hollinger 
1,000 Wr.-Hargreaves. 
Oils $17,600—11.7% 
500 Brit. Amer. Oil. 4.55 
400 Imperial Oil .... 7.58 
Liquors $12,000—8.1% 
200 Walker-G. & W. 10 8,000 
100 Nat. Breweries . 5 4,000 


149,700 
Average yield—5.64% 
Investment counsellor “F” presents 
still different ideas about the wise 
present investment of $150,000. 
PORTFOLIO “F” 
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15,000 Gatineau Pwr., 
5% /4D vapeveee 


Stocks (Preferred) 
Dividend 
100 Geodyear Tire, 5% .. 
200 Walker-G. & W., $1 . 
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(Common) 
200 Ford Motor, $1 
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100 Int. Nickel, $2 
100 Nat. Breweries, $2 .. 
100 Steel of Can., $1.75+$2 


3 882235532 
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(Junior Golds) 
Premier Gold, 12c. ... 
East Malartic 
ntral Patricia, 2ic . 
Lak 


e, 10c 
San Antonio, l4c 


MacLeod-Cockshutt, - 


150,000 
*Includes equalizing dividends of $200 
paid last year. 
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here was Pacific Veneer Company, 
financed and operated by former 
Czechs. They are manufacturing 
hardwood veneer by methods hither- 
to never adopted in this country. 
While much of the veneer is import- 
ed or brought from the east, several 
of the proposed lines will be manu- 
factured from B.C. wood. 

Another group has taken over In- 
ternational Wood Products, formerly 
a subsidiary of the Kraft cheese in- 
terests. Until shut down several 
months ago, it made boxes for ship- 
ment of dairy products, The new 
company, financed by central Euro- 
peans and managed by Fritz Koerner, 
is to be known as Alaska Pire Com- 
pany and it will specialize in kiln 
dried hemlock and other species. 

Koerner is a member of a Czech 
family who until recently operated 
a chain of sawmills in. Czecho- 
Slovakia. They are said to be power- 
fully backed, and they may prove a 
valuable acquisition in developing 
sidelines of the lumber industry 
previously neglected. 

N. Y. Investigator 

Another representative of Euro- 
pean capital recently in Vancouver 
was Ernst Oberhumer, of the Wall 
Street firm of Bogert & Company. 
He told The Financial Post that he 
was acting for holders of several 
millions of dollars anxious to invest 
in British Columbia, He showed par- 
ticular interest in the wood-using 
industries. 

Another group, or perhaps a com- 
bination of some of the interests al- 
ready mentioned, is said to be con- 
templating investment in the rayon 
industry here. Already several Brit- 
ish Columbia pulp mills are manu- 
facturing pulp for rayon manufac- 
ture in Japan and eastern United 
States. Development of rayon manu- 
facture here would be a logical step, 
trade experts believe. 

Transparent Wrappings 

So far“without confirmation is the 
report that another company plans 
to manufacture transparent film 
wrappings and similar cellulose 
products. The chief obstacle would 
be the restricted domestic market 
and the difficulty of breaking into 
the tariff-protected American zone. 
However, it is an interesting possi- 
bility. 

So far as can be learned, the new- 
comers are receiving full co-opera- 
tion from established companies 
here, manufacture of directly com- 
petitive lines not being contemplated. 

In the past British ‘Columbia in- 
dustries have concentrated pretty 
much on primary manufacture of 
such products as lumber and pulp. 
They have not gone into the more 
specialized fields such as have been 
intensively developed in Central 
Europe. For that reason the move- 
ment toward introduction of the 
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The morning after the fire 


The physical loss to your plant will be repaired 
through fire insurance—as fast as the builders can 


work. 


But what about the damage to your business while 
renovations are going forward? What about fixed 
charges such as taxes, light and power 


contracts and salaries? 


Fire insurance wil! not pay these. Loss 
of Profits or Use and Occupancy In- 
surance will—and at a very reason- 
able premium as any Employers’ rep- 
resentative will be glad to prove to 


you. 
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new methods and new products is 
welcomed, 

Koerner has made a thorough sur- 
vey of the sawmill and pulp indus- 
tries of British Columbia, and he 
believes that there is scope for many 
phases of’ production neglected in 
the past. Entry of Central Europeans 
with their traditional necessity of 


making the most of their raw ma- 


terial is expected to be an important 
influence in utilizing to a fuller de- 
gree the raw materials of BC. 
industry, 


Northern Electric Makes 
Ottawa Sales District 


Northern Electric Co. has recently 
made Ottawa the centre of a new 
sales district with W. R. Sandison 
as district manager, reporting to‘the 
vice-president. ‘The company has 
had an office in Ottawa for the past 
23 years, with district headquarters 
in Montreal. Mr, Sandison has been 
representing the company in Ottawa 
for the past three years. 
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Investment Trends 


Investor Interest Ebbs 
As War Scares Revived 


Trading Falls to Record Low at New York — Good 
Base For Recovery if Europe Settles— 
' Construction Brighter 


Total transactions on the New York Exchange set a new low 
record since the close of the Great War this week, graphically illus- 
trating the extremely low ebb to which investor interest has sunk. 

Another incipient war crisis was enough to force price declines 
that took the Montreal industrial average down about four points, 
Toronto down a little over five and New York down over seven. It is 
claimed in some quarters that this war scare was largely developed 
on this continent as there was little selling from European sources 
to force prices down. 

If we could eliminate the threat of further war scares, it is 
believed that markets in this country are near a point from which 
renewed recovery and advances could make their start. If Europe 
and the Far East relaxes, then a turn-about on the stock markets 
could easily take place. But the same line of reasoning makes it clear 
that any further tension in that source could bring further liquidation. 

a * a 


May Be Recovery Base 
Technical students of the stock 
markets have been maintaining that 
it would be quite normal] and in 
order for a reaction to follow the 
slow two-month rise that set in early 
in April. The expected bottom limits 
for this reaction were said to be 
‘around 128 for the Dow-Jones in- 
dustrial average in New York and 
corresponding levels on the Toronto 
“exchange would be around 108. Last 
‘week’s drop took stocks down just 
a little above these key levels and 
apparently satisfied requirements 
for a normal correction and test of 
the strength supporting the rise. 
Given continuation of gradually 
improving business trends here and 
in other countries, there should be 
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year Net, 
A Dividend 


of Goodyear Tire & 
RubberCo. of Canada for the six 
months ended June 30, 1939, ex- 
ceeded dividend requirements for 
the period, according to A. G. 
Partridge, president. He says that, 
“While completed accounts for the 
first six months are not yet avail- 
able, your company's total sales 
for this period will compare very 
favorably with the same period of 
1036 and earnings will continue 
reasonably satisfactory,” in a let- 
ter accompanying current divi- 
dend payment. 

Mr. Partridge, however, points 
out that new car registrations in 
Canada are approximately 18% 
below those of 1938. As Goodyear 
is the largest maker of automo- 
bile tires in Canada, it is to be ex- 
pected that this drop has also 
meant some curtailment of tire 
sales to automobile manufactur- 
ers for original equipment. 


Dom. Alloy Steel 
Plans Share Cut 


Control of Company 
Changes and Reorgani- 
zation Proposed 


Holders of the 8% non-cumulative 
preference shares of Dominion Alloy 
Steel Corp., Sarnia, are meeting in 
Toronto, July 14, 1939, to consider a 
plan of reorganization. It is pro-| 
posed to cancel unissued preference | 
shares and write down book value of | 
the 132,812 outstanding preference 
shares from $4 a share to $1 a share, 
by giving one new no-par share for 
each present share. New preference 
shares would carry a non-cumula- 
tive preferential dividend of six 


But Current Trend 
Upward 


Business for the first four months 
of this year was retarded by the 
late spring and unsettled interna- 
tional situation, according to C. L. 
— president of Page-Hersey 

bes. 


Since then, however, the visit of 
Their Majesties has aided in re- 
establishing confidence, he says. 
Trend of business is now upward 
and the action of the Dominion in 
allowing a 10% income tax credit 
on plant improvement is expected 
to be of assistance to the company. 
Already evidence of substantial new 
capital expenditures have been not- 
ed and an increased demand for 
tubuler products is expected. 


‘ 
Hope to Reach 1938 Level 

Official figures have not been is- 
sued, but it is thought that Page- 
Hersey experienced approximately 
a 10% reduction in activity for the 
first half of the current year. Based 
on indicated improvement now be- 
ing felt, it is hoped that final fig- 
ures for 1939 will approximate last 
year, when $4.23 a share was earned 
on the commen. 

Work is now under way on erec- 
tion of a new plant at Welland to 
accommsédate the newly acquired 
“Fretz-Mcon” prcecess for manufac- 
turing buttweld pipe by a continu- 
ous precess. It is expecied to have 
this plant in operaticn by October 
of this year. 

When completed, it will enable 
the company to make pipe in longer 
lengths than now available in Can- 
ada and effect savings in costs. 


C. P. R. Earnings 


grounds for looking for resumption 
of the recovery. But any calculations 
can so easily be thrown out of bal- 
ance by an unpredictable action in 
Europe that investors cannot be 


. blamed for standing aloof. 


Continuation of tension from this 
source might even bring about tests 
of the support underlying the mar- 
ket a few points lower where the 
March-April decline was stopped. 

Throughout this trying period, the 
best performance has been given by 
best grade stocks. Bel] Telephone, 
for example, still hovers within a 
few dollars a share of its all-time 
high. Until conditions look more 
clear, it seems only the part of ord- 
inary prudence to emphasize the 
calibre of a portfolio. 


Construction Bright Spot 

Construction continues as a bright 
spot in the business picture in this 
country. This industry has been ac- 
cused of lagging behind other activi- 
ties so often that investors can find 
encouragement in any leadership 
that this laggard group might give. 

Engineering contracts, which in- 
clude bridges, dams, wharves, sewers 
and water-mains and highways, is 
the division that is making least fav- 
orable showing. Though this group 
showed a slight increase in June, it 
is 40% down for the first six months 
from last year. This may be of in- 
terest to Canada Cement as it is in 
‘such jobs that huge quantities of 
cement are required. Residential, 
business and industrial contracts all 
show gains for the first half of this 
year over a year ago. These range 
from 43% for industrial construction 
to 30% for residential and 3% for 
business. 


Investment Notes 


Fanny Farmer business in the year 
to date has shown an improvement 
over a similar period in 1938, John 
D. Hayes, president, states in a letter 
to shareholders. Signs point to a con- 
tinued increase for the balance of 
the year, Mr. Hayes states. 

- ” om 

Canada Dry—lIndications are that 
the company will show a good in- 
crease in profits for the year ending 
Sept. 30, 1939, above the $1.12 a share 
earned last year. It is said that for 
the three months ending June 30, 
1939, net income will be around 40 
cents a share as compared with 29 
cents a share a year ago and that 
recently effected changes in the 
company’s distribution and sales 
policies have increased profit mar- 
gins while at the same time building 


sales, 
s * o 


Famous Players—Greenshields & 
Co. has acquired a limited number 
of this company’s common shares by 
private purchase. This stock is being 
offered at the current market but 
does not constitute new financing by 
the corporation. In recommending 
these shares Greenshields Co. say! 
“the immediate return, however, is 
in our judgment legs important than 
the possibilities of increasing eavn- 
ings and dividend-paying ability; 
suggested by the company’s progress 
in the past few years.” 

- - *. 


Bell Telephone—This stock has 
given outstanding action so far this 
year. Within the past week it sold at 
$178, equal to the 1937 high and only 
$5 a share below the all-time high 
of $183 a share in 1929. This stock 
was an exception to the general 
down-trend on June 28, gaining $2 a 
share. It seems to be one example cf 
the effect of low interest rates in 
turning investment attention to bet- 


cents a share, present rate being 32 
cents a share. Holders of the new 


o 
Increase in May 
stock would not be entitled to vote| 


on general company matters. 30912 | Increase in Gross Accounts 


Capital will then consist of 132,81 : . 
no-par preference shares and 200,000 for Sharp Rise in Net 
' Earnings 


common shares of which 171,406 | 
shares are outstanding. ee 

A letter sent to shareholders, and From Our Own Correspondent 
signed by Arthur Wilkes, ‘London, 
and John C. Ferguson, Toronto, states | Canadian Pacific Railway increascd 
that W. B. Boyd, president and gen-| by about $1.5 million in-May. This is 
eral manager, and his associates have | the third consecutive month in which 
severed all connection with the com-| there has been an improvement in 
pany. Mr. Boyd has transferred; earnings. 
162,000-common shares to three trus-| The increase in het is largely due 
tees to be held by them in the gen-| to betterment in gross earnings. 
eral interest of the company and| However, cperating expenses were 
shareholders. The trustees are R. A.| reduced slightly. 
R. Sinclair, Toronto, solicitor for the| Cumulative returns for the first 
shareholders’ interests; the auditors, | five months show an increase of $2.1 
Price, Waterhouse & Co.; and Arthur) millions in,net earnings. Of this in- 
Wilkes, London. | crease, $1.8 million is due to reduc- 

The letter states that present finan-| tion in operating éxpenses and $311.- 
cial position is not good and that cur-; 102 to improvement in gross earn- 
rent assets are not sufficient to take! ings. 
care of current liabilities. The com: | Pr-sent indications are that net 
mittees recommend placing a $100,-| earnings of the Canadian Pacific 
000 first mortgage on the property| Railway from railway operations 
following the capital write-down) will be higher in 1939 than in 1928. 
proposed. | A favorable factor is the prospect of 

Adjourned annual meeting of the) a larger grain crop in western Can- 


company is aiso called for July 14.| ada. Movement of grain is an im-| 


The notice of the annual meeting.| pertant item in earnings of the 
signed by the new secretary, B. H.| company. 
McCreath, Toronto, states that shere- 

holders will be asked to approve 

action of directors in borrowing $7,-!| Gross earnings .... 
600 on security of the company’s| Oper. expenses .... 10,087,339 10,140,502 
floating mortgage debenture dated | no: earnings "7,908,955 422.118 
June 12, 1939, and to give directors Five Months Ended May 31 


. | Gross earnings 51,453,686 51,142,564 
aaa to arrange the $100,000 mort- | Coe™ expenses .... 47,165,661 48,972,963 


4,288,025 2,169,620 

G. Tamblyn Ltd. Sales 
Reported Slightly Off 
Sales of G. Tamblyn Ltd. during 


May and June have been slightly 
off, W. C. Scott, president, reports 


Month of May 
+ 1938 


s s 
11,989,295 10,562,620 


Net earnings ....... 


Anglo-Norwegian 
Pays $3.50 on Arrears 


From Our Own Correspondent 
MONTREAL. — Anglo-Norwegian 
Holdings Ltd., has declared a divi- 


MONTREAL.—Net earnings of the | 


ter grade common stocks. 
. * o 


Hinde & Dauch—Following halv- 
ing of the dividend, publication of 
the report of F. A. MacGregor, com- 
bines investigator for the Dominion, 
and news of successive price cuts, 
this stock suffered sharp declines. 


Easy Washing 
Business Holds| 
Net Profit for Six Months 


in a letter to shareholders. Quiet 
business seems to be the general 


drug trade, Mr. Scott states. 

The company’s store in Windsor. 
which does the greatest volume of 
business in the chain, has been re- 
modelled, and better business is ex- 


dend of $3.50 on each of the out- 
standing preferred shares, payable 


June 28. This dividend is in respect 
of arrears for the half year ended on 
June 30, 1937. This corresponds to 
similar action taken by the corpora- 
tion last year and leaves arrears at 


Comparable to 1938 
Period 

» Easy Washing Machine Co. reports 
met profit for the first six months 
‘of the year almost exactly compar- 
ble with the same period last year. 

, Domestic sales increased slightly 
for the six months, but export busi- 
mess decreased because of unsettled 
conditions abroad. Sales of all 
brands of Canadian washing ma- 
chines were down more than 10% in 
the six months period. 

: While general business conditions 
*will determine operations in the re- 
gnainder of the year, two factors, 
slower operating costs and new mod- 
tels are expected to benefit the com- 


Some recovery has taken place al- 
though the shares are still well be- 
low former levels. Hinde & Dauch-is 
the leader in the paper box business 
in Canada. Currently plant opera- 
tions are around capacity and the 
company is believed to be above the 
break-even point even at prevailing 
low price levels. Word hag just been 
received that Ontario is not taking 
any action on the combine charges. | 


Hinde & Dauch Feels 
Price Bottom Reached | 


Selling price of shipping cases has 
decreased a further 10% since April 
1, 1938, according to L. F. Winchell, 
vice-president and genéral manager 
of Hinde & Dauch Paper Co., in a 


|B. C. charter. 


pected as a result. Additional units 
have 'been added to the company’s 
agency stores, which are expected 
to add to sales volume. 


$14 a share on June 0. 


Canadian Tube & Steel 
Declares $1 on Preferred 


From Our Own Correspondent 
MONTREAL.—Canadian Tube & 
| Steel Products has declared a divi- 
| dend of $1 a share on the 7% cumu- 
lative preferred stock, to sharehold- 
ers of record July 8, payment to be 
made on July 15. 


BUYS TORONTO SEAT 

From Our Own Correspondent 
MONTREAL.—Thomson, Mathew- 
son & Co., Montreal. brokerage .con- 
cern associated with Nesbitt, Thom- 
son, investment dealers, has pur- 
chased a seat on the Toronto Stock 


Vancouver Kraft 
Incorporates on Coast 


From Our Own Correspondent 

MONTREAL. — Vancouver Kraft 
Corp. has been incorporated with 
Capitalization con- 
sists of 6,858 preferred shares with 
par value of $100 each, 20.000 com- 
mon shares of $1 each, making a total 
par value of $705,800. 


Foreign Excha nge 


AT TORONTO AND MONTREAL 


experience of all companies in the) 9, yne 30 to shareholders of record 


reports of 


trasts with 67.6% for the same 
period a year ago and is well 
above the average of, the past five 


years. 

The average to date is the high- 
est reported in some time. Rate 
for the full year in 1038 totalled 
72.3%; 00.6% in 1937; 813% in. 
1936 and 70.5% in 1935. 


C.N.R. Income 
Higher in May 
Present Trend Indicates 
Lower Deficit This 
Year 


From Our Own Correspondent 

MONTREAL.—Canadian National 
Railways reports net revenue in 
May, as a result of an improvement 
| in gross operating earnings, amount- 
| ing to $1,473,034, compared with a 
| net operating loss of $478,614 in the 
same month last year. 

In each of the first five months of 
the current year there has been an 
increase in the net revenue of the 
C.N.R. over the corresponding 

onth last year. The increase in 
May was larger than in any of the 
previous four months. 

Cumulative returns for the first 
five months show a net revenue 
deficit of only $493.21 as against 
$4,909.400 in the first five months of 
1938. Increased revenues have been 
the principal factor in this improve- 
ment, but lower expenses have also 
contributed. 

' Operating revenues have con- 

tinued on a better basis in the cur- 
| rent month. Gross revenues for the 
| first three weeks of June were more 
'than $1 million higher than in the 
| same weeks last year. 


Month of May 
1839 1938 


i 


$ s 
16,842,266 13,909,678 
15,369,232 14,388,292 


Net revenue 1,473,034 °478,614 

Five Months Ended May 31 
Oper. revenues . .. 72,492,009 69,057,315 
Oper. expenses .... 72,985,330 73,966,715 


493,321 4,909,400 


Oper. revenues .... 
| Oper. expenses .... 


Net revenue deficit 


*Deticit. 


Supertest Hopes 
| To Pay Extra 


Current Conditions Less 
| Satisfactory Because of 
Low Prices 


| In the future any extra dividends 
| will be considered by directors of| 
| Supertest Petroleum Co. at the con-| 
| clusion of the year’s op2rations. J. G. | 
Thompson, president, refers to the| 
omission of the extra paid for the) 
past two years at the time of the! 
latest dividend. He adds that direc- 
tors hope to be in a position to de- 
clare an extra later for the current 
year’s operations. 

Prices of gasoline in the company’s 
territory have decreased steadily and 
just recently a cut of one cent a 

| gallon was made, bringing gasoline 
' prices to levels lower than at any 
,time for many years, says Mr. 
| Thompson. 

Feel Price Competition 


Conditions in the marketing of 
petroleum products have not been as 
favorable as in recent years due 
chiefly to the competition that has 
developed from “cut-rate organiza- 
tions, many of which import what is 

| said to be distress gasoline from the 

United States and which finds a 
| market in Canada.” Mr. Thompson | 
states that in spite of a continuing | 
demand for better grades of gasoline, 
| many car ownefs are willing to put 

'up with some inconvenience in the 
operation of their cars through the 
use of cheap gasoline and oil. 

Imports of gasoline into Canada 
from the United States, he adds, have 
grown from 19 million gallons in 
1936, when the duty was reduced 
from 2% cents a gallon to one cent, 
to 71 million gallons in 1938. This, he 
maintains, has had an effect on the 
industry in this country. 

Regular semi-annual dividends of 
50 cents are paid on Supertest com- 
mon and ordinary shares and for the 

| past two years two 25-cent extras 
have been distributed as well to 


| 


Increased By New 
Areas 


British American Oil Co. reports 
that sales of its products are being 
well maintained, J. C. Millar, treas- 
urer, draws attention of shareholders 
to the possibility that anticipated in- 
crease in consumption of petroleum 


products may not materialize this 


year. He cites as reasons for this fear 
the reduced tourist business because 
of competitive attractions in the New 
York and San Francisco fairs this 
year. 

There is even a possibility, he adds, 
that 1939 consumption of petroleum 
products in Canada may not equal 
that of last year when a new record 
for gasoline sales was set. 

Satisfactory performance of Brit- 
ish American’s subsidiaries in the 
United States is reported by Mr. Mil- 
lar. Daily production of crude oil is 
ahead of a year ago. This results 
from bringing into production of ad- 
ditional wells of promising value on 
leases in areas newly discovered by 
the company. in Texas and California. 

These developments have been re- 
ported from time to time in The 
Financial Post but company officials 
have been cautious in making any 
statements as to what might be ex- 
pected from these new wells, pend- 
ing completion of more exploratory 
work, 


| Rogers-Majestic 
To Adjust Votes 


'July 14 Meeting to Con- 
' sider Proposal for 
Class A Votes 


A special meeting of shareholders 
| of Rogers-Majestic Corp. is being 


| held on July 14, same date as the! 


|annual meeting, -to consider pro- 
posals for changing voting provisions 
of the company’s stock. This is in 
| line with forecasts in The Financial 
Post recently. 

In this connection, G. Harrison 
Smith, chairman, states that “from 
time to time your directors have 
been requested to take steps so that 

| the class A shareholders of the com- 
| pany may be afforded some voice in 

| its affairs.” Under the present pro- 

| visions governing voting powers of 
the company’s stocks, entire voting 
control rests with the 15,000 class B 
shares, the 200,000 class A shares 
which are largely held by the public 
having no vote. 

For the past two years, class B 
shareholders have appointed two 
directors to represent class A shares 

| At present Carl Sanders, North Bay, 
and Loftus A. Allen, Toronto, act 

| in this capacity. 

| It is now proposed to allow one 
vote for each class A share and five 

votes for each class B share. This 

| will give class A shareholders actual 

| voting control as their 200,000 shares 


| 
j 


644% Convertible Income Bonds 


Due September 1st, 1955 


| Convertible into 4 Class “B” Shares 
of the Company for each $100 Bond. 


Recognized as the foundation of industrial activity 
in the Maritime Provinces, Dominion Steel and Coal 
Corporation, Limited is one of Canada’s outstanding 
industrial and mining organizations. 

Directly or through subsidiaries, it operates iron and 
coal mines, steamship and railway transportation 
systems and yo phe and manufactures a wide 
range of iron and steel products for domestic and 
foreign markets. 


Price: 107.50 flat, yielding 5.81% 
Descriptive circular forwarded on request. 


.Wood, Gundy & Company 
Limited 
Ottawa 
Hamilton 


Winnipeg 
Vancouver 
London, Ont. 


Toronto 
Montreal 
London, Eng. 


Market Opinions 


favorable appear to outweigh the 
unfavorable. On the financia! side 
the credit influence is powerfy!!y 
arrayed against liquidation. On the 
business side, consumer goods jn. 
dices are running strong—and the 
heavy goods industries, though far 
below normal, have gained ground 
in the past month. Forward orders 
or backlogs are rising. In many in- 
stances earning power of the first 
half year, .even allowing for a sete 
ond-half subsidence, justifies ty. 
rent quotations. The stock market 


Tendency seems to be for stock 
market comment to suggest that the 
present. is not the time to make 
many purchases because of foreign 
unsettlement. 

Journal of Commerce, New York 
—"On the basis of current and 

| prospective business conditions, the 
markets could logically be expected 
to be firm but dull, at least until it 
| becomes clear whether the Roose- 
|velt Administration is ready to 
modify its attitude toward business 
or prospects for the 1940 elections are 


'more definitely indicated. 

| “In otherwise dull and rather 
| featureless markets, therefore, the 
political situation abroad for the 
| time being is the most telling influ- 
ence affecting the course of share 
quotations.” 





The Annalist, New York — “We 
| are again in a situation in which 
the course of prices turns largely 
|}upon developments abroad. The 
| immediate outlook in this country 
i seems reasonably favorable and 
| seasonal considerations are on the 
| side of an improvement in stock 
| prices between June and Septem- 
| ber. But a serious European crisis 
| would have an effect upon both se- 
| curity markets and busin senti- 
| ment.” 





* * * 


| The Magazine of Wall Street, New 
| York—‘The foreign news points to 
; another European crisis ._ between 
|now and September. Despite vari- 
| able domestic factors, we think it 
| prudent to defer new pufchases and 
{to lighten commitments in any 
| period of rally.” 
* 


| 


} 7 * 
Barron’s, New York (The Dow 
| Theorist)—“Clearly defined indica- 


will outnumber the 75,000 votes that! ticns of a secondary decline were 
can be mustered by holders of the/ given last week when the Dow- 
15.000 clas$*B shares?*” Jones averages broke through the 

ene orp ee minor lows of 134.41 for the indus- 
| trials, made on June 15, and 26.98 


Montreal Stock Sales 
Lower for Past Month 


From Our Own Correspondent 

MONTREAL. — Trading on the! 
Montreal Stock Exchange and Mont- 
real Curb Market during June was 
at a low ebb, with volume ‘of both 
industrials and mines the lowest on 
record since 1935. 

Total turnover on the two markets 
during June reached 1,394,016 shares 
as compared with 1,582,358 shares in 
May and 1,875,328 shares in June, 

3 


Transactions in the mining section 
accounted for 1,018,067 shares and on | 
the industrial market 375,949 shares. | 
Industrial turnover compared with | 
704,892 shares in June, 1938, while 
mining trading compared with 1,170,- 
436 shares in June of last year. 


Municipal 
Moose Jaw, Sask., expenditure and 

revenue of the first five months of 
the current year were both under 
estimates. Total actual expenditure 
for the period was $307,243, com-| 
pared ‘with an estimate of $332,989. | 
Actual revenue totalled $161,822, 
against estimated revenue of 
$174,080. 


Guelph, Ont., has taken over con- | 
trol of its transportation system with 
the payment of $321,750 to the Hydro- 
Electric Power Commission of On-| 


made by the rails on the following 
day. 

“Both the primary and secondary 
trends are now down, according. to 
the Dow Theory.” 

7 * x 

The Financial World, New York— 
“Despite the possibility that the 
stock market may be called upon 
for a time to stand new shocks from 
abroad, from a longer term view- 
point the investor is fully, warrant- 
ed in retention of his good-grade 


is not always a dynamic affair, as 
1934 under the New Deal shows. eo 
that the fundamental question sti! 
is whether, broadly speaking, liquid. 
ity is preferable to a patient retep. 
tion of, promising equities.” 


| Classified 
Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum a@., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Position Wanted 


yom BUSINESS EXECUTIVE, 

Fifteen years practical training and 
experience in various lines. Ten years in 
managing and executive capacity. At 
present employed as assistant manager by 
firm conducting a wholesale and retail 
business. Desire more attractive position 
offering greater opportunity. Will work in 
any capacity and go anywhere. The 
Financial Post, Box 153, Toronto. 


Investment Opportunity 


N ANUFACTURING FIRM ESTAB- 
i LISHED 20 years wants to increase 
business. Would take a partner or silent 
preferred, with a apna 
apply Box 82 


,000 or over, 


p98 She. Finencie, Seg, 


Correct and Comfortable 


For Summer Activities 


& 
SPORT COATS 


With Trousers to 


income producing common and pre- HARMONIZE 


ferred stocks—not alone for their e 


return, but also because this type 
ae = ss 
Lightweight Suitings 


of issue has been giving a better 

account of itself than the average 
There’s something infinitely 
satisfying about a well-tailored 


--“Adding up all the factors, the 


Finances 


a surplus of $23,766 for the corres- 
ponding period in 1938. The increase 
reflects better business conditions 
and increased consumption brought 
about by the taking over of the dis- 
tributing system of the Calgary 
Water Power Co. on June 1, 1938, 
7“ a” * 


Victoria taxes collected for the 
first half of the current year were 
equal to 42% of current levies. To 
June 12 collections of current taxes 
amounted to $653,576, against $603,124 
for the corresponding period in 1938. 


run of the market.” 
oa * * 
Barron’s, New York (The Trader) 
Sport Coat with Trousers to 
blend for participation in the 
host of pleasant summer ac- 
tivities — and far removed 
from the commonplace are the 
cool, distinctively smart ma- 
terials you have to choose 
from. For everyday wear, too, 
theré are lightweight suitings 
in. exclusive patterns. Your 
individual requirements care- 
fully studied by LEVY BROS. 
for complete satisfaction. 
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ny. The management is hopeful : 
U.S. | Exchange. The firm already holds/ bring annual payments to $1.50 4) tari9 The amount represents $210,-| The increase is more noticeable be- 


hat earnings for the full year will 
@pproximate those of 1938, when net 
profit was equivalent to $2.78 a share 
won the 7% preferred, $10 par value, 
land 44 cents a share on the common, 
} On July 1 the company paid an 
tinstallment on the purchase of its 
lant and the amount now owing is 
000 on the original purchase 
ice of $50,000. 
* Joins Board of Dominion Rubber 
; From Our Own Correspondent 
; MO. ——Paul C. Jones, 
‘chairman of the board of the Term- 
tinal Warehouses Ltd., Toronto, has 


been elected a member of the board 
of directors of Dominion Rubber Co. 


GOLD 
MINING 


in Canada 
1939 


A new and 
comprehensive review 
of this important 
Canadian industry 
Copies on request 
NESBITT, THOMSON 
855 St. James St. West 


letter accompanying current divi- 


dend payments. On the company’s|Ju!y 


July 


memberships on the Montreal Stock! share. Earnings for 1938 were equiv- 
Exchange and the Montreal Curb/ alent to $3.93 a share on the common 


000 in cash and sinking fund bonds| Cause of the fact that the levy this 
involved in the transfer of the rcad.| Year was considerably lower than 


principal board production a cut of | 


3% hag taken place. 
This situation has been disturbing 


ated, according to Mr. Winchell, by 
many plant improvements, as in 
every case improved units are meet- 
ing efficiency expectations. 


Mr. Winchell feels that, while the 7u¢ 
bottom has been reached, it is im-| 


possible to anticipate when any re- 
lief will be felt. The company is said 
to be in a position to take advantage 
of any recoveries in either price or 
volume and is looking forward 


hopefully. 


Significant Investors’ Index Numbers 
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| June 
to the company but has been allevi- joes 


| July 
| June 
| June 


year from 1929 to 1938 inclusiv 
issued by Dominion Buresu of Statistics 


1.00% 
1.00, | Market. 
1.00.7. | 
1.00/, | 


dune ! 
June 


U.K Cinting Lest Yea: | 
July 3 4.89% 5.00 | 
ave 
3.00" 
5.09", 
5.007. 
5.02%. 


June 2 


Other Curreneics, July 8 

2.76 OD aicies 

.1705 Javan .... 

ors Juctorlavia. 951% 

, N. Zealand 3.7 
ys 4 oo \wrael 
8. Africa . 4.°8", 
Sweder .. ."418 
Switzerland .°°52 
Hong Kong .2084 


Australia . 
Belgium .. 
Denmark . 
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Gecoline tax collections by On- 
tario .sr April, May and June, the 
first three menths of the current 
fizeal year. amounted to $6,014,970. 
This is $1.3 million or 266% more 
then the $4.7 millions collected from 
this source in the corresponding 
months of 1938. These figures, ob- 
tained from the Treasury Depart- 
ment, are for gasoline tax collec- 
tions only. 

Ontario placed in effect a two- 
cent a gallon increase in gasoline 
taxes on April 1 of this year, bring- 
198.. | ing the rate to eight cents. It is 
43.3 | understood that, while the increase 

shewn in the first quarter is good, 
oat it is hardly up to expectations. Mo- 
jna.7 | ‘Orists and other users of gasoline 
96.2 | had a 24-hour notice of the increase 
9.2/ in tax and it had also been pretty 

4 | Well understood for some time pre- 
99.0| viously that this increase would be 
zs made, 
bas Buying Before Deadline 
figures The result was that every motor- 

ist filled his gas tank before the 
deadline and other available stor- 
age in possession of consumers was 
also used. This had an adverse ef- 
fect on gas sales for the first week 
cr two in April. It is also pointed 
cut that motoring weather condi- 
tions were less favorable than usual 
in the spring months of this year. 

It is also true, ofcourse, that part 
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Montreal Steck Excha 
os ones Averages 


63.05 107. 

68.3 65.99 109.84 

728 70.7 73.82 112.36 
7 714 136.42 139.9° 


‘4g, 0f the April collections represent 
LRG ine of the. April collections. represent 


and ordinary shares, 


Ontario Gas Tax Revenues 


Up 26.6% for Three Months «. replaced street cars two years 


March, while June collecticns will 
not include all of the June gas 
sales. This makes difficult any at- 
tempt to calculate actual gallon- 
age sales in Ontario for the two 
periods in question. 

Gallons Sold Gain Less 

Figures released from Ottawa 
show that gasoline sales in Ontario 
for the first three months of 1939 
wete 61.6 million gallons against 
56.4 million gallons for the same 
quarter of 1938. As a matter of 
fact, every province, with the ex- 
ception of Alberta, showed gains 
in gasoline sales for the first quar- 
ter of this year over a year ago. 
For the whole country D. B. S. fig- 
ures show total sales of 115.9 mil- 
lion gallons for January, February 
and March of this year against 119.9 
million gallons for the same months 
a year ago. 

It is thought that this rate of in- 
crease Was not maintained for the 
latest three months in Ontario and 
that March figures were inflated by 
the augmented buying to avoid the 
higher tax. So far as can be gath- 
ered, however. gasoline sales in On- 
tario for the three months in which 
the higher tax has been in effect 
have been maintained at, or slight- 
ly above, the figures for the corres- 
ponding months of 1938. A better 
appraisal of the possible effect of 
the raise in gas tax will be possible 
in another month or two. 


which has been under Hydro man- 
agement since 1921. The railway was 
originally turned over to Hydro as 
an electric railway line, but reverts 
to the city as a bus line, buses hav- 


7 * . i 
Saint John consumption of elec-| 
trical energy for May showed an 
incréase over the same month in| 
1938. The number of meters in use| 
also increased. Revenue advanced | 
from $29,722 in May last year to $31,- | 
219 in May, 1939. 
* a ° | 

Winnipeg school board is seeking | 
a refund of $48,165 paid to Winnipeg | 
sinking fund trustees this year, as} 
the current levy on debentures is-)| 
sued by the board in 1911, 1912, 1913) 


and 1914 to the city. } 
© * 6 


| 
Regina, Sask., at May 31 owed the, 


banks $100,000 less on current loans! 
than at the same time last year. 
. * * 


Ottawa showed savings in relief | 


costs during the first five months of | 


the yéar of $112,092, including both 
the city and Government share. Tota! 
expenditures for the first five months 
of the year were $601,081, of which 
the portion chargeable to the city 


able to the Government was $381,762. 
The corresponding figure for the 
first five months of the previous year 
was $713,174, of which $260,620 was 
the city’s share and $452.554, the 


Government share. 
* a a 


was $219,320.and the amount charge- | 


Calgary electric light department | 


had a surplus of $104,456 for the five 
months period of 1939 compared with 


that for 1938. Collections in the 
same period for delinquent taxes 
amounted to $84,563, against last 


year’s total for the same period of ; 
soe ae 
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New Issue | 


PROVINCE OF QUEBEC GUARANTEED 


314% 15-Year Bonds 


VERDUN PROTESTANT HOSPITAL | 
| 
| 


(Non-Callable) 
Te mature ist May, 1954 
THE BONDS ARE A DIRECT OBLIGATION OF 


VERDUN PROTESTANT 


HOSPITAL. PAYMENT 


OF PRINCIPAL AND INTEREST 18 UNCONDI- 
TIONALLY GUARANTEED BY THE 
MENT OF THE PROVINCE OF QUEBEC. 


GOVERN- 


All outstanding bonds of the Hospital are guaranteed 
as to principal and interest by the Province of Quebec. 


A descriptive circular will 


be furnished upon request. - 


Price: 98.85 and interest, to yield 3.60%. 
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INCORPORATED 


Established 1888 


255 St. James St. W., 
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ond Markets 


Bond Markets Slack Off 
As Holidays Commence 


-«) .orade Prices Dip But Recover Readily—Corpor- 
Bn Issues Follow Extremely Dull Performance 
of Stock Exchanges 


Bond markets entered the holiday season in traditional form, with 


gull volume and little interest in trading. 
after dropping slightly, the prices of high-grade bonds recovered 


god pushed to peak levels. 


Corporation issues, taking a cue from extremely inactive stock 
exchanges, were dull with a small turnover, 
In the week ended June 29, the D. B. S. index of long-term Domin- 


jon 


of Canada bonds was 118.1, which was higher than the previous 
0.1, but 0.1 lower than the corresponding week in 1938. High 


int in this average was 119.1 reached in August and September of 
1996. In two months since the monthly average has reached 118.2. 
* * . —_—_ 


Low Interest Dangers 


There are many dangers inherent 

in low money rates, James Truslow 

" gdams writes in Barron's. The great- 

est is the fact that thrift, from which 

capital comes, is discouraged by ex- 

cessively low rates, It also affects 
pational character. 

Recommending that the U.S. Gov- 
emment discontinue its present 

olicy of artificially maintained in- 
terest rates, Mr. Adams predicts that 
eventually rates will go up. 

“Rates are bound to go up in time 
end prices of present low securities 
fall” Mr. Adams states, “We can- 
not predict the precise moment nor 
she cause. It might be from the ab- 
normal activity and borrowing of 
war, with lowering of credit ratings 
for governments and all other securi- 
ties: or the return of confidence and 
business activity. If rates do not go 
up from these causes, it will be be- 
cause of continued stagnation and 
stalemate, and in that case invest- 
ment values will shrink, and the 
borrower will have to pay more to 


BULOLO 
GOLD DREDGING LIMITED 


Our survey of one of world’s 

outstanding placer operations 

has been revised to include 

new data, Copy on request. 
Ask for survey P15 
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got can buy a $20,000 Champion 
ea Certificate—paying $64 a 
ae lor it. At the end of twenty 
“ars you will have paid in $15,300 
yet you will receive $20,000 in cash 
—— increase of $4,640. This 
—— is the result of compound 
"rest — your money works for 
a while you save. Speculation is 
oe because all funds required 
7 mare the certificates are set 
= a an actuarial basis with our 
"ustee and invested only in high 
Brade securities, 


Write 4 
io 4 ¥ ’ 
F /our nearest Champion Savings 


Sfice 4 . 
Telurne are increreanation of how the 


increased by excess dividends. 


CHAMPION 


SAVINGS CORPORATION 


emma 
Head Office: Montreal 
Branches and Agencies: 


oncouver, Calgary, Lethbridge 
nion, Regina, Saskatoon. 


cover the investor’s risk, I do not 
think anything or anyone can per- 
manently keep them at present 
levels.” 


Financing Higher 

Total government and municipal 
bond financing in the first half of 
the current year totalled $317.8 mil- 
lions, as compared with $284.8 mil- 
lions in 1938, and $343.5 millions in 
1937, according to Wood, Gundy & 
Co. 

Dominion direct and guaranteed 
issues in the first six months of the 
current year were approximately 
$34 millions less than in the same 
period last year. Provincial direct 
and guaranteed issues increased 
nearly $60 millions. 

‘Corporation financing .in the first 
half of the year was up substantially 
from the previous two years, amount- 
ing to $174.5 millions, as compared 
with $31.7 millions in 1938 and $88.4 
millions in 1937. 

Following is a comparative tabu- 
lation of financing for the first six 
months in 1939 and 1938, prepared 
by Wood, Gundy & Co.: 


June 30 


Prov. Dir. & Gtd. . 
Ont. Municipal ... 
Que. & Mari. Mun. 
Western Muni. 


$317,769,727 $284,797,558 
Cerporation te 


June 30 
Public Utility ... $156,766,000 $14,800,000 
17,783,500 5,049,500 
$174,519,500 $31,729,500 

s ~ o 


H. B. Financing 

Excellent reception is reported for 
the public offering in United States 
of $9% millions of Province of New 
Brunswick bonds. Shortly after the 
syndicate books opened the issue 
was oversubscribed. 

As noted previously in this col- 
umn, this is the first public offering 
in U. S. of Canadian provincial bonds 


in a number of years. It is expected, | Mon’ 
Brompton Pulp and Paper Co., Lid., Can. G 


however, that the Province of Que- 
bec will make a public offering of 


bonds in that market in the near| ri 


future. 

While the reception given the New 
Brunswick issue is encouraging, wis- 
dom of a provincial financing in the 
U. S. market is regarded in most in- 
formed quarters as questionable. The 
bonds are payable at the option of 
the holder in U. S. or Canadian funds. 
Almost every senior governmental 
body in Canada and many large 
Canadian corporations know that the 
two-pay bond can be costly. Refund- 
ing operations in recent years have 
resulted in the elimination of many 
two-pay and three-pay bond issues. 

: * 7 ° 


In Explanation 

The New Brunswick Government 
spent $7.5 millions on hard surfac- 
ing of highways in 1938, and for the 
current year estimates expenditures 
for this purpose at $5 millions. This 
is considerably larger than an esti- 
mate made in 1937. In this connec- 
tion the prospectus of the recent is- 
sue sold in U. S. has the following to 
say: 

“Late in 1937 the Government 
had expected that an additional 
expenditure of $4.6 millions in 1938 
would complete the hard-surfacing 
programme, and indicated in a 
letter dated Sept. 3, 1937, and again 
in a letter dated Nov. 10, 1937 
(both of which wefe written for 
use in connection with a prospec- 
tus for the sale of debentures), that 
no further programme involving 
substantial capital expenditures 
was under contemplation or in 
anticipation. The above figures 


| show that since that time sizeable 


additional expenditures have been 
incurred or are contemplated for 
hard surfacing. 

“The additional expenditure in 
1938 and 1939 was to a large extent 
necessitated by amplification of 
the original programme. The Gov- 
ernment has indicated that the 
present programme of hard sur- 
facing should be completed during 
1941, and that the additional ex- 
penditure to be incurred in 1940 
and 1941 for such purpose may be 
estimated at $33 millions. The 
Government expects that, upon 
completion of the programme, the 
major highways passing through 
the more densely inhabited sec- 
tions will have been paved.” 

* ¢ s 


Bond Index 


DOMINION OF CANADA 
-term Index 


Long 
Weekly 
Weekly Preceding average 
average week year 
' June 23-29 June 16-22 
Price ...+++ 181 118.0 i182 
Yield c.o.06 9 60.2 6L¢ 


Action Against 
Paper Board 
Croup Refused 


Ontario Declines to Move 
on a le pa 


In his letter, Ontario’s Attorney- 
General gives following reasons for 
not taking any action: 

(1) The alleged combine does 
not involve Ontario alone but other 
provinces as well. 

(2) Ontario would incur sub- 


(4) The Act makes ample pro- 
vision for prosecution by the 
Dominion, 

Not Ontario’s Job 

Mr. Conant states that “I am of the 
opinion that this is not a case where 
the province of Ontario is called 
upon to intervene by instituting and 
conducting the prosecutions that 
your report indicates,” 

The act in question provides for 
investigation by a Dominion officer, 
in this case Mr. McGregor, and pre- 
scribes penalties with respect to any 
combines found to be in existence 
and deemed an offense under the act, 
If the attorney-general of a prov- 
ince decides not to undertake prose- 
cution, then the Attorney-General 
of Canada may proceed, says Mr. 
Conant, 

The report of the commissioner 
was made public at the end of March 
and transmitted to the provinces in- 
volved. Authorities in the provinces 
then had 90 days to study the evi- 
dence and decide whether or not to 
act on their own account. It is not 
known yet whether or not any 
action will be taken by the Domin- 
ion authorities, 

Many Companies Listed 

Mr. McGregor’s report referred to 
two associations, Container Materials 
Ltd. in the case of the paper box 
manufacturers, and Shipping Case 


Material Manufacturers Association | Agnew Surpass, pf 


for manufacturers of paperboard. 
Named in the report as members 
of Container Materials Ltd. were: 


tainers, Ltd., Peier- 
en Wirebound Boxes Lid., To- 
oS Paper Box Co., Lid., 


ron 
Th 
Toronto. 
Co., Canada, Ltd., Toronto. 
aoe Paper Co. of Canada, 


Gair 

Hinde & 

yo Corrugated Products, Ltd 
e “e 

London, Ont. 

Hilton 


Martin 

Wilson Boxes, Lid., > We 

Dominion Corrugated Paper Co. Lid., 
Toronto. 

2 & $S. Corrugated Products Co., To- 
ronto. 

G. W. Hendershot Corrugated Paper Co. 
Ltd., Hamilton. ” 


Reported as parties to the alleged 


combines of paperboard makers | ®"- 


were: 
Bathurst Power and Paper Co., Lid., 
treal. 


Montreal. 
Gair Co., Canada, Ltd., Toronto. 
Hinde and Dauch Paper Co. of Canada, 


Messrs. Hardy and Badden, secretary- 
treasurer, Shipping Case Material Manu- 
facturers’ Association, Toronto. 


Dominion Securities Corp. 
Reduces Capitalization 


The Dominion Securities Corp. is 
reducing its paid-up capital from 
$3.2 millions to $1 million, according 
to notice published in The Canada 
Gazette. 

This reduction is being affected by 
cancellation of the 11,750 issued 7% 
preferred shares, to offset capital 
lost or unrepresented by available 


assets, to the amount of $1.2 million, | nom. Glass 


and by cancelling the unissued 10,700 
shares of the same stock. The com- 
pany’s authorized capital will now 
be $1 million, consisting of 10,000 
common shares of which 5,700 shares 


have been issued and are outstanding. | European 


Bond Sales 


Dominion Treasury Bills 

Yield on Dominion treasury bills 
again dropped with the sale of a $25 
million issue dated June 30, and ma- 
turing Sept. 29. Average discount 
prices of the accepted bids were 
$99.84962 and the average yield was 
0.604%. This compares with an aver- 
age price of $99.84553 and a yield of 


0.614% on the previous issue. Yields} Gc 


on the bills have been declining 
steadily since the sale of Feb, 1 in 
the current year, when it was 0.691%. 


Antigonish, N.S. 

R. A. Daly & Co. has purchased 
$64,500 of 4% 30-year serial deben- 
tures of Antigonish, N.S., at $103.55, 
representing a cost basis to the town 
of 3.72%. Proceeds will be used for 
highway purposes. 

Following is the list of bids sub- 


mitted: 
R. A. Daly & Co. . 
inion Securi 


w. Cc. 3 J. C. Mac- 
Kintosh & Co, (30-day option) .. 101 


Bond Redemptions 


‘Simpson Rete Toe Dee Se 
.: 4h% 1968 July 7 102) 


Bond Tenders 


East. Theatres, pfd. .. 3. 
Eastern Trust 


Dividends scheduled fo 


the same month last year, arcording 


to an estimate by The Financial Post. 


Cariboo 

ing, 15 cents; Guarantee Co, of North 
America, $2.50; Hollinger, 5 cents; 
Lamaque Gold, 10 cents; Montreal 
City & District, $1; Sheep Creek 
— 1 cent; Wright-Hargreaves, 5 
cen 


Initial Payments Scheduled 


ti > 
Gatineau Power is making an in nee 


itial payment on its 54% preferred. 
Commonwealth Petroleum is paying 
an initial of 2 cents a share in stock 
of Command Oil at the rate of one 


share of Command for each 10 shares | Tuckett 


of Commonwealth. 
Artrears are being reduced by Can- 


ada Bread by payment of 37% cents | yy, 
on its B preferred; Highland Dairy | w 


with $1.50 a share on its preferred; 
and Investment Foundation by 25 
cents on preferred stock. Standard 


Chemical has resumed payments by | W: 


declaration of 50 cents a share, first 
payment since a similar amount was 
paid July, 1932. 

Canadian Wallpaper is only paying 
50 cents a share on its stocks as com- 
pared with $1 last July while Inter- 
colonial Coal is paying $2 a share 
instead of $3. Montreal Tramways 
has also reduced payments to $1.50 
a share from $2.25, Canadian Car & 
Foundry. has passed the payment 
ordinarily scheduled for its prefer- 
red stock, 

Summary of July Payments 
1939 1938 


$ $ 
Dividends ......+++2 23,109,092 27,403,971 
Bond interest ,..... 31,837,000 32,627,000 


eosee 54,946,092 60,030,971 


Dividend Payments 
Company Rate Date oom 


$ 
Acadia Seam, pf. .. 07%2q 


Bk. of N. Scotia 
Beatty Bros., 2nd pf. .. 3.50s 
Belding Cort. .......... 1q 
Do., pref. ....0+ eves 1.75Q 
Bell Telephone eeceveses 24 
Biltmore tS cccccece 208 
Bralorne Mines ese 
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Annually.  fiInitial. 
Bond Interest Due in July 
See CSET ee ee 10,911,000 
eee eeeeeeeeeeeeeeeece 7 , 


000 
eeeeeeeeeeetetese 13,726,000 
seveseseses 31,837,000 


Municipal 
Provincia 
Dominion 


szelIssue to be Registered 


With S. E. C. in Near 
Futur 


putting the finishing touches to the 


000 
registration statement. 


First In Years 
This is the first financing under- 


56,250 
taken by Quebec in the United States 


in a number of years. The registra- 
tion statement will be the first filed 


7 
08,333 | by Quebec with the Securities and 


Exchange Commission. 

Sale of an issue in United States 
has been under consideration by 
Quebec for several months. It is 


000 | probable, however, that the success 


of the recent New Brunswick issue 

has influenced the Government in its 

decision to go ahead at this time. 
Canadian Market Clogged 

The main reason for Quebec’s de- 
cision to enter the U. S. market with 
an issue is the inability of the Can- 
adian market to continue to absorb 
large issues of Quebec bonds. In 
order to finance relief, colonization 
and roads, the Quebec Government 
has had to undertake a large volume 
of financing. 

Sale of this issue is not likely to 
complete the financing of the prov- 
ince for the current year. Details of 
the floating debt of the province are 
not available, but it is estimated a 
large part of the proceeds will be 
used to pay off treasury bills held 
by the banks. The province has a 
$10 millions maturity on Sept. 1. In 
addition, it will require a substantial 
amount of funds to finance the high- 
way construction programme now 
under way. 


Our July Booklet 


Our July Investment Booklet 
contains a Review of the New 
Issue Market in Canada for the 
first six months of this year. 
There is also included a wide 
choice of Dominion, Provincial 
and Corporation Securities. 


Kindly write or telephone WAverley 3681 
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DEBENTURES ISSUED 


Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Your Investments 


What We Do: 


1. Give information on Canadian securities 
to Financial Post subscribers, 


2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions. 


What We Don’t Do: 
1. Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 
3. Reply by telephone or telegraph. 


4. Select lists of securities; express opin- 


ions; or make forecasts. 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Great Lakes Power 
I would appreciate your opinion 
on the general mortgage bonds of 
Great Lakes Power for invest- 
ment. 


Great Lakes Power Co. supplies 


75,000 | hydro electric power to a number of 


large industrial users, to Sault Ste. 
Marie, Ont, and 14 neighboring 


000 | communities. Through its wholly- 


owned subsidiary, the company op- 
erates the street railway system in 
Sault Ste. Marie and ferry system 
on the St. Mary River. 

Over a period of years, the com- 
pany has shown a growth in earn- 
ings and assets. During 1938 sales of 
electrical energy to industrial and 
mining customers decreased ap- 
proximately $128,000, of which the 
paper industry accounted for nearly 
$75,000 of the drop. Sales of energy 
to Sault Ste. Marie and neighboring 
communities, however, were ap- 
proximately $14,000 higher. A total 
of 213.5 million kw.h. of electricity 


7! was sold in 1988, against 259.7 mil- 


lion kw.h. in the preceding year. 

The new $2 millions of 5% general 
mortgage sinking fund bonds, of 
which you are enquiring were of- 
fered in June to the public to re- 
place a similar amount of general 
mortgage bonds held by Middle West 
Utilities Co. of Canada. The latter 
company controls Great Lakes 
Power. 

Interest requirements on the 5% 


Canadian. Vickers 
After $270,000 


Friendly Lawsuit Taken 
to Collect on Stock 
Allotted 


From Our Own Correspondent 

MONTREAL.—Canadian Vickers 
Ltd. has undertaken a friendly law- 
suit to collect $270,000 due under an 
agreement from subscribers to capi- 
tal stock allotted: 

For some years past the company 
has been carrying among its current 
assets an item of $270,000 represent- 
ing the amount owing on capital 
stock and as yet uncollected. This 
arose from an agreement among the 
directors who agreed to personally 
guarantee the company’s bank loans 
of 1930. The secretary of the com- 
pany at the time insisted upon issue 
of stock units which consisted of 
3,000 shares each of common and pre- 
ferred stock at a price of $90 a unit. 
As the company did not require the 
funds and the bank loans were re- 
paid the following year, the sub- 
scribers did not take up the stock, 
according to J. McL. Stephen, vice- 
president of the company. 

Question of Interest -_. 

At the annual meeting of the share- 
holders, President J. E. Labelle was 
questioned regarding the collection 
of the amount owing. Mr. Labelle 
told the meeting that a friendly suit 
had been instituted for collection of 
this amount, together with interest 
at 6%. The only point involved is 
as to whether interest is due on this 
amount. He said he expected the 
greater part of the principal amount 
would be collected. 

Mr. Stephen pointed out to the 
meeting that a similar accommoda- 
tion guarantee had been given by 
the directors in the case of the Mont- 
real Dry Docks, a wholly owned sub- 
sidiary, When the bank loans were 


‘a23| repaid, the notes of the directors 


7. which constituted the guarantee 


M 
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for purpose of 


president that business of the 
marine department of Canadian Vic- 
kers in dhe current fiscal year is 
better by more than 100% than dur- 
ing the game period of last year, 


‘ 


general mortgage bonds have been 
comfortably covered in the past few 
years. Based on actual interest re- 
quirements for the year, bond inter- 
est would have been earned 3.46 
times in 1938 and 4.57 times in 1937. 

Prospects for improvement in op- 
erating revenue depend on the 
settlement of unfavorable economic 
conditions which prevailed in both 
Canada and the United States dur- 
ing the past year. This affected the 
company principally in income re- 
ceived from the manufacturing and 
mining industries, the president 
stated in the annual report for 1938. 


Burlington Steel 
I would appreciate your opinion 
of Burlington Steel Corp. common 
shares for a long pull. 


Burlington Steel Corp. is depend- 
ent on the construction industry for 
a major portion of its business. The 
company’s chief product is rein- 
forcing steel supplied to the con- 
struction’ industry. It also produces 
bars and shapes for general manu- 
facturing including steel fence posis, 
grinding balls for the mining in- 
dustry and many other shapes for 
the agricultural and special indus- 
tries. 

For the first five months of the 
current year business has been 
down about 10% from a year ago. 
Much of the decline this year has 
been due to lessened output of the 
farm implement industry which 
takes about 15% of the company’s 
output. With prospects for a good 
crop in Canada prevailing it is pos- 
sible that this section of the busi- 
ness will improve before the close 


of the year. As regards the con-| 


struction industry, encouragement 
is felt upon the substantial rise in 
contracts let in May which brought 
the total for this year to date about 
40% above 1938. Officials of the com- 
pany are hopeful for benefit from the 
10% income tax concession given to 
the construction industry by the 
Dominion Government. 

Burlington Steel shares are not 
actively traded although listed on 
the Toronto Stock Exchange. Cur- 
rent dividend is 60 cents a share an- 
nually which was covered by a small 
margin last year. Financial position 
appears quite adequate for any de- 
mands which seem likely. Depend- 
ent as the company is on the steel 
and construction .industries for its 
business, it is likely to show rather 
wide fluctuations in earnings from 
year to year. 


Dominion Gas 

Could you furnish me with an 
analysis of Dominion Gas and Elec- 
tric Co.? 

Public interest in Dominion Gas 
and Electric Co. lies in the 64%% col- 
lateral trust bonds, which are se- 
cured by shares of its subsidiary 
companies. The company is a holding 
company, controlling a number of 
subsidiaries, including three public 
utility companies operating in Al- 
berta and Saskatchewan. It is, in 
turn, controlled by International 
Utilities Corp., which owns all the 
preferred and practically all the 
common stock. 

The company is naturally depend- 
ent upon economic conditions in 
these two prairie provinces. Earn- 
ings have shown progressive im- 
provement since 1932, interrupted 
only by a recession in the year ended 
Dec. 31, 1938. Net profit in that 
year amounted to $372,745, as com- 


utable chiefly to the relatively mild 
weather that prevailed in the winter 
of 1938, Electrical output increased, 
representing a further expansion of 
business activity of the company’s 
subsidiary. 

The company’s subsidiaries are 
well established in their respective 
fields and prior to the dip in income 
from the subsidiary companies in 
the past year, had been showing 
good progress. 

.Resumption of the upward trend 
of earnings of the subsidiaries is 
dependent upon economic conditions 
in the territories served. At the 
present time this area is expecting 
that the better outlook for grain 
crops will make itself felt in im- 
proved business. 


Canadian Vickers 


Will you please give me the 
present market value on Canadian 
Vickers bonds and also any in- 
formation you may have as to the 
form the reorganization will take? 

Trading in Canadian Vickers bonds 
has been very inactive of late. At 
the present time there are a few 
bonds offered at around 65 to 66 with 
no firm bid. 

While it is anticipated that Cana- 
dian Vickers will have to undergo 
a reorganization, still no definite 
plan has been put forward. It is our 
understanding that the matter is 
being considered by the manage- 
ment and that before long a plan 
will be worked out for presentation 
to the bondholders, Meanwhile there 
is no indication as to just how the 
reorganization will shape up. 


B. C. Pulp 


Will you please let me know 
what B. C. Pulp & Paper bonds 
are selling for and your opinion 
of them? 


At present B. C. Pulp first mort- 
gage bonds are 40 bid and the gen- 
eral mortgage bonds 39 bid. From 
the market you will gather that the 
bonds are considered speculative. 
While the company has shown a 
little more activity of late, as indi- 
cated by the plans for reopening of 
the second mill, still the earning 
power to date is inadequate to meet 
bond interest charges regularly. 
Given a good market for sulphite 
pulp, the company could cover its 
interest charges by a comfortable 
margin. However, the sulphite mar- 
kets have been rather badly hit in 
the last couple of years, notably in 
the Orient and on the Pacific coast. 
It is not only difficult to say when 
these markets will be recovered, but 
as to when the price of sulphite pulp 
will strengthen. It does not look as! 
if there will be any material change | 
this year, and consequently the; 
bonds appear to be a long hold. 


Security Portfolios 

I would appreciate it if you 
would advise me what you would 
consider satisfactory securities in 
which to invest $10,000. I would 
like to consider security first and 
secondly the highest income pos- 
sible, 


It is contrary to The Financial 
Post policy to select securities for 
subscribers. If you would submit 
the names of the bonds or stocks 
which you are thinking of purchas- 
ing, we will be glad to analyze them 
for you. 

Inasmuch as security is your 


pared with $411,363 in the previous} prim 


year. Fixed charges were earned 
2.34 times after depreciation in 1938 
as against 2.54 times in 1937. This is 
after the deduction of prior charges 
of subsidiaries. 

The company experienced a re- 
duction in gas output in 1938, attrib- 


ings and payments. They should be 
readily marketable. Stocks should 
be those of an essential industry and 
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Reserve Fund, $2,400,000 


those of a sound governmental body 
or a leading industrial or utility cor- 
poration. 

It is, of course, difficult to recon- 
cile soundness of principal with a 
satisfactory yield, in these days of 
low interest rates, It is believed by 
many financial observers that high- 
grade bonds are near their peak and 
a protracted downward trend of 
prices and an upward trend in yield 
may be expected, On this premise, 
institutional buyers are generally 
restricting investments in high-grade 
bonds to those of shorter term ma- 
turities. We would suggest that if 


you decide to purchase government ° 


obligations, you follow this same 
policy. In any drop in interest rates 
bonds of short maturity would prove 
the least vulnerable, while long- 
term obligations would suffer most 
in price. 

There are a number of sound 
common stocks which might answer 
your requirements. We would sug- 
gest that you follow financial re- 
views and subscribers’ enquiries 
published in The Financial Post to 


determine the most desirable securi 


ties for your purpose, . . 
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You See Them First 
atthe 


LEIPZIG 


TRADE FAIRS 


Fall Fair 


August 27-August 31! 


New designs, new trends, every- 
thing that is new in ceramics, furni- 
ture, toys, glassware, fabrics, arts 
and crafts or in a hundred and one 
other lines—you see them first at 
the Leipzig Trade Fairs, Leipzig, 
Germany. These Fairs are rightly 
known as the “Show Window of the 
World”—at Leipzig you see the 
latest innovations, the newest 
developments in all kinds of 
merchandise from every corner of 
the globe. 

Come to the Fall Fair at Leipzig 
for a preview of the world’s mer- 
chandise successes—take advantage 
of the profit possibilities which this 
700 year old international trade 
show offers to buyers and execu- 
tives in every line of merchandis- 
ing. 

Leipzig Trade Fairs are organized 
by business men for business men; 
every facility to expedite a business 
trip is at your disposal in Leipzig. 
For full particulars and descriptive 
literature call or write your nearest 
Honorary Representative. He can 
help plan your trip and also arrange 
important travel discounts. 


Honorary Representatives 
in Canada 


MONTREAL, QUE. 


Mr. L. Mueller-Hickler, Mgr., 
Hamburg-American Line— 
North German Lloyd, 

1178 Phillips Place, 


TORONTO, ONT. 


Mr, Carl G. H. Schaefer, 
C/o Seimens-Reiniger, 
9 Wellington St, East. 


WINNIPEG, MAN, 


Mr. Hugo Carstens, 
250 Portage Avenue. 


VANCOUVER, B.C. 
Mr. H.W, Mahler, - 


This Fall Come to 


LEIPZIG 


Te aT UTy 


the words Eg eeeT: { fo leT er 


NOONE i: BRN a MS 


hat te re ne ee eee 





a? oe ee | we ae — = x ~ - 
=> : ET eh ee 


Ser 2a? et ee 


Be 


< 


J ee Y = 


Sieh LCi et ae LS ee ee 


=A 
8 


FIRS ae 


ores Rone 3 ee 


pe es 


ae SSS 


Deubiele wees 


THE 


The Financial Post 


Member Audit Bureau of Cireylations 


A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 

The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 
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The Financial Post Editorial 


Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation's 


business. 
The Financial Post stands for LEADERSHIP 
of this kind in Canada. nae 
leadership is essen to preserve our 
oe ee vette institutions. It is 
urgently needed, now, in Canada, in order to; 
1. Eliminate waste in public business. 
2. Put idle resources of manpower and ma- 
terials to work. 
3. Maintain financial integrity in meeting 
public and private obligations. 
4. Promote a spirit of national unity in 
place of conflicting sectional loyalties. 
5. More efficiently organize Canada's trade. 


The Drought is Over 

NCE more merchants in Saskatchewan 

are filling their shelves with goods. This 
summer they are selling more groceries, more 
repairs for cars and farm machinery, more 
hardware and overalls. In the fall they ex- 
pect to turn over a lot of semi-luxury and 
capital goods like radios, automobiles, new 
tractors, houses and furniture. The long 
tragic years of drought are over and, so far 
as production is concerned, the West is back 
to normal. 

A few years ago pessimists croaked that the 
soil of the southern and céntral prairies was 
worn out, that the days of even normal wheat 
crops were over. This summer these same 
prairies are a solid mass of heavy green. They 
promise a bumper yield of well over 400 mil- 
lion bushels. 

It was the lack of wheat rather than the 
low price which prolonged the great depres- 
sion in the three prairie provinces. If a farmer 
has no crop at all, then the price of what he 
might have had is of only academic interest. 

This year there should be no lack of volume 
for the country at large and a reasonable re- 
turn has been guaranteed to the grower. 
Along with the latter, the railways, elevators, 
storekeepers and the loan companies stand to 
benefit directly, and through them all Cana- 
dian business. 


_ 


Solving the Munitions Riddle 

RIME MINISTER KING assured a depu- 

tation of Canadian manufacturers last 
week that the Government would assist in 
every way the obtaining of information on 


’ British armament and munitions require- 


ments and orders from the British Govern- 
ment. 

The statement made good newspaper head- 
lines. Whether or not it means very much 
remains to be seen. 

For nearly a year now, efforts have been 
under way by Canadian manufacturers to 
bring a deputation of British munitions ex- 
perts here and pave the way for co-operative 
orders between the two governments. So far, 
nothing has been accomplished. 

Yet W. D. Black, retiring president of the 
Canadian Manufacturers’ Association, put the 
matter correctly in his presidential speech re- 
cently when he said: 

“It is evident that Canada’s appropriation of 
approximately $60 millions spread over all the 
services cannot be spent at all effectively in 
Canada if orders are not supplemented from 
the United Kingdom.” 

To date, nothing the C.M.A. has been able 
to do has succeeded in breaking the deadlock 
which apparently exists and which has so far 
prevented the working out of co-operative 
plans between British and Canadian govern- 
ments. Unless Mr. King’s promise means 
more than the representations made so far by 
the Government there is little prospect that 
much headway will be made. 

Supplemental orders from the U.K. to 
enable Canadian manufacturers to work co- 
operatively on Canadian and British business 
are essential if economic production of arma- 
ment and munition business is to be achieved 
in this country. Canadian manufacturers are 
prepared (as they told Mr. King) to send a 
small advance guard of technical experts to 
England, They would like this to be merely 
a prelude to.a serious study by British experts 
of the Canadian field. 

There is important precedent for a British 
delegation visiting Canada. This happened in 
1915 and led the way to subsequent employ- 
ment of 250,000 Canadians and the expendi- 
ture of over .a billion dollars in Canada for 
war supplies, Again in 1938 the arrival of a 
British air mission paved the way to aircraft 
orders now being received. 

If Mr, King means what he says, there is 
little doubt that important progress could be 
made in a co-operative effort between the two 
countries, No time should be lost in eliminat- 


not be said to be more than 50 or 60% of what 
it normally should be. 

In public pronouncements last week, the 
Canadian Construction Association and the 
Bank of Nova Scotia both stressed necessity 
of stimulus to heavy industry if Canadian 
economy as a whole is to show satisfactory 
advance. Said the bank: 

“A broad improvement in construction and 
associated heavy industries would do more to 
reduce unemployment and thus to promote 
the national welfare than a corresponding 
improvement in any other branch of Canadian 


industry.” 

As was pointed out repeatedly by the 
National Employment Commission, the Re- 
view notes that’an exceptionally large pro- 
portion of unemployment is contributed by 
the construction field. The analysis spotlights 
the fact that not until construction and certain 
of the heavy industries showed some measure 
of recovery in 1937 did relief totals break 
through to lower levels. 

Most serious aspect emphasized by the 
Bank’s Review is that because of small pros- 
pect of many of the long unemployed of re- 
turning to work in the heavy industry field, 
“the depression has left this country, like 
others, with a persisting problem of unem- 
ployment.” 

In a serious effort to arouse lagging interest 
in construction, the Canadian Construction 
Association has launched a campaign urging 
Canadians to take advantage of present fav- 
orable conditions for building, and make the 
most of government measures to encourage 
construction. As a starter, it has sént a circu- 
lar letter to 7,600 Canadian industrialists, 
urging them to reap the benefit of the Gov- 
ernment’s new income tax credits on outlay 
for plant extensions and improvements. 

Undoubtedly thousands of opportunities for 
use of construction services and materials 
exist in Canada today. Many of these are 
presumably awaiting the return of better and 
more certain times. Perhaps the concerted 
effort of the C.C.A. together with substantial 
inducements in this field now being offered by 
the Dominion Government, will be successful 
in convincing Canadian bysinessmen and 
entrepreneurs that the spending of money in 
this way-can be made a profitable venture 
even under existing conditions. 

If new industries from Europe can find 
Canada a profitable place for new capital 
commitments, perhaps there are profitable 
opportunities which Canadians themselves 
are passing up. 


Government Spending 
ECENTLY the Halifax Herald pooh- 
,poohed the old-fashioned notion that 

governments go bankrupt if they continue to 
spend more money than they take in. It went 
to bat for the idea that it “isn’t so much how 
governments borrow as how they spend that 
matters in social and economic crises.” 

Admittedly this business of “spending” is 
of vital consequence in governmental meth- 
ods. If money is spent for productive, self- 
liquidating projects, then the ~chances are 
there is something on the credit side of the 
balance sheet to compensate for an added 
debt liability. 

But the increase of governmental debt out 
of proportion to the wealth and income of the 
nation is\ reprehensible and dangerous no 
matter what the purpose for which the money 
is spent. 

The Evening Times-Globe, neighboring 
contemporary of the Herald, drew attention 
to this fact the other day in.reprinting some 
facts and figures on public debt and expendi- 
ture prepared by the Citizens’ Research 
Institute. It found general agreement with 
the statement that “governmental expendi- 
ture and debt cannot continue to increase 
without disastrous consequences, except when 
the national wealth and income of the coun- 
try increase in like or greater proportion.” 

The surest way to encourage the. growth of 
national wealth and income at this juncture 
would be for governments to contract some of 
their fields of activity and expenditure, thus 
leaving a larger opportunity for private 
capital and initiative. 


Germany Can Buy—If She Wishes 
(Pip wee gy feels herself encircled. She is 
denied, her leaders claim, access to es- 
sential raw materials that are vital to her 
existence as a nation. Both claims are absurd. 
The truth is that Germany is denied access 
to no supplies, no materials, no essentigls of 
life. In fact, shé is able to buy whatever she 
wants in the very countries shé accuses of 
having encircled her. Sir George Schuster 
British economist, shows that in 1 for ex- 
ample, Germany bought from the so-called 
“encircling” countries the following percent- 
ages of her imports of. major commodities: 


1. Between 40 and 50% of Germany's - 
ports of the following commodities: wheat, oi 
seeds and nuts, “all other oils and fats,” cotton, 
iron ore, lead ore, zinc ore, chrome ore and 


2. Between 50 and 75% of the following: 
maize, wool, flax, jute, etc., coal, mineral oll 
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iron (80%); scrap ° (79%); 
(15%); tin (92%); and coke tenn wre 
Writing in The Economist of London, Sir 
George says: 
“It is not the purpose of this article to sug- 
Gest that the British Empire and the other 
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a new source opened up in the Dutch Indies. 

If Germany has difficulty in buying abroad 
it is not because of any unwillingness on the 
part of any nation to sell to her. Her diffi- 
culties arise out of the fact that she has voted 
herself out of the world trading system in 
order that she could utilize her foreign ex- 
change to buy materials needed for a wer 
economy rather than materials required to 
raise the standard of living of her people. 

Each day that passes makes more remote 
the possibility that an economic understand- 
ing between the leading powers could protect 
Germany’s economic system from collapse 
while putting the emphasis upon butter in- 
stead of guns. But there is still time to save 
Germany from the unhappy consequent fate 
to which her leaders are directng her course. 

Both the World Monetary and Economic 
Conference and the Disarmament Conference 
can be reconvened the moment Germany ex- 
presses a willingness to work out in advance 
the economic and political settlement that is 
needed to save peace in Europe. And in a 
spirit of self-determination these conferences 
could save not only Germany but the world 
from either economic collapse or war. 


Royal Booklet Needed 
VERYWHERE Canadians are showing by 
their conversation and by their curiosity 

that they still crave more news and informa- 
tion regarding the Royal Visit. The story is 
still “holding up” even though the Royal 
Standard fluttered atop Buckingham Palace 
over two weeks ago. 

Ottawa would do well to speed preparation 
and presentation of some official photographic 
record of the visit. 

This should be something which would do 
justice to the magnificent photographs taken 
under direction of Capt. Frank Badgley, 
director of the Canadian Motion Picture 
Bureau and in charge of the official photo- 
graphic pool for the Royal Visit. It should 
also be available in a form and at a price 
which would be within the reach of every 
home—especially every young Canadian. 

Another excellent suggestion publicized re- 
cently by the Windsor Star is that a booklet 
of this sort be made available to the number 
of several millions and distributed in the 
British Isles “so that our cousins over there 
could really secure first-hand information 
about Canada, as well as finding great interest 
in this pictorial report of the journey of the 
King arid Queen.” 

We know many people at Ottawa are taking 
momentarily a well-earned rest after mete 
of ‘arduous preparation ahd participation” 
the Royal Visit. But no time should be lost in 
consummating plans for preparation and sale 
of booklets of this type. 


Editorials in Brief 

Plans are Completed to move the government 
and parliament to safety outside London should 
the United Kingdom become involved in war. 
Once Britishers get used to seeing their legis- 
lators on the wing it may not be too difficult 
to sell them on the idea of doing a real job of 
, and moving the Empire capital to Canada. 

. a 7 


Commenting on the “Good Neighbor” pages 
appearing in The Financial Post, the Val d’Or 
Star makes special mention of the story of Nor- 
anda as told in this series. 

The story, says the Star, “gives an outsider a 
real insight to the manner of living that is 
enjoyed by those that work in the big Quebec 
mine.” 

. . ’ 

Speaking Recently to the Canton Conference 
on Canadian-American Affairs, Professor Mac- 
kintosh of Queen’s University recalled a radio 
address on the Manchurian crisis in which the 
speaker, a New England editor, was questioned 
from the audience, “Is not Japan doing only 
what Great Britain and the United States have 
done in times past?” 

To this the speaker replied: “My friend, if 
you will read the Scriptures you will find that 
the Lord God Jehovah did things in Old Testa- 
ment times that no decent American citizen 
would do in 1935.” 


Sayings ot the Week 


“Victorian laissez faire, if not dead is dying; 
Marxism is powerless to be born.”—Earl Bald- 
win. 

* * . 


“The finances of Japan will not permit things 
to continue as they are for very long.”—Sir 
George Paish. 

- + 2 

“The democracies are wobbling and there is a 
great amount of discussion among them and 
squabbling, but very little action.”—Dr. Nicholas 
Murray Butler. 

> » * 

“I am far from content with what the railways 
of Canada have done to meet their own op- 
portunities and their own problems.” — Sir 
Edward Beatty. 

7 + ~ 

“Only some of Canada’s Scots came from Scot- 
land, the more stubborn breed came from North- 
ern Ireland.” — Professor W. A. Mackintosh, 
Queen's University. 

+ o 

“He who does not gamble cannot win. If it 
comes to a crisis, our answer is that if our Gov- 
ernment takes a risk we will follow and are 
ready also to take a risk.”—Propaganda Minister 
Josef Goebels. 

= n wn 
* “It ts becoming increasingly apparent that 
Great Britain is anxious, almost’ pathetically 
anxious, to surrender world leadership to the 
United States.”-——Professor A. R. Lower, Univers- 
ity of Manitoba. 

” M ” 


“Co-operation between Great Britain an 
Reich must remain a dream until ete 
ready to drop her unjust suspicions of others and 
show that she is sincerely ready to talk reason 
with reasonable people.”"—Prime Minister Cham- 
berlain. 

* ¢« 6 


“On the whole, the defence policy of Mr. King’s 
Government appears to be a pretty satisfactory 
compromise between ‘political’ consideration 
and genuine national needs."— C. P. Stacey, 
Assistant Professor of History, Princeton Uni- 
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—Cartoon by Grassick. 


LET’S HOPE MR, TAXPAYER WILL BE HAPPY, TOO! 


Post-Scripts 


Royal Handwriting 

Writing to us from Vancouver to 
express appreciation of the “eover- 
age” of Royal tour personalities and 
anecdotes which appeared in this 
column, W. A. Ryrie, who makes a 
considerable hobby of handwriting 
analysis has sent some interesting 
observations about the handwriting 
of the King and Queen. Mr. Ryrie, 
who specializes in financial analysis, 
contributed an article on business 
aspects of handwriting analysis to 
The Financial Post three years ago. 
Says Mr. Ryrie: 

“How I would have hated to miss 
being able to see the beauties of 
Their Majesties handwriting! Really 
theirs is Royal writing. 

“The King’s writing so reminded 
me of his father’s that I went and 
dug out a specimen I had and found 
that the two writings could be set 
on top of each other and show prac- 
tically no difference. Truly he ig his 
father’s son with all the grand things 
that this comparison implies. 

“The same warm-hearted friend- 
liness; the same room in his nature 
for other people, their interests and 
troubles. The same fairmindedness, 
and the same love for athletics and 
physical prowess, There is even the 
same touch in both writings of 
manual dexterity or appreciation of 
work done with one’s hands yet bal- 
anced by natural dignity. 

“A particularly interesting char- 
acteristic is His Majesty's faculty 
for injecting ‘bigness’ into whatever 
he does. It is more than merely an 
instinct for big affairs because even 
when such a person does what by 
others would be but an ordinary 
action, with His Majesty the action 


+ becomes naturally great. In his 


father this showed, for instance, by 
his being the first person to make a 
world broadcast, while with the son 
it shows at the start of his Royal 
career in this just completed visit 
to our Dominion and to the U.S.A. 


“In King George V the character- 
istics all blended and accumulated 
till at his death he was acknowledged 
the world’s greatest Monarch. The 
son’s writings give every inner sign 
that he will maintain, and if possible 
enhance this wonderful reputation. 


“The Queen’s writing is outstand- 
ing for its refinement and dignity. It 
is essentially feminine in contrast to 
the King’s maseuline vigor. It is ex- 
ceptional to find in such a hand the 
signs of interest in others which Her 
Majesty’s writing shows. Both King 
and Queen have this characteristic 
to a marked degree. The Queen also 
shares her husband’s natural instinct 
for imparting greatness to whatever 
she does, In the characteristics they 
share in common they make indeed 
a Royal couple. 

“I think the remarkable find in 
the Queen’s writing was her intui- 
tion. Her interest in people is just 
naturally expressed by her doing the 
right things at. the right. time. She 
can put people completely at their 
ease no matter how uneasy they may 
start off by being, and she instinc- 
tively hits upon the right word and 
act in her association with people 
either great or small. \ 


“Another phase of this intuition is 
that things just don't go wrong where 


Dominion Day 
Montreal Gazette 


Dominion Day ought to mean 
something more to us than fishin: 
and tennis and golf and baseball an 
swimming, though these things are 
appropriate enough and beneficial 
enough. It ought to bring us a little 
closer to some of the larger difficul- 
ties that have followed Confedera- 
tion, that are more acute and press- 
ing now than ever before, and yet 
are capable of satisfactory solution 
if a united effort is made to deal with 
and remove them. The recent pres- 
ence of Their Majesties, King George 
and Queen Elizabeth, gave us some- 
thing of a new pride in our country, 
a new réalization of its greatness. We 
were impressed with what we had to 
show, even as these royal visitors 
were impressed with what they saw 


The King himself has spoken in un- 
measured terms of Canada, of its re- 
sources and its people, of what, un- 
der wise guidance, the future may 
bring. He has been “sold” on Can- 
ada, and the Dominion could have no 
better missionary at any time, any- 
where. But even all the goodwill of 
His Majesty will. not accomplish the 
tasks that require to be done in this 
country.. They must be done by the 
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the Queen is concerned, and as she 
is loyally concerned in everything 
regarding her husband they combine 
to give a beautiful illustration of 
married unity and happiness. In this 
way it would be probably impossible 
to make a division as to their doings 
and the success of their visit. 

“Speaking of intuition, I was eager 
to hear how F.D.R. got along with 
our King and Queen. The President 
is an extreme example of the intu- 
itive, and since he certainly was dis- 
posed to do the right and the person.’ 
ally friendly thing, I was interésted 
to catch the word and action with 
which such a man would meet each 
circumstance.” 


Gardener Campbell 

The acme of every amateur gard- 
ener’s ambition is to have a better 
garden than his neighbor and if he 
can grow some unique plant all the 
better. Arthur 
H. Campbell, 
who was re- 
cently elected 
a director of 
the Bank of 
Toronto, bears 
that distinc- 
tion. The 
garden at the 
front of his 
property on 
Edgehill Rd., 
which as 
Montrealers 
know is well 
up on the side 
of Mount 
Royal, is a bit ABTHUR H. CAMPBELL 
of a show-place. It is even said that 
the “See Montreal” buses make a 
point of going by the place at night 
when the garden is flood-lighted, so 
that visitors to town can see what 
Montreal ‘has in the way of fine 
gardens. 

Arthur Campbell’s interest in gar- 
dens comes about naturally, for 
nearly all his business life he has 
been interested in things of the soil, 
particularly if they take the form of 
a.tree. After attending U. of T. 
where he devoted a good deal of time 
to captaining the baseball team, 
playing half-back on a> Canadian 
championship rugby team and join- 
ing a fraternity, he entered the lum- 
ber business of W. C, Edwards & Co. 
Later he became the New York 
manager for Robinson, Edwards 
Lumber Co. After 10 years in the 
Big City he returned to Canada to 
organize the Campbell, MacLaurin 
Lumber Co. 

This was in 1907. Since then he has 
greatly broadened his field of activ- 
ity. From 1913-17 he headed the 


Canadian people and can be done 
only by the Canadian people acting 
together in resolute pursuit of a com- 
mon national objective. 

The Financial Post asked the ques- 
tion a few days ago: “Why can’t we, 
as Canadians, roll up our sleeves 
again and use the same sort of team- 
work in tackling urgent social and 
economic problems?” And again: 
“Why not continue to show the 
world that we are united, capable. 
self-reliant and courageous—a coun- 
try where youth — and everyone 
else—has the finest opportunity in 
the world to prosper and succeed?” 

Why not? No one will or can do 
for us the things that we must and 
can do for ourselves, Even we can- 
not do them in an atmosphere of 
sectional jealousies, class warfare 
and economic conflict. Fortunately, 
however, that atmosphere can be dis- 
sipated. We must once again sit 
around the table, as was done three- 
quarters of a century ago, and bring 
to bear upon our problems the same 
spirit, the same non-partisan disposi- 
tion to compromise and adjust, the 
same vision and courage which 
actuated the Fathors of Confedera- 
tion and brought about the first 
Dominion Day. 


Montreal Lumber Association; in 
1926, the Canadian Forestry Ass0o- 
ciation. He is president of Drum- 
mond Coal and Lumber Co., and a 
director of Lake St. John Power & 
Paper, St. Lawrence Corp., St. Law- 
rence Paper Mills, Crown Trust Co, 
Fraser Cos., Restigouche Co., and 
New Brunswick Railway Co, His 
sense of duty as a citizen is evidenced 
by his being a governor of the Mont- 
real General Hospital, and through 
his associatic: with the Family Wel- 
fare Association and the Boys’ Home. 

We might mention, too, that when 
winter sets in and gardening is no 
longer possible, Arthur Campbell 
displays no little proficiency as a 
curler, 


Julian Smith’s Hobbies 

The late, Julian Smith, president 
of Shawinigan Water and Power Co., 
and of many other Canadian cor- 
porations, was a man of extraordin- 
arily broad interests. He not only 
found time to run a highly success- 
ful utility enterprise, but engaged in 
many other “bvutside’ occupations 
which were of a more personal inter- 
est to him. For example, he was par- 
ticularly keen’ on astronomy. and 
favored this hobby by the erection of 
a large telescope on his property at 
Lake Memphremagog. In his own 
way he was a bit of an inventive 
genius. He contributed many new 
devices to his chosen profession of 
electrical engineering, and even ven- 
tured outside of that field. 

This summer the British Admiralty 
will be presented with a new and 
vastly more efficient type of depth 
sounding recorder. The depth re- 


| corder is not new. It has been used 
| on naval and mercantile vessels for 
' several years. But the type in use 
| was particularly sensitive and not 


always to be relied upon. The im- 
provement of this instrument pre- 
sented a problem requiring a high 
degree of technical skill for its solu- 
tion. Julian Smith, with the aid of 
one or two friends, undertook to 
work on the instrument. They suc- 
ceeded just before Mr. Smith’s death 
in successfully developing a machine 
which was greatly superior to that 
in use. It was given a thorough test 
by the group who made a very accur- 
ate chartof the Lake Memphremagog 
waters. The work has been finished 
and the new instrument will shortly 
be turned over to the British Admir- 
alty for use on naval ships. 


Judge Davis 


“Tommy” Davis, sharp-witted at- | 


torney-general of Saskatchewan, 
has dropped his political mantle to 
don the robes of a judge of the 
Saskatchewan Court of Appeal, 
thereby depriving the Provincial 
Legislature of one of its most active 
minds. Mr. Davis will be replaced 
by Hon. J. W. Estey, present Min- 
ister of Education, who will assume 
both port- 

folios for .the 

time being. 

Judges 
Davis, christ- : 
ened Thomas 
C. Davis, was # 
often termed 
the “human 
dynamo” of 
the Saskat- 
chewan Leg- 
islature, and 
to work with 
him meant 
working like 
blazes to try 
and keep up 
with his agile 
mind. 

Judge Davis's father was Senator 
Thomas Osborne Davis in the Fed- 
eral Parliament, who started life on 
the fringe of the prairies at Prince 


JUDGE DAVIS 


; ‘ | ety 
Albert where h. traded with Indi having a very able ex 


ans in 1820, so “Tommy's” political 
intuition is probably inherited. He 
was born in Prince Albert in 1889 
and, after a career of local politics 
that stepped him up to the mayor- 
alty of his home town, turned to 
the higher political sphere at the 
behest of Hon. J. G. Gardiner, then 


Premier of Saskatchewan. He Was | 


invited into municipal as well as 
provincial politics and made a suc- 
cess of both fields. 

Mr. Gardiner, to fill in time one 
day, stepped into a court room at 
Hoey, Sask. and heard a young 
lawyer named Davis handle a case. 
Impressed, he invited him to run in 
the 1925 provincial election cam- 
paign. Mr. Gardiner made no mis- 


Business 25 3 Good N. 
Canadian Statesman, Bowmanyll, 
The Financial Post, in its 
thorough and reliable way, has 
running a series of articles in itz 
informative publication on Corporate 


received a very attractive 
from The MacLean Publishing co 
ining the series to date of thes 
public relations stories which have 
commanded a great deal of favorable 
comment. The inside history is Ziven 
of such leading Canadian bus; 
institutions as The Bell Telephone 
Co., General Motors of Canada, 
Massey-Harris Co. Limited, Hydro. 
Electric Power Commission and 
others. 


Elections and Bren 
Calgary Herald 
Another factor that might s 
an election before a 1949 canines 
the failure during the recent Session 
to dispose finally the Bren gun issue, 


The Public Accounts comm 
which considered this cmien an 
nearly three months failed to pre. 
sent a report before prorogation, 
Little new light was thrown on the 
contraet by the extended committee 
hearing, but one outcome of the 
Davis Commission enquiry was the 
creation of a Defense Purchasing 
Board to supervise all Department 
of Defense contracts in future. 

The last has not been heard of the 
Bren gun issue and whether at an. 
other session or on the hustings it 
will assuredly come in for a lot more 
attention. 


Muddled Defense Policy 
Ottawa Journal , 

Canadian industrialists, in session 
this week, discussed what they called 
“the mystery of missing British war 
orders.” Judging from the discussion, 
as it has appeared in the public 
prints, there is as yet little co-opera- 
tion between the National Defense 
Department and manufacturers, with 
consequent doubt, confusion, and, 
what is worse, delay. Certainly it is 
a grave thing that, at this juncture, 
after three years of alleged defense 
study and ~- preparation, Canadian 
manufacturers have to admit that 
their resources are not being used. 


In Great Britain, as the Toronto 
Financial Post points out, private 
industry has been mobilized, as all 
other factors in the national life 
have been mobilized, to strengthen 
the country’s defenses, In Canada, if 
we are to believe the statements of 
our manufacturers, industrialists can- 
not even learn what the Govern- 
ment’s policy is. 

In any event, and taking the posi- 
tion as'a whole, there does appear 
to be something radically wrong 
with Canada’s defense programme. 
It is now three years since the Min- 
ister of Defense outlined to Parlia- 
ment what he held to be “Canada’s 
minimum defense needs.” In the 
course of those three years Parlia- 
ment has voted the Government all 
the defense moneys it asked for. It 
voted, roughly, $120,000,000. Yet, on 
the face of the Defense Minister's 
own statement given to Parliamevt 
a month ago, Canada is not anywhere 
near those “minimum defense 
needs.” We are still. without first- 
line aircraft. Still without submar- 
ines. Still without anti-aircraft guns. 
If war came tomorrow, this country, 
as an immediate factor in it, or in 
capacity to defend herself in it, 
would be negligible. 

There are those who, speaking of 
the coming election, ask what the 
election is going to be about. The 
answer we suggest, in Canada’s 
muddled defense policy. 


take because Mr. Davis has not 
known defeat since. Thomas E. Fear 
was his opponent in the 1925 elec- 
tion and despite his defeat he has 
been a firm friend of Mr. Davis 
since. 


There have been times when Mr. 
Davis was termed unofficial Minis- 
ter of Natural Resources for the 
province. He has done a great deal 
toward developing the northern 
mineral area and has considerable 
interests largely in Lac la Ronge 
area. He is distinctly air-minded 
and has used the airplane oftener 
than any other member of the Gov- 
ernment. 


Accountancy Officers . 
Twenty-six years is a long time 
one job and especially so when the 
time and energy are contri 
buted freely in a desire © 
bring about better conditions ™ 
the chosen profession of the holder. 
Such a record is that hung UP 
by Robert Wilson, who has just 
retired as secretary-treasurer of 
the Society of Chartered Accountan's 
of the Province of Quebec. His term 
of office was fittingly recognized by 
the association which presented Mr. 
Wilson with an ail painting. This 
tangible recognition of a job we 
done is of minor importance com 
pared to his own pride in the part he 
played in building the society uP to 
its present prosperous condition. 


Quebec’s accountants take the 
society very seriously, with the te 
sult that it has developed into & 
strong, closely-knit organization 
Election to office is an honor keenly 
sought and for that reason the s0cle 
has been fortunate in always 
ecutive. For 


the coming year the president is 
Alex Ballantyne, who succeeds 
Maurice Samson as the chief execu 
tive. He will set the standards for 
some 588 active members and 
student members. It is worthwhile 
noting that the Quebec society pra 
tices what it preaches in the way 

| balancing books, for last year income 
| exceeded disbursements by $5,259. 
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“ei screased Confidence 
1 Helps Business Picture 


Expanding Industry in United States 
vee Variable Weather Affects Retail 
Trade — Danzig a Business Factor 


confidence among the people at large is perhaps the most 
ore ctor in the business situation. This has helped materially to 

spportant £2 strings and start buying. While busintss is now entering 
n a er season, when great activity is not looked for, it is evident 

the -_ tantial volume of goods is moving. 

pwnd the Royal visit, however, variable weather has had a notice- 
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been § materially. Construction has been more active. Carloadings for 
ner fine have been ahead of last year. Demand for bank loans has 
some 


: < . 
: om hand, carloadings of general merchandise and miscellane- 
we have been lagging below last year. Nor has the action of the 
ous 6 changes forecast any expansion in business. Commodity prices 
p siock _ od to show any noticeable advance. Despite the present calm, late 
4 oo the German harvest, is expected to see another crisis. Danzig 
4 cS big business factcr. 
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hustings it ygisiation have all been obstacles to eaeey 

jor a lot more Yet in spite of these factors, business across| the border continues to 
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B «uation at present, continue most favorable. The western crop entered 
ge month of July under conditions which have been described by more 
gan one observer as the best in years. The latest report of the Canadian 
ational Railways describes the situation in Northern Saskatchewan as 
ie best since 1931 So far damage from hail or grasshoppers seems to 
ave been slight. What a large crop means to the railways and steamship 
companies in earnings, to their employees in wages and to various indus- 
tries such as the implement manufacturers, can be estimated far up in the 


Government may take quite a loss on its 70-cent guarantee. 


Business Indicators 


June lower than last year. Cumula- 
tive for year to date 0.8% higher than 
year ago. F 

Automobile sales in Canada in May 
higher than year ago; cumulative for 
year to date down 11.8%. Motor truck 
sales for month lower; total for five 
months down 15.4%. 

Constructon contracts awarded in 
June up $4.2 millions from year ago. 
Cumulative for six months up 3.4% 

Sugar grindings for four weeks 
ended June 17 below last year. 
Cumulative up 6.3%. 

Trend of business shown by The 
Financial Post Business Index and 
following key factors, news items for 
week being marked thus «. 


Current business continues active 
DBS. index for week ending June 
% slightly above previous week, 
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in both comparisons. 
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QUARTERLY 
QUOTATIONS 


—An Index to Bond Values 


The July issue of our “Quarterly Quotations” 
's Dow available. Approximate bid and asked 
Prices as of July 3rd on an extensive list of 
éovernment, municipal and corporation bonds 
are given therein. 


Copy gladly mailed upon request. 
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her Gain Is Shown 


4| By Industrial Building 


A VERSATILE TRACTOR — 


Ford Motor Co. is preparing to 


introduce its newly designed Ford 


tractor to farmers in the United States and Canada. This picture illustrates 
the adjustment of width of tread possible to accommodate different crops. 
In Canada, the tractor will be handled by.Ford Motor Co, of Canada and 
should be available for sale in the early fall. 


Keeping Posted 


By J. C. KIRKWOOD 

There was humor in the circum- 
stances which led British tobacco 
manufacturers to buy the eight mil- 
lion pounds of tobacco which the 
growers in 
western On- 
tario had car- 
Tied over 
from 1938. It 
was J. F. Mac- 
Kay, Toronto, 
who is identi 


with his son, 
Ewart, with 
the western 
Ontarioto- 
bacco _ busi- 
ness, who told 
me of the 
pranks of 
Dame For- 
tune. 

When Brit- 
ish tobacco 
manufacturers found themselves 
unable, from the economic point of 
view, to continue importing Ameri- 
can tobacco for blending purposes, 
they turned their eyes to Canada. 
Because the best Canadian tobacco 
is practically identical with good 
Virginia; there was no valid reason 
why Canadian tobacco should not be 
used for blending purposes. But be- 
fore the decision to buy the Can- 
adian crop was reached, the British 
manufacturers —: an extraordinarily 
conservative company— considered 
raising the consumer price of their 
cigarettes to permit them to con- 
tinue using American tobacco, But 
they found that such a large percent- 
age of the British consumption is 
bought via vending machines that it 
would be a disaster to flout these 
machines. The latter are construct- 
ed to be operated by the insertion of 
a single coin, so it became impossible 
to charge an extra penny or so for 
the standard pack. 

When the idea of reducing the 
number of cigarettes in a packet was 
considered, again the vending ma- 
chines protested; they would oper- 
ate only with a packet of standard 
size. Thus baulked, the tobacco 
manufacturers sought out tobacco 
which would permit them to oblige 
the dictatorial vending machines and 
which, at the same time, would re- 
tain for their brands their established 
flavor taste. So it was the vending 


JOHN C. KIRKWOOD 


the British tobacco manufacturers, 
which sold Canada’s surplus of fine 
tobacco, 

7 * 


* 
Queenly Outfits 

How many “ensembles” had Queen 
Elizabeth with her on her Canadian 
visit—how many dresses and wraps, 
etc.? The answer is 26—about 1 for 
each day for the duration of the 
Royal Visit. Does a Queen wear her 
old clothes over again? Dare she do 
so? And what becomes of discarded 
gowns and hats? 

There's a special article about the 
Queen’s gowns in the July issue of 
Mayfair, with many pictures show- 
ing what the Queer wore indoors 
and outdoors, for this occasion and 
that. I suggest to husbands that they 
take home with them this July issue 
of Mayfair, which reviews, in -pic- 
tures and in story, the Royal pro- 
gress, for the enjoyment of their 
womenfolk, and perhaps for their 
own. I say “perhaps,” for it is con- 
ceivable that portions of the article 
about the Queen’s gowns may be 
cryptic to a man—as, for example, a 
passage like this: “Under the loose 
coat is a 1-piece dress entirely hand- 
tucked in diagonal lines,” 

. * * 
Pump History 

“Pump-priming” is an expression 
which we have been seeing and 
hearing with irritating frequency the 
past six months. Perhaps it was this 
focusing of world — or U. S. A— 
attention on pumps which accounts 
for the series of articles on pumps— 
their history, design and uses—to 
appear in Modern Power and Engi- 
neering. 

The first of the series appears in 
the June issue, and I learn chat the 
pump originated in China about 1,000 
B.C. Those ancieht Chinese*seem to 
have invented everything. Before the 
wore “pump” got to England, about 
2,500 years had to pass. It took near- 
ly 300 years after 1440 to produce 
the Newcomen pump, invented by a 
British blacksmith. 

Seventy years later James Watt 
invented an engine or puntfp to get 
water out of mines. Thereafter the 
idea of the pump developed rapidly 
—the atmospheric pump was follow- 
ed by the screw pump, then came the 
centrifugal pump; then the rotary 
pump; and so it went on, until to- 
day we have the metaphorical pump 
as used by governments when in 
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2-day interlude of smooth sailing on 
Canadian 
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EXPENSE 
Great Lakes 
Circle Cruises 
From Port 
McNicoll or 
Owen Sound 


‘s inland 
Pacific ships ply between Port McNicoll and 
Fort William showing you never-to-be- 
forgotten scenery en route ., . Georgian 
Bay Islands National Park, picturesque 
St. Mary’s River, Lakes Huron and Superior 
and the Soo locks. Gay shipboard li 
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June Work Adds to Spec-. 
. (tacular Upturn in 
May | 
CONTRACT AWARDS 


Industrial building again featured 
Canadian construction activity in 
June. Volume of factory projects in- 
itiated followed up the spectacular 
upturn in May, when contracts 
awarded for such work totalled 
three and a half times the May 1938 
figure. Last month's industrial totai 
of $46 millions was $14 million or 
46% above June, 1938. 

The gains of the last two months 
have put 1939 industrial construction, 
which had been lagging for some 
months, 43% ahead of the first half 
of 1938. 

_ The advance in factory building no 
doubt can be attributed, in some 
measure, to response of industrial 
concerns to the new allowance of in- 
come tax credits, on outlay for plant 
extensions and improvements. Readi- 
ness to take advantage of these 
credits. aggregating 10% of the cost 
of projects paid for before next May, 
has been particularly evident in 
modest sized jobs started or contem- 
plated by smaller concerns. 

Big Projects Boost Total 

In the main, howéver, the larger 
volume of industrial construction 
has been contributed more directly 
by several major projects launched 
by big companies, The increase in 
May was more than accounted for 
by the $2.5 millions project‘of Inter- 
national Nickel Co. at Garson, Ont., 
where a néw shaft and surface plant 
are being constructed; and inclusion 


| in the May contract returns of a ten- 


tative $1 million to cover the Alum- 
inum Co. plant near Kingston. This 
was started in May but not an- 
nounced until June. 

As to the June return for indus- 
trial work, it would have shown a 
drop of several million dollars had 
it not been for inclusion of $3.5 mil- 
lions to account for the outlay on the 
Aluminum Co. plant not covered by 
the May report; and for expenditure 
by the same company on plant im- 
provements at Arvida, Que. 

As compiled by MacLean Building 
Reports, total value of all types of 
construction contracts awarded in 
June was 20% over the same month 
last year. The cumulative figure for 
the first six months is 3.4% over the 
parallel period of 1938, the increase 
being 21% if the comparison is con- 
fined to the three “building” sub- 
divisions of contracts (excluding en- 
gineering work). While ahead of 
1988 and 1936, the cumulative is sub- 
stantially below the 1937 half year 
total. 

The engineering classification for 
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Current Trends | 
Of Construction 


Trends of construction activity 
in Canada last month and so far 
this year, broken down according 
to the chief categories of projects, 
are reflected in the following 
tabulation by The Financial Post. 

CONSTRUCTION CONTRACTS 
AWARDED 
By Groups—First Six Months 
1939 


25.6 
22.9 
8.6 
23.0 
. 80.6 
*Bidgs. total 69.5 
*Sub-total for three classes concerned 
primarily with buildings, and excluding 
engineering projects such as highways, 
bridges, etc. 
June Totals by Groups 
Residential .... 7.9 
Business oo ae 
Industrial . 
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57.5 +12.0 
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+8 


fp 
s 


June Awards by Classifications 
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/ Total business .... 
Total industrial .. 

Bridges 

Dams, wharves .... 

Sewers, watermains. 

Roads, streets 

Gen. engineéring ... 
Total engineering. 
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Cumulative Totals—First Six Months 
1939 . . $83,445,900 1937 .., $110,375,800 
80,652,000 1936 ... 77,708,500 


the first half of the year shows a 
41% lag, chiefly due to curtailment 
of highway and bridge building that 
has prevailed since early last year. 
In June, however, the engineering 
sub-total showed a modest gain of 
8%, chiefly because of award of con- 
tracts for the $2 millions road be- 
tween Montreal and Ste. Anne de 
Bellevue, and for the Grand River 
Valley dam near Fergus, Ont. 


Residential construction continues 
to hold about 30% ahead of-last year. 
Gains in this category in the past 
two manths have not been as mark- 
ed as in the 10-month’ preceding 
period, and June saw a falling off in 
apartment construction. - Business 
construction showed a moderate gain 
last month, but this was contributed 
chiefly by awards for 
churches and hospital buildings, 


schools, | 


SECURITIES SHOULD - 
BE SUPERVISED 


In a period of frequent fluctu- 
ations it is necessary for the 
investor to have supervision of 
his list of holdings. Suggestions 
for investment are available 
through any of our branches. 
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AMES & CO. 


LIMITED 
Business Established 1889 


TORONTO 


Montreal Winnipeg 


Vancouver Victoria New York 


Londen, Eng. 


Quarterly Review 
of Canadian Business 


statistics for the first six months of 1939. 


Write for a copy. 


A summary of Canadian business 


M°LEOD, YOUNG, WEIR « Co. 


Ottawa 
Montreal 


Metropolitan Building, Toronto 
. Telephone: Elgia o168 


Correspondents in New York and London, Eng. 


New Building 


Dominion Railway Board has approved 
construction of the long-urged subway 
carrying Jones Avenue under C.N.R. tracks 
in Toronto, with $332,500 of the $475,000 
cost to come from the level crossing elimi- 
nation fund established by the government 
and the railways. 

Dominion sexuie Vo. nas awarded gen- 
eral and sub-contracts for $180,000 cotton 
storage warehouse at Cote St. Paul, Mont- 
real. 

Canadian Associated Aircraft Ltd. is 
receiving tenders to July 10 through 
T. Pringle & Sons Ltd., industrial engi- 
neers, for construction of assembly plants 
at St. Hubert, Que., and Malton, Ont., 
Toronto suburb, for production of British 
military aircraft. 

Canadian Industries Lid. has awarded 


varnish plant at Cote St. Luc Village, near 
Montrea!, to Anglin-Norcross Quebec Ltd. 

Aluminum Co. of Canada has awarded 
contract to Foundation Co. of Canada for 
new smelter unit and rectifier station at 
mill at Arvida, Que. This is an addition 
to recently announced project for erection 
of bauxite ore storage plant. 


Reported by Engineering & Contract 
Record? 

Canadian National Railways has award- 
ed contract to Foundation Co. of Canada 
for $250,000 track structure in connection 
with Montreal terminals project. 

Bank of Montreal plans to call tenders 
about middle of August for main con- 
tract for erection of new 16-story Ontario 
headquarters building in Toronto. 

Nova Scotia Light & Power Co. has 
awarded contract to Montreal Engineer- 
ing Co. for $500,000 dam construction pro- 


contract at about $200,000 for paint and ject at Black River, N.S. 
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The New Lead-Bearing 
Open Hearth Free-Cutting Steel 


Ledloy is a remarkable new development 
...a@new Open Hearth Steel that is made 
in a wide range of analyses. In every 
analysis machinability is greatly improved 


and tool life 


is increased, 


yet every 


desirable quality of the Open Hearth Steel 


is preserved. 


Special Process 
The special process developed for alloying 


lead assures 


its 


‘uniform distribution 


throughout the steel. Steel of any composi- 
tion wherein this practice is used, and 
wherein the result obtained is a uniform 
dispersion of lead, is Ledloy. In this form it 
has no effect upon the physical properties 
of the steel, but greatly increases the rate at 
which it can be machined. The lead is 
usually added in amounts from .20% to 
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Physical Properties 


The physical pr 


operties of Ledloy are 


exactly the same as other steels of like 


analysis 


produced without the addition of 


lead. Strength, ductility and resistance to 
impact are unchanged within the limits of 


accuracy in testin 
Improved 


g- 


Machinability 


In every analysis the machinability of 
Ledloy steel is superior. Actual runs on cold 
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finished Ledloy 1120 show production 
increases up to 34.3% over high sulphur 
Bessemer screw stock (SAE-X1112). Cold 
drawn Ledloy 1045 machines faster than 
the .35% Carbon screw stock SAE-X1335. 
Production increases up to 33 1/3% can also 
be obtained with higher carbon grades. 


Ledloy Increases Tool Life 


Despite the greatly increased machining 
speeds permitted, appreciable increases in 
tool life also result from the use of Ledloy. 
Tools last from 50% to 200% longer when 


cutting this new steel. 


Now Made at Algoma 


Ledloy is now made in Canada by the Men 
of Algoma, in all the hot rolled forms in 
which they produce carbon and alloy 
steels. Its advantages apply to all rolled 
shapes on which machining operations are 


necessary. 


A trial of this new steel in your own plant will 
prove its advantages for your uses. 
Your inquiry is invited. 


ALGOMA STEEL CORPORATION, LIMITED 
Montreal — SAULT STE. MARIE — Toronto 
B. C. Agents: F. Drexel Company, Vancouver 
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Demand for Bank Credit 
Maintains Upward Trend 


Current Loans Increase for Third Successive Month — 


Call Loans Also Swin 
Decline ThoughS 


Demand of business for bank 
credit is growing. For the third suc- 
cessive month, current loans in 
Canada at $821.5 millions have 
shown an increase over both the 
preceding month and the corres- 


ponding month last year. 
~ The increase 


over 1938 was $52 

millions, while that over the previ- 
jus month was $7.4 millions, Expan- 
sion of the loan total in both com- 
parisons is notable for two reasons: 
(1) May is usually a month when 
commercial loans show a decline, 
and hence the present upward trend 
is contra seasonal. (2) With loans to 
finance last year’s wheat crop stead- 
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The result was that The 


ard — 
ve Last Year 


Deposits 


Credi 37.1% 1.1% 
Post t Index at was 1. 
and 08% above 


ily being liquidated, the slack is be-! sa 
ing more than made up by borrow- 


ing from other sources. 

Another feature of the May state- 
ment is the first increase in call loans 
over the previous month since De- 
cember. This increase probably re- 
flects greater stock exchange activity 
during the month. Compared with 
1938, a decrease of $10 millions is 
noted, however, maintaining the pre- 
vious trend. 

Loans to municipalities and prov- 
inces were both higher than a year 
ago, but, compared with the previous 
month, loans to the provinces were 
lower, though municipal loans were 
higher. 

Total loans in Canada at over $1 
billion were $8.3 millions higher than 
in April, and up $53.2 millions from 
a year ago. 


[Danger of Burglary 


CASUALTY CHAIRMAN 


D. K. MacDonald, manager for 
Canada of the London Assurance 
Co., was elected vice-president and 
chairman of the Casualty Branch of 
the Canadian Underwriters’ Ass’n. 


Bank of Canada. 
Weekly Statement 


Balance Sheet 
June28, June 2l, 
1939 1939 


$16.5 millions higher than in April, | Bes.,.* 


and $80 millions above 1938. 

The cash position of the banks con- 
tinues strong at $266 millions, up ap- 
proximately $6 millions from April, 
and $19 millions from a year ago. 

That foreign capital is still com- 
ing to Canada is indicated by the 
fact that deposits of foreign curren- 
cies in Canadian chartered banks, at 
the end of May, were $90.8 millions, 
compared with $84 millions the 
month before. 


Use of Bank Credit in Canada 
(In Millions of Dollars) 


May, 


1939 
seeeeteece 1,018.5 
1,504.4 


2,522.9 
seeeeeeeeetecee 2,362.6 
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Deposi 
Credit 


April, 
1939 
1,010.2 
1,508.8 


Change 
+8.3 
4.4 
+3.9 
—50.0 
+1.1% 


2,519.0 
2,412.6 
36.0% 
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*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 


ASSETS 
Immediately Available Liquid Assets 
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43,929,725 


May, 

= Change 

5,452,012 4.544.921 
52,185,613 -+-2,475,588 
979 +16,224,462 


+19,274,971 
—638,406 


a 
+-504,349 

+6,302,353 
—831,979 


+5,974,723 
+626,344 

+ 247,966 
+6,178,673 
+-3,160,673 
—66 600,466 


+-61,689,667 
+5,747,899 


385 


700,487,661 + 
57,891,739 


1,781,265,508 1,764,240,029 +-17,025,479 1,615,485,382 + 165,780,126 
Loans and Securities Other Than These of Canadian Government 


104,035,824 
77,500,216 
125,069,089 
Soe 


Municipal secs. ..... 


1,466,213,256 


102,392,821 
76,059,241 
54,412,534 

821,545,250 814,102,994 

141,131,168 143.289 
21 22,587,745 

119,077,412  +895,564 
1,459,557,232 


+ 1,643,003 
+1,440,975 
—2,565, 


114,951,278 —10,915,454 
oa +1 


+ 65,706,387 Tases'ans 
+7,442,328 769,128,651 +52.416.500 
2,158,332  162,344.283 —21213.115 
—740,875 ‘17. 762.078 075.787 


112,724,402 +-7,248,574 
1,429,034,922 4-37,178,334 


500 


+6,656,024 


Other Assets 


8,967,375 


ises 
Letters of credit ... 
Loans to comp. ....- 
Other assets 
159,460,652 
3,406,939,416 
5,494,064 
3,521,078,908 


+ eeeeee eeeee 


8,942,465 
7,887,057 
4,265,634 
72,226,657 
53,552,427 
11,320,184 
2,307,595 
160,502,019 
3,384,298,280 -+22,640,136 
5,490,826 3 
105,772,311 
3,495,562,417 +25,516,491 


+24,910 
—14,270 
—60,656 
+15,476 
—1,296,968 
+246,516 
+ 43,625 


—1,041,367 


—1,068,221 
—6501,748 
—215,479 


10,035,596 
8,374,535 - 
4,420,457 


"168,004,421  —8,633,760 
3,212,614,725 + 194,324,601 
6,001,420 507.356 
112,906'721 —4,261'293 
3,331,522,860 + 189,556,042 


+3,238 
+2,873,117 


LIABILITIES 
Te the Public 


Circulation ...... 
Dom. Govt. . 
Prov. Govt. 


90,295,577 028 
1000s | SOseaSOD ose IES 
47,498,284 66.126.003 


97,296,721 —T,003,144 
59,006,072 Ses‘ons'ee 
05,702 —607,418 


+83,481,123 
—18,625,719 


Deposits by Public 


Demand Gep. ......+ 684,281,640 


Savings dep. ..... «+ 1,678,363,561 1,696,974,403 


2,362,645,201 2.412,573,648 —49,928,447 
467,875,156 


Foreign dep. ......- 4%4,393,814 


715,599,245 —31,317,605 


669,938,337" + 14,343,303 
1,625,407,864 +52,865,697 


2,295,436,201 +67.209,000 
404,306.127 +.80.087 687 


—18,610,842 


+16,518,658 


Due to Banks Abroad, Etc. 


United Kingdom ... 
Foreign 

Bills payable 
Letters of credit ... 
Other liabs. ......++ 


Total public liabs. .. 4 
Due bet. banks 943, 14, 


13,809,021 
44,900,958 
68,882 
53,552,427 +1,296,968 
3,828,853 


3.188, 138,565 
302,974 


+300,100 
—2,063,987 
+16,500 


11,165,714 +2,943,407 


630 
57,958,042 5,702,583 
2,883,891 +648,410 


3,020,435,029 + 191,241,793 
17,793,793 —2,850,070 


—296,552 


+23,538,257 
+640,749 


Liability te Shareholders 


2,194,141 4 
133,750,000 33, 
145,500,000 


4Other than Canadian 


Tmperial Bank Issues 
New $5 and $10 Notes 

New $5 and $10 bills are being 
issued by the Imperial Bank of Can- 


ada. The fives are blue in tint and 
the tens are green. Each note has 


THE 
WAWANESA 
Mutual Insurance Co. 


$2,234,188.78 
Surplus .... 1,057,853.38 


Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 


Sranches at Vancouver, Edmonton, 
“°r#toon, Winnipeg, Montreal] and 
Moncton 


7,000 A Across Canada 
_ 


pe | 


THE 
4 LONDON 
OL IG Oy il ad 


lee le 


.\ 


ABSOLUT. SECURITY 
W. R. et 


2 a 87,30 2,364,170 
, 133 
145,500,000 peaane 


3,508,064,686 3,484,472,985 


—170,029 
145,500,000 


——————$——— —_ 7-_ 
+23,591,701 3,319,842,992 +.188,221,694 


Stes 


the denomination f: engra 
plainly in the — a 

Of the same size as the notes of 
the Bank of Canada, these are the 
first notes the bank has circulated 
bearing the likenesses of H, T. Jaf- 
fray, general manager, and of A. E. 
Phipps as president. Former notes 
on which Mr. Phipps’s portrait ap- 
peared, were issued when Mr. Phipps 
was general manager. 

The present issue bears the date 
of Jan. 3, 1939, The engraving, which 
is sharp and clear, is the work of the 
Canadian Bank Note Co., Ottawa. 
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Reserve ratio .... 


092, 
5,167,702 
237,066,992 


Total deposits erer ’ 
All other liabs. ... 2,047,786 


410,631,578 415,776,928 


205,671,867 
45,901,679 
1,689 


251,575,235 
411,960 


} short 108,775,291 107,780,014 
govt. 51,205,540 52,102,227 


831 159,882,241 
1,657,831 
661 


415,776,928 


410,631,578 
61.83% 


61.28% 


Weekly Bank Clearings 


June 29 Change June 22 
1939 yearago 1939 
% 3 
+0.2 2,602,439 
+6.6 1,883,675 
4 7 
+15.6 4,696,157 
—22.7 118,476,957 
+5.7 16,530,014 
—3.8 5,860,748 
+2.6 571,445 
+24.6 708,884 
—21.6 118,353,509 
+3. 1,018,824 


779| predecessor of 100 years ago. 


Greater 


Vacant Houses Increase Op 
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P * 


in Holidays 


, for Thief — 


rtunity 
Funerals Also Favorable Time for Break-ins 


$3,935. The business at that time was 
on a very profitable basis. 

In 1938 the premiums written 
totalled $1.5 million and losses in- 
curred were $693,024. These losses 


$570,998 in 1936. Experience of com- 
panies this year to date indicates a 
definite up-trend in losses. In some 
quarters in fact there is an agitation 
for higher rates as current tariffs 
are claimed to be too low for sound 
underwriting. 

The crime itself has its place in 
literature and the drama. 

Modern Burglar Systematic 

-Bill Sykes is probably as well 
known, as any character in fiction. 
The modern burglar, however, has 
added to Bill Sykes’s qualities a 
business technique which makes him 
more difficult to deal with than his 
He 
works along business lines, Invest- 
igations have shown that whether 
working individually or in a gang, 
he uses up-to-date methods in pre- 
paring lists of prospects, obtaining 
information as to houses containing 


cana goods worth stealing, where they 


are kept and what is the best time to 
attempt a robbery. Records of the 


ryan insurance companies indicate that he 


works according to a plan. Just as 


"309 | the insurance agent watches birth 


columns of newspapers for leads or 
the vacuum cleaner or sewing- 
machine salesman watches the mar- 
riage columns. the burglar watches 
the society columns to see what fami- 


‘306! lies are going out of town, what 


ETHIE STANDARD LIFE 
ASSURANCE COMPANY 


BURL 


Announces a new 


PERSONAL 
PENSION 


PLAN 


Ask for details of the 


PROVIDENT 
PENSION POLICY 


MEAD OFFICES 8 GEORGE ETAEET, 


HEAD OFFICE FOR CANADA: 39) ST. JAMES ST. MONTREAL 


All policies are written and issued in Canada and claims 
are admitced and paid by the Canadian Board of Directors 
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EDINBURGH CASTiG “© scoTiANO 


Branch Offices are maintdined in the following cities: Montreal, 
P.Q., Toronto, London, Ottawa and Hamilton, Ont., Fredericton and 
Saint John, N.8., Halifax, N.S., and Vancouver, B.C. 


Position of Chartered Banks of Canada as of May 31, 1939, Shown by Monthly Returns to Minister of Finance 


INFORMATION 


“The business of the Bank in San Bank of Montreal return. 


U.S.A., is under 
name of a locally ~ 


incorporated 
shove Beturn-Fostaek fo 


under the laws of the State of Cali- 


undertaking establishment. and the 
whole family is likely to be in at- 


AUTOMOBILE INS. 


At the annual meeting of the Can- 
adian Underwriters’ Association at 
St. Andrews-by-the-Sea, A. C. Hall, 
manager for Canada of the Commer- 


the] cial Union Assurance group, was 


stance, told the writer last week, 
that his company was dealing with 
four claims for indemnity, under 
burglar policies, where the thefts 
had been committed when the fami- 
lies -were absent at funerals. . 

Pay day of firms which pay by 
cash is also watched, as frequently 
the money is taken home by the em- 
ployee overnight before being de- 
posited in a bank. 

Many asummer widower has been 
called to the phone only to have the 
party at’the other end hang up, as 
soon as he answered. Chances are it 
Was somebody trying to find out if 
anybody was at home. 

Statistics show that residence 
burglaries are four times as numer- 
ous as automobile thefts and that 
there are five house burglaries to 
every fire in a dwelling. 

The Residential Contract 

Insurance protection is available 
under a number of contracts. The 
most common of these is the residen- 
tial burglary, robbery, theft and 
larceny contract. 

Under it there are at least five 
policy plans: 

1. The 100% blanket policy cov- 
ering the contents of residences 


generally. 

2. The 100% blanket, with limita- 
tion of the amount payable on any 
one article to 20% of thetotal face 
value. 

3. The divided coverage stipulat- 


BIG Expenses from 
Little Accidents Grow 


A large percentage of disabling acci- 
dents happen in and around the home 
—a tumble down stairs, a slip on a rug, 
a fall in the bath tub, a stumble in the 
dark. Every man who wishes to guard 
against out-of-pocket expenses such 
as doctor’s and hospital bills should 
protect himself by Pearl Personal 
Accident Insurance. 


elected vice-president and chairman 
of the Automobile Branch. 


Obituaries 


Sir George M. Brown, former 
European general manager of the 
Canadian Pacific Railway, at Toron- 
to, aged 74, Was assistant director of 
railways and movement of troops in 
all areas during the Great War for 
which he was knighted in 1919. 

G. J. Miller at Toronto; organizer 
Miller Independence Mines, Canusa 
Mining and Exploration Co. and Mil- 
ler Storage Battery Co. 

Dr. C. T. Noecker at Waterloo, 
Ont., aged 74, medical director Do- 
minion Life Assurance Co, 


ing the amount of insurance on 
Section A (watches, jewellery, 
furs, gold, and sterling silver) and 
Section B (wearing apparel, house- 
hold goods, money and securities). 

4. Divided coverage, with indem- 
nity on any one article limited to 
20% of the face value. 

5. Specific insurance where spe- 
cial articles are insured and defin- 
itely valued. 

The blanket policy generally in- 
demnifies the insured against: 

Loss by burglary only or by bur- 
glary, robbery (personal hold up), 
theft or larceny. 

Damage to property or premises 
(except by fire) caused by burglary, 
robbery, theft or larceny. 

Loss from a safety deposit box in 
a vault in a-bank, trust or safety 
deposit box company in Canada or 
the United States. 


Ask your agent for details of Pearl Personal 


Accident Insurance 


— or write to us. 


Head Office for Canada: Victory Bldg.. TORONTO 


LAWSON T. HARGREAVES, Manager for Canada 
W. C. BUTLER, Supt. Casualty Dept. 


rut EUREKA-SECURITY Firt AND MARINE INSURANCE COMPANY 


4NCORPORATED 1664~ SAME VEAR AS PEARL, - 


- DOLICIES GUARANTEED GY THE PEARS 
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160,641,004 
194,810.919 
49,027,136 
49,564,373 19,811 


56,202,042 
117,927 Jessarseveee feoesoeiee 


40,677,024 | 821,545,250 | 141,131,108 


the bank in Paris, and the assets and 

liabilities of the Royal Bank of 

(France) are in the above 
to Royal 


DON’T OVEREXERT—Take 
your exercise in moderation at 
first. Fast tennis, long swims, or 
climbing mountains may thrill 
you, but think twice — athletes 


Did You Have— 

the brakes adjusted? 

the steering mechanism tested? 
the wheel alignment checked? 
the headlights focused? 


the exhaust system checked fer . 
leaks? 


BEWARE OF IMPURE 
WAT ER—When you are pic- 
nicking, drink only water that 
aera 

. Spar 3, 
old-fashioned wells and tempt- 
ing wayside springs may contain 
t 


THREE HELPFUL 
BOOKLETS— Prompt 


respiration revived 
many persons apparen 

drowned. The Metro i 
tan booklet “First Aid” 
tells how to apply artifi- 
cial respiration, and how 
to treat ivy poisoning, 
stings, sunstroke, snake 
bites, etc. Two other 
booklets—“Swimming and 
Life Saving” and “Calling 
All Drivers”—will help 
you a_ trouble-free 
“vacation. A card will 


bring you all three . . . or 
feel the eoupen. 


q 


DRESS LICH 

WISELY — Gard egies? 
stroke or heat prostration, Wen 
porous clothes and always keep 
your head covered when in the 


t light 


the battery tested? 
the taillights checked? 
the oil checked; car greased? 


the tires and ti 
- > re pressure 


the inition and fuel systems 


NEVER SWIM ALONE-~Even 
though you swim well, avoid 
rough, unfamiliar or contaming 
ted waters. Refrain from bathe 
ing when overheated or immedi. 
ately after a meal. Do not dive 
unless you know the water's 
depth. 


Pere Cece ewe So we See ee EE eee Sere 
j METROPOLITAN LIFE INSURANCE C9, | 
application of; artificial 1 Dept 


. &F-20 


Please send me, free, the booklets checked; 


‘First 
Aid” 


“Swimming and “Calling All 
L] Life Saving” O Drivers” 
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Plan to visit The Metropolitan’s Exhibits at 
The New York World’s Fair and The Golden Gate International 
Exposition in San Francisco 


METROPOLITAN LIFE 
INSURANCE COMPANY 


/ 


LEROY A. LINCOM & 


SE 
CANADIAN HEAD OFFICE—OTTAWA 


SERVING CANADA SINCE 1872 


Fire Insurance and Allied Lines 


VITED 


AS NATIONAL RETAILERS 


g* 
Jo Security «| 


Ce ee 
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COMPANY 


ESTABLISHED 1906 


A STRONG PROGRESSIVE COMPANY 


OFFICES FROM COAST TO COAST 


119,972,976 | 8,007.a78 


§The assets and liabilities of the 
Banque Canadienne Nationale (France) 


Average | 

Notes and 
deposits with 
Bank of Can. 


*Loans to Greatest 
as 
which they Ke 
are partners 


Saal 
473,216 | 
2,870,309 
663,546 
153,377 | 
2,004,881 | 
1,425,718 
178,627 
410,121 
554,914 
11,195 


8,745,904 


23,942,000 
14,501,215 
3,501,261 
40,474,077 
$2. | 
14,412,706 | 
10,905,913 | 
13,250,511 | 
1,171,187 | 


260,766,358 
i 


1,937,296 
2,727,108 
101,920 
4,346,376 
4,223,802 
901,944 
278,763 


1,202,033 
496,433 
219,684 |.. 
160,050 


1,475,000 
307,500 
254.3 


293, 
18,21! 


5,494,006 | 13,917,787 


above return. 
Cana@ienne Nationale return... 9:5 4 

aTotal assets include ? aout 
letters of credit outstanding 
under liabilities. 
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More Pulp and Paper 
Carried by Railways 
from Our Own Correspondent 
MONTREAL.—Pulp and paper 
ghipments handled by Canadian 
reilways continue 10 show a moder- 
aie increase over last year's returns. 
During the week € ided June 24, 
1,699 cars of revenue freight were 
Joaded, an increase of 267 over the 

same week in 1938 

For the current year to date the 
railways have handled 47 898 cars of 


pulp and paper products, as against 


~~ 


Pulp and P. I 


Regulating 


The Case for Pro-rating 
From the Standpoint 
of the Provinces 


Official attempts to regulate 
Canada’s newsprint production in 
keeping with the prospective de- 
mand have a widespread 
interest and criticism. Paper com- 
panies, paper buyers and the gen- 
eral public are all vitally con- 
cerned, In an exclusive series of 
articles R. W. Finlayson will dis- 
cuss the major factors behind this 
prorating problem for readers of 
The Financial Post. 

Mr. Finlayson has had the 
necessary theoretical training and 
practical experience to discuss this 
important subject. After gradua- 
tion from the University of To- 
ronto in 1933, he worked at vari- 
ous times for the Abitibi Power 
and Paper Co., the Great Lakes 
Paper Co. and Robert Gair Co. 
Further articles by Mr. Finlayson 
will discuss the case of the pro- 
rating members of the industry; 
the position of the publisher- 
owned and non-co-operating mills, 
and the likely effect of the scheme 
.on the value for newsprint 
securities. 


By R. W. FINLAYSON 


Proration is an obscure and 
awkward word, but it designates the 
method adopted to regulate Canada’s 
most important manufacturing in- 
dustry. The pros and cons of news- 
print proration should be common 
knowledge not only to the thou- 
sands directly concerned, the 
laborers and their dependents, the 
suppliers of the industry, the news- 
print security holders, but also to 
every citizen of this Dominion. For 
each one of us has an interest in the 
proper utilization of one of our most 
important resources. However, it is 
probably true that no Canadian 
problem of such magnitude has 
been so camouflaged with backstage 
pussy-footing tactics. 

Quebec and Ontario 


43.956 cars in the like pe riod of 1938, 


In examining this subject, it is 
natural that we start-with the posi- 
tion of the provinces most concerned, 
Quebec and Ontario, for they con- 
tain over three quarters of the 
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country’s newsprint capacity. The 
governing officers of these provinces, 
from the days of the Ferguson and 
Taschereau conservations to those 
of Hepburn and Duplessis, have been 
increasingly forced to worry about 
newsprint. However, it was only 
comparatively recently made public 
that the two governments had for 
over two years been enforcing a 
policy of prorating tonnage. Under 
this scheme all manufacturers, with 
the exception of the publisher owned 
mills, were forced to share their 
businegs so that each one operated at 
approximately the same percentage 
of capacity. Though this policy has 
emerged slowly the various provin- 
cial officials have taken pains to 
stress that they have never inter- 
| fered with the price fixing structure. 
For some years International 
| Paper Co., the largest unit in the 
industry, have been the first to an- 
| nounce the price. It would be safe 
| to say that although International’s 
price has generally prevailed, many 
of the changes, both up and down, 
have not been approved by all the 
members of the industry or by the 
Governments most concerned, Al- 
| though the provincial leaders do not 
|set prices it is natural that they 
| should desire an equitable price to 
prevail. And it must be also added 
that an indirect effect of the pro- 
| rationing policy has been to streng- 
then the newéprint price structure; 
| for without government Control the 
| battle for contracts would at once 
| begin anew, and price adjustments 
| would be the bait used to procure 
additional orders. 
Employment Spread 
The provincial authorities have in- 
sisted at vatious timés that One of 
the strongést afguments used in 
| favor of the pforation scheme has 
been the securing of an equitable 
| spread of employment. This has 
| certainly taken place and the thou- 
sands of workers who have bene- 
| fitted should be the first to pubdli- 
| cize the fact. It would be herd to 
| convince, say, @ worker in Abitibi's 
| Thunder Bay mill that he should be 
| content, with idleness instead of as 
Lat present tht€e days a week work, 
| so that his fellow laborers at, say, 
Abitibi’s Iroquois Falls could have 
full employment and #0 €nable the 
company to reduce hewesprint costs. 
The economic reasoning is true, but 
it ignores the sOcial implications. 
Without proration the workers in 
smaller mills would havé to go on 
relief and the logs of morale and 
thechanieal skill which would re- 
sult would not ¢cOmpensate for the 
financial gain obtained by thé com- 
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Sevings are not just money... 
they Gre héuses, forms, travel, 
enjoyment 6f life, Money is only 
the metns t6 on énd. The ewnet 
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g Newsprint Production - 


Bathurst Power and Paper Company's mill at Bathurst, N.B. 


pany, let alone the provincial re- 
sponsibilities which could not be 
evaded and would increase. The sad 
examples of Sturgeon Falls and Port 
Alfred will always remain a thorn 
in the sides of the authorities. Surely 
a loosening of regulations would 
only bring more chaos, confusioh and 
suffering. 
Livable Standard 

It is not generally known to what 
an extent the wage rates in the mills 
and in the bush have increased fol- 
lowing stricter provincial laws and 
the rehabilitation of the industry in 
the last few years. The bush work- 
ers have probably added 25% in six 
years, and now are on a livable 
standard, though the length of their 
employment leaves much to be de- 
sired. More thought and planning 
should increase their working period 
to at least eight months a year. Hour- 
ly wage rates paid general mill labor 
have advanced about 40% since 1934, 
while the price of newsprint paper 
has only increased 25%; Certainly 
labor has reaped the benefits which 
followed the elimination of bank- 
rupt newsprint prices and increased 
control, 

Probably there is no allied sub- 
ject which the general public agrees 
upon so wholeheartedly as that of 
conservation of forest resources. Yet 
the argument is not carried to its 
conclusion because just those people 
who are enthusiastic about consgerva- 
tion are not desirous of government 
control. And it costs monéy to cut 
and log properly, to install. methods 
of draining forest land, to destroy 
fire hazards and to adopt reforesta- 
tion. But you cannot compel a 
bankrupt industry to go to this added 
expense, especially when*newaprint 
sold as low as $40 a ton. It is com- 
mon knowledge that proper forestry 
methods were not. enforced some 
years ago, though there has been & 
gradual improvement in the last few 
years. -! 
answer seems to be increased con 
trol, especially if it will bring some 
degrees of prosperity to the industry. 
It might be suggested that any in¢ 
crease in prices be directly used to 
ensure better conservation methods, 
At all ¢osts, our industry must be put 
on a self-sustaining basis, with 
utilization balancing natural growth 
and emphasis placed on eliminas 
tion Of.waste, especially that caused 
by firé. The pathetic results of the 
lack of forest conservation are well 


tees for the public in negotiating the 
sale and supervising the cutting of 
this timber. So also it is their duty 
to properly minimize risks and to 
eliminate fires. This all costs money 
and the governments are recom- 
pensed by collecting various dues. 
Regulations are here necessary and | 
the welfare of the all-important} 
newsprint industry lies at the bot- 
tom of the whole problem. Without 
proration and a fair price the desired 
results cannot be achieved and were 
not obtained in former days. 
Government Responsibility 

It must not be'forgotten that the 
governments have some responsibil- 
ity to the long suffering newsprint- 
security holder, For capital should 
not be encouraged to invest in the 
province unless there seems to be 
a fair chance for an adequate rgturn 
to be made. There is probably over 
$400,000.000 invested in the Canadian | 
newsprint industry, and most of thi 
amount was spent. in Ontario a 
Quebec. Practically nothing has 
been paid to the common or prefer- | 
red shareholders of tese companies 
for the last decade, and in most 
cases the bondholders have had 
little or no return on their invest- 
ments. Naturally these two prov-| 
inces want to eliminate all destruc: | 
tive competition which might tend | 
to prevent the stabilization of the) 
industry. 

Other Lines Regulated 

From a-more theoretical stand- 
point it is hard to see what the pro- 
ration opponents find so sacred about 
newsprint control that differentiates 
it from regulation of other ¢ommodi- 
ties, such as cotton, wheat, tin, cop- 
per of petroleum. Granted that in a 
perfect world all regulations would 
be abolished, still we do not live in 
such an ‘Utopian. paradise and the 
trend to regulation seems to be 
growing. It-is believed that the 


tion quotas. That industry’s reason 
for prorationing has been reported 
as “consefvation, which-is defined 
as the efficient development and 
prudent use of ‘natufal resources 
‘without Waste’ or needless destruc- 
tion.” Could a better description be 
given of the purpose of newsprint 
proration? In the. United States, 
regulation of. petroleum production 
is cOmMmonhly practised, for without 
this contro] production would exceed 


shown in many of the destitute! consumption and prices would fall, 


northern United States areas and our 
export of unprocessed timber to that 
country should hasten the day when 
some of our forest lands will be de- 
nuded as many of theirs. 
Need More Stady 

_ An intensive study should be 
made of our forest fesburces, espe- 
cially to study the regeneration of 
species following cutting of the 
original timber. It has been stiggest+ 
ed by the authorities that the natural 
tendency is for less valuable trees 
such as bifth and poplar to follow 
cutting of pine or spruce. This can 
only cause a gradual elimination of 
the more valuable species. Conserva- 
tion, however, is necessary not only 
for the continuation of the newsprint 
industry, but also for attracting 
tourist traffic, for the preservation of 
wild life and for the protection of 
watersheds. Here again provincial 
regulation sterns imperative. 

As over three quaftérs of all the 
wood which is used for newsprint 
purposes comes from public lands, 
the governments really act as trus- 


VICE-PRES, OF EDDY 


John F. Taylor, who has just 
been appoifited a vice-presidént by 
The E. B. Eddy Co., is retiring from 
his position as secretary and sales 
manager but remains a director. Mr. 
Taylor first starte. with the’ late 
Ezra Butler Eddy in 1881 when the 
company waé still a personal pro- 
prietofship. He has had 4 part in 
the growth of the company from its 
early lumber and sawmill business, 
through the establishment of one of 
the earliest sulphite pulp mills in 
Canada to the present emphasis on 
paper and tissue manufatture, 

r. Taylor started with Eddy’s as 
ah office boy at the age of nine and 
received successive promotions, be- 


ing made sales Managér More than}: 


Low pricés would prevent the de- 
sired end, conservation, Canadian 
crude oil consuméts have as strong 
a case against oil proration as the 
United States publishers have 
against the newsprint polity. Yes, 
regulation seems to be not only 
common practice, but, as can be seen 
from the points set out above, the 
peculiar thing is not that the gov- 
ernmnents have gradually taken con- 
trol, but that they were not forced 
into the position years ago. 

On the other hand, it would be 
foolish to assume that the adoption 
of this policy has brought only bene- 


‘fits; naturally, other problems have 


arisen to take the place of those 
ovétcomeé. Afi eXamination of these 
new situations’ and the case for the 
prorating and non-prorating mem- 
bets of the industry, will be pro- 
vided in the following articles. 
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M.&0.Hearing 
Date Now Set 


Bondholders Plan to Sub- 
mit Reorganization Sug- 
gestions to Trustees 


Action on a reorganftzation plan for 
Minnesota & Ontario Paper Co. ap- 
pears to be coming closer. U. S. 
courts have authorized changes in 
the procedure to be followed in 
filing plans of reorganization and 
plansgmay now be filed first with 
the trustees rather than with the 
court. Creditors and stockholders 
may, on or before Aug. 1, 1939, sub- 
mit suggestions to the trustees. 

The bondholders’ protective com- 
mittee plan to file a plan by the 
date prescribed by the court, ac- 
cording to notice sent to depositors. 

The court has also_authorized the 
trustees to prepare and file by Oct. 
16, 1989, either a plan of reorganiza- 
tion or a report outlining why a plan 
cannot be effected, The bondholders’ 
committee anticipate that the trust- 
e#s will file a plan incorporating the 
suggestions made. Nov. 6, 1939, has 
been set as the date for court hear- 
ing on any plan or report. 

The bondholders’ committee has 
adopted a resolution extending for 
12 months from Oct. 7, 1939, and if] 
necessaty for an additional 12 
months, the period provided in the 
protective agreement for notice to 
be. given by the committee regard. 
ing filing; preparation of - agfee- 
ment on any plan, Depositing bond- 


i 


holders not .egreeing to. this amend- 


tanay register their- tion 
within 15 daye from June 28-and, if 
the améndment is.declared opera- 
tive, withdraw their bonds on pay- 
ment of proportionate share of ex- 
penses and liabilities. 


Trustees Oppose Sale 

The trustees who aré operating the 
propertiés have reported in favor of 
continuing to operate the company 
as a unit. They hold that it is not 
desitable at present to sell either | 
principal properties of the company 
or its subsidiaries, 

If European companies and Na-| 
tional Polé & Treating Co. afte élim- 
inated, a consolidated balance sheet 
of the remaining units indicates, it is 
said, sufficient working capital to 
carry on operations before and after 
reorganization, pfoviding the feor- | 
ganized company keeps fixed.charges | 
at a minimum. This is also assuming | 
continuation of present volume ahd | 
prices. 

European properties are said to be | 
seélf-sustaising, but la¢king in work- 
ing capital. In spite of récent anhual 
losses National Pole & Treating Co. 
has what is said by the tfustees to 
be adequate working capital. The 
Ingulite unit is hot Obtaining busi- 
ness to make capacity plant opera- 
tions required but improvement is 
thought possible. Fof the newsprint 
division, present volume is reassurs 
ing but prices inadequate. 
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| Shipbuilders 


Marine Engineers 
Dredging Contractors 


Directors: 


J. SIMARD, President 


J. Ed, SIMARD Col. H. 


E. de G. POWER 


P. A. LAVALLEE 


8. TOBIN A. LUDGER SIMARD 


Cable "Marindus" 
SHIPYARD AND OFFICE, SOREL, QUE, ° 
Executive Offices: Martine Building, 1405 Peel Street 
MONTREAL, QUE. 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
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Owning directly or through subsidiary companies, 


mill] 


Beaupre, Que. 

Pine Falls, Man. 

Sault Ste. Marie, Ont. 
Port 
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90 years ago and a director in 1915. } 
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Empire Market Holds But 
| ither Countries Buy 
cor ai 


' Prom Our Own Correspondent 
MONTREAL<—Sales of Canadian 
newsprint in markets other than 
and the United States show 
falling off of about 32,000 tons for 
first | months of 1939 com- 

the like period in 1938.. 

, ‘of the returns as compiled 
Jotninion Bureau of Statistics 
show that for the first four months 
this yéar 115,334 tons were: ship- 
ped, as against 147,266 tons a year 


There were no shipments this year 
to British India and Burma, Chile, 
Uruguay and Japan. As previously 
reported the South American mar- 


ket, which once was an important): 


outlet for Canadian newsprint, has 
been practically lost. For the last 
four months only 48 tons were ship- 
ped to the Argentina, as against 9,968 
tons up to the end of April, 1938. 
More encouraging are the returns 
from the United Kingdom and Aus- 
tralia which are practically on a par 


with last year’s sales. 
Canadian Newsprint Exports 
(Four Months Ended April) 
1 


United Kin 41,929 
Eire (Ulrish 1, 
46 896 


British India & Burma .. bees 
8,212 


British South Africa .... 
British West Indies ... 
Other West Indies 
Argentina . 

Chile 


Venezuela ee 
Other South America ... 


East Indies 
Philippines 
All others ......cceesee te 


TOTAL OVERSEAS .. 


TOTAL EXPORTS .... 


U, S. Cellulose Acetate 
Output Rises Sharply 


* From Our Own Correspondent 

MONTREAL — Cellulose acetate 
production in United States for the 
first five months of 1939 is running 
well ahead of the like period of last 
year, 

Up to the end of May, production | 
in the form of sheets, rods and tubes | 
amounted. to 3,961,349 Ib., as against | 
1,357,457 lb. for the like period a 
year ago. 

In addition, cellulose acetate in the 
form of molding composition was 
produced to an amount of 4,077,565 
lb. for the first five months of this |. 
yéar compared with 2,303,763 Ib. for 
the corresponding period of 1938. 


Standard Paper’s Head 
Elected to C. M. A. Office | 


From Our Own Correspondent oz 
MONTREAL.—C. N. Moisan, presi- 
dent of Standard Paper Box Ltd.,} 
has been elected chairman of the 
Montreal branch of.the Canadian | 
Manufacturers’ Association. 


= PRICE-BROS. DIRECTOR. 
MONTRBAL: ~— W. A: Arbuckle; 
Montreal, was added to the board of | 


directors ‘at the annual meeting of |’ 


the company’s shareholders, This | 
follows an inttease in the size of 
the board, subject to the approval 
of the provincial secretary, from 10 
to 11. Y 


DONNACONA PAPER 


COMPANY 


GROUNDWOOD 


‘LIMITED 


and SULPHITE 


PULP ¢ NEWSPRINT and | 
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Mills at .he Company Townsite of Donnacona, P.Q, 


HEAD OFFICE  _— 
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LIMI 


QUEBEC CITY 
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APER COMPANY 
TED 


Mill and Head Office—Thorold, Ontario. 


Together with its who 


The Quebec North Shore 


lly owned subsidiary 
Paper Company Limited 


Head Office—680 Sherbrooke St. W., Montreal, P.O. 
Mill at Baie Comeau, P.Q. 


Manufacturers of Newsprint for 
THE CHICAGO TRIBUNE 
THE NEW YORK DAILY NEWS 


he 


7 
GREAT LAKES 
PAPER COMPANY 
Lomited — 


DIRECTORS 
HON. EARL ROWE 
President 


A. D. COBBAN 
Vice--President 


Manufacturers of 


and 


SULPHITE PULP 


HIGH-GRADE NEWSPRINT 
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a a a i ee et ce 


L. E. ALDRICH 
T. BRADSHAW 
RAY LAWSON 
H. PONTING 
Cc: B. SHIELDS 


A modern mill affording an annual 
capacity of 110,000 tons newsprint, 
also excess sulphite mill capacity 
sufficient to provide 15,000 tons an- 
nually of unbleached sulphite puip 


for ex 
R. G.’ MEECH, K.C. 


NORMAN PATERSON 


—_—_— 


Cc. ENGLAND 


Assistant to the 
President ard 
Secretary-Treasurer 


FOR 


, Spruce Falls Power & Paper Co. 
had total sales of $7.6 millions in 
1938, according to information filed 
with the Securities & Exchange 
Commission at Washington. Of the 
1938 sales $4.2 millions went to the 
New York Times and $1.4 million to 
Kimberly-Clark Corp., the parent 
company. The remaining $1.9 million 


Spruce Falls Power 


} went to miscellaneous customers. -, 


Sales for the previous 8-mronth: 
period totalled ‘$5.6 miHions and’ for 
the year ended April 30, 1937, $6.6 
millions. 

Nét income for 1938 was $1.4 mil- 
lion, after all charges, against $731,- 


port. 


T WILLIAM, ONTARIO 
TORONTO OFFICE 
55 YORK STREET 


PAPER MILL AT | 


318 for the preceding eight months. 
Gurrent liabilities were $26,553 in 
excess of current assets at the end 
of 1938. Last previous balance sheet 
released by the company showéd net 
working capital of $184,692 as at 
April 30, 1937. 

In 1937 the company arranged a 
private refunding of its $8 millions 
of 5%%. fifat mortgage bonds and 
this had been reduced to $5.5 millions 
by the end-of last year. yes 

Spruce Falls Power & Paper.Co, is 
a wholly-owned subsidiary of*Kim- 
bérly-Clark Corp. and the New 
York Times Co. It operates a news- 
print and pulp mill at Kapuskasing, 
Ont. 
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As one top-ranking metchant | 


says! “Dominion Battleship 
Linoleum pleases customers 


and cuts cleanirig costs. It’s the 
kind of investment that doesn’t 


depreciate.” 
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Seanse Rees Perron Gold .......++++ 16¢ 
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Fed. Grain, com. .. 1.50 | United Grain... 5 6 4 i in 1950 108.00 108 Seas a, 2.2. . 
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Saly 3 c.ccceee 12,700 22,200 148,000 34,904 » | tWestern G All Can. Trustee «.--*+***" 1149 
July 1 occcecee Holiday Trans-Canada 
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June 28 ..600005 16,200 49,400 370,000 85,190 *Payable Do., unmodified ..-++++*" 
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Dividends Declared 


This 
pay- 


$1.75 
$1.25 
p. ei 


530 July 15° 


Date 
payable 
July 1 


July 15 
July 15 


Date 
of 

record 

June 17 


1 July 15 


July 31 
June 30 
July 17 
July ? 
Aug. 

June 20 
June 30 
June 30 
June 23 
June 30 
July 7 


July 1 Coup. 18 
5 July 1 Coup. 18 


July 31 
July 15 
July 15 
July 15 
July 25 
July 15 
July 11 
July’ 15 
July 15 


July 15 
Aug. 4 


2 Aug. ! 


Aug. 8 
July 15 
Aug. 1 


ic July 20 


June 30 
June 30 
Aug. 10 
July 3 
Aug. 
Aug. 
Aug. 
Aug. 
July 20 


75 July 15 


125 Aug. 1 


Pree 


July 31 
July 3 
July 15 
July 15 
July 15 


1.75 July 15 


July 3 
July 3 
July 15 


5c July 15 
1.75 Aug. ! 


Aug. 
Aug. 1 


5 July 15 


Aug. 1 
July 15 
July 15 
July 15 
July 15 
July 3 
July 15 
July 15 
July 15 


6 
> July 31 


.. $1.50 
. $1.78 
50¢ 
40c 
Nor. Ont. Pwr. rare OOF 
“Do. pref  o. 0 
uB Telephone -- p+ 
por. Fick, OO": Be 
+ " pref , $1.50 
@ premier Gold 3 
Power Corp. pid. . $1.50 
Do., 2nd pref. ... on 
ho. com . THUC 
Prem er Trust 52 
Reb. Cons. Cone 25¢ 
Rolland Pap. --+-- ise 
De pref * $1.50 
Gni*h. H. Pap.. pi. $1.50 
Sheep C. Gold ..- 
™ Do. extra «+ ] 
South. C. Pwr. ... 20c 
Do.. pref ‘ $1.50 
Stand. Chemical 50¢ 
Saguenay Pwr, Pp. $1 372 
Simpsons. pid, ... $1.25 
fice! of Can.. +. + 43°ec 
Do. pref. ... 4324c 
Sibak Prem. ...-- . fe 
Me tyckett Tob.. pid. $1.75 
Unit. Corp, A ..--- 38¢ 
Union Gas . 20¢ 
Walker-G. & W. . $1 
Do pref 25 
Weston. Geo., pf. .. $1.25 
Wminster Paper 25¢ 
West. Grocers, . .. Te 
De... pref. _» $1.5 
Leller's. pref. ..... 37%ac 
tial tIinterim. 


Menire® 
fat. Biscult 
ng. Steel Cal «+++ 
Kat Biscuit 


——— — 


8th day of July, 1939. 


Limitec 


Montreal. June 27th, 1939. 


July 15 
July 15 


* a¢ July 15 


July 15 
Aug. 31 
July 15 
July 15 
July 25 
July 25 
July 15 
July 15 
Aug. 15 
Aug. 1! 
July 15 
July 15 
July 15 
July 25 
June 30 
July 3 
Aug. 15 
Sept. 1 
July 15 
July 15 
July 15 
Aug. 15 
July 15 
July 12 
Aug. 1 
Aug. 1 
Aug. 1 
Aug. 1 
July 25 
July 15 
Aug. 15 
Sept. 15 
Sept. 15 
Sept. 15 
Aug. 1 
Nov. 1 
July 15 
July 15 
Aug. 1 


(eadian Tube & Steel 
Products Limited 


A dividend of ONE DOLLAR 
($1.00) per share on the 7% Cumu- 
lative Preferred Stock of Canadian 
Tube & Steel Products Limited has 
been declared payable on the 15th 
day of July, 1939, to Shareholders 
record at the close of business on the | 


P. B. NASH, 


June 30 
June 30 
June 30 
June 30 
June 30 
June 30 
July 4 
July 3 
June 26 
June 30 
June 30 
July 18 
June 30 
July 24 
July 5 
June 30 
July 3 
June 24 
June 29 
July 29 
June 30 
July 20 
July 20 
July 20 
July 12 
June 30 
June 30 
July 15 
June 30 
June 30 
June 30 
June 30 
June 30 
June 30 


June 27 
June 27 
June 3C 
June 30 
July 3 
July 15 
July 15 
July 1 
June 30 
June 30 
June 30 
June 30 
June 30 
June 26 
June 20 
June 20 
June 30 
June 30 
June 30 
June 23 
June 30 
July 4 
Aug. 15 
June 30 
June 18 
June 3 
June 30 
June 30 
June 30 
Aug. 5 
July 21 
June 16 
June 30 
June 30 
June 30 
June 19 
June 15 
Aug. 5 
Aug. 31 
June 30 
June 30 
June 30 
July 31 
June 20 
June 12 
July 14 
July 19 
July 7 
July 7 
July 5 
June 30 
July 31 
Aug. 19 
Aug. 25 
Aug. 25 
July 15 
Oct. 15 
June 20 
June 20 
July 15 


tnitial 
sPeyable in shares of Command Oils. 


DIVIDEND NOTICES 


Secretary. 


DIVIDEND NOTICE 


Notice is hereby given that a divi-| gun contract. 


‘Canadian Breweries 


of | 


yea 
“a 
> * 


Cabinet Halts No-Bid Arms Deal Automobile Sales 


(Continued from page 1) 
assembling and installing the special 
jigs and other equipment. On muth 
if not all of such outlay, even if 
allowed as a cost, profit apparently 
would not be allowed. \ 


Narrow Leeway 

It was generally objected by po- 
tential arms manufacturers as a 
whole that the 5% -limit was far too 
narrow a leeway to allow for the 
deductions and contingencies which 
must inevitably come out of profits 
on contracts. It was also pointed 
out that profit allowed on similar 
contracts in Great Britain and the 
United States ranged from 10% to 
12%. 

Quite apart from the narrowness 
ef the limit on profits, the basis of 
computing the profit is regarded as 
far too indefinite and unworkable. 
The discretion left to the Board as 
to what constituted average capital 
employed, it was argued, would 
make it impossible for manufactur- 
ers to take arms contracts with any 
certainty as to just where he stood 
or how he was going to emerge from 
the deal. 


Difficulties Welcomed 


It now appears that al! this is fully 
realized by a majority of the Cabinet, 
but that, far from being an emovar- 
rassment, it is welcomed as a means 
of discouraging any more selective 

| contracts. 

| The Cabinet.is aware that the 
|; maximum is low but this will not 

| deter it from proclaiming the act; 
nor will opposition from within the 
Government, which appears to come 
largely from the civil servants who 

have’ most to do with the awarding 
of such contracts. 


| Want Competitive Basis 


As a matter of fact the Cabinet is 
| not counting on the 5% limitation 
| becoming effective in more than a 
| very limited number of cases. The 
| intention, rather, is to rely upon 
| competitive bids. 
| The statute was framed in the full 

glare of the Bren gun commission 
enquiry. It would be a mistake to 
think that the information made 
public by the enquiry, even though 
it led to no punitive action against 
anyone, did not make a profound im- 
pression upon cabinet ministers, 


Opposition Stand a Factor 

Mcreover, both opposition groups 
have taken a very firm attitude with 
respect to war contracts. The Con- 
servative party, under Dr. R. J 
Manion, has repeatedly declared that 
there should be no profit in this 
kind of work. The.C.C.F. ardently. 
supports rearmament by state owned 
arsenals, and is opposed to war con- 
tracts being given to private enter- 
prise. 

The attitudes of the opposition 
parties undoubtedly influenced Hon. 
Charles A. Dunning, who framed the 
legislation and under whose depart- 
ment it will be administered. 

The next most important consid- 
eration was this: The Government 
is prepared to stand by the competi- 
tive system and to defend contracts 
arrived at in this way. But non- 
competitive, cost-plus contracts are 

|ruinous politically and are inde- 
| fensible as a matter of public policy. 


Mackenzie's Position 


| 
| The astonishing performance of 


Hon. Ian Mackenzie, throughout the 
whole stcry of the Bren gun, is one 
| which will not be referred to pub- 
| licly by ministers, but which as- 
suredly will not be forgotten. It, 
too, was a decisive influence in the 
| framing of the Defense Purchasing 
Board Act. 

Mr. Mackenzie, in his evidence 
both to the commission and to the 
public accounts committee, could not 

| conceal the fact that he was negli- 
gent in protecting the public in 
the Bren contract, admittedly an all- 
important one. In framing the act, 
it seems that the overriding inten- 
tion of the Cabinet was to make it 
impossible to reproduce the Bren 
The restriction on 


dend of fifty cents (50c) per share| profit was an effort to prevent fur- 
on the Cumulative Sinking Fund| ther blunders of this type. 


Convertible Preference Shares of the 


Company has been declared payable 
mn the 15th day of July, 1939, to| well aware, and remains so, that this 
Shareholders of record at the close| Statute will make non-competitive 


of business on the 7th day of Jul 
199 


By Order of the Board, 


W. C. BUTLER, 
Secretary. | 


A 
‘oronto, Ontario 
Tin 99 : 
sune 28, 1939, 


Zeller’s Limited 


Notice is hereby given that the 


Direars 
“reciors of Zeller's Limited have 


Ceclared ¢h } ° 
ted the regular quarterly Divi- 


tend of one and one-half (1%) per 


oo (37% cents) on the Preferred 
ae payable August Ist, 1939, to 
| es of Record July 15th, 


By Order of the Board. 


T. E. McDermott, 
scotia. a Secretary-Treasurer. 


Canadian 
Bronze 


fF 


DIVIDEND NOTICE. 
T= Quarterly Dividend of 1%", 


3 @n th 
CANADI, : 


Coinpanp, 
Limited 


REFERRED STOCK of 


Umire AN BRONZE COMPANY 


cD, h 

- the ist day of 
ckholders of 

20th day of July, 1 


Al 
© 2 quarterly 
tY-seve F 
ents 
ent 


0 
the 


Per Share has 


BRONZE — K 


the three 


of 


Oot, fogy 


85 of the 29 


By Ordér of the 


h 
mon Present outstandin 


939. 


as been deciared pay- 
August, 1938, 
record as of 


Dividend of 


CA 


mn and one-half (37430) 
been declared 

COM- 
ADIAN 
OMPANY, LIMITED fer 


day of Aug- 


Board, 


3M, “0 Stockholders of record 
h day of July, 1939, 


W. C. PAQUETTE, 
Secretary. 


Montes), 


June Wth P.Q. 


1939, 


<< 


@ ‘PATTISON JR & co. UY. 


C Ustablisheg 1907 
| SORPORATION SECURITIES 
oyal Bonk — EL. 510! 


TORONT 


0 


y; 


Block No-Tender Jobs 
In point of fact the Cabinet was 


t contracts difficult if not impossible. 
Indeed, if the latter is the case, the 
measure would be deemed, from the 
oe) 


DIVIDEND NOTICES 


—_—— 


The Canadian Bank of 


Commerce 
Dividerid No. 210 
Notice is hereby given that a divi- 
dend of two per cent in Canadian 
funds on’ the paid-up capital stock 
of this Bank has been declared for 
the quarter ending 31st July, 1939, 
and that the same will be payable at 
the Bank and its Branches on and 
after Tuesday, Ist August next, to 
shareholders of record at the close 
of business on the 30th June, 1939. 
The Transfer Books will not be 
closed. j 
By Order of the Board, 
A. E. ARSCOTT, 
General Maneger. 


| Toronto, 23rd June, 1939. 


The Dominion Bank 
Dividend No. 227 

| Notice is hereby given that a Divi- 
|dend of two and one-half per cent 
upon the paid up capital stock of 
this Institution has been declared 
for the quarter ending 3lst July, 
1939, being at the rate of ten per cent 
a annum, and that the same will 

e payable at the Head Office of the 
Bank and its Branches on and after 
Tuesday, the Ist day of August, 1939, 
to shareholders of record of the 20th 
July, 1939. 

By Order of the Board. 

ROBERT RAE, 
General Manager. 

Toronto, 15th June, 1939. 


PENMANS LIMITE 


Dividend Notice 


| 
' 


| NOTICE is hereby given that the 

fullowing Dividends have been de- 
clared for the quarter ending the 
3ist day of July, 1939. 

On the Preferred Stock, one and 
one-half pe cent (14%), payable 
on the Ist day of August/to Share- 
holders of record of the 21st day of 
July, 193 

n the Common Stock, seventy- 
Ove cone ie r cnates Dt able 
on the 0 uges are- 
noes : sooere 2 e 5th day of 

u st, oe. 

By Order of the Board. 

C. B. ROBINSON, 
Secretary-Treasurer. 
ontreal, 

une 26, 1 


Government's standpoint, to have 
been entirely successful. 

In the view of ministers, non-com- 
petitive contracts are distinetly 
dangerous and are not to be en- 
couraged, They believe, rightly or 
wrongly, that there is “a lot of 
hokum” about the that certain 
jobs can be done on a non- 
competitive basis. Occasions when 
bids cannot be called for, they say, 
are so rare as to be negligible. 

As one minister put it: “We used 
this act as a man uses an apple 
corer, to core the cost-plus principle 
out of armament contracts. If there 
never is another contract on the non- 
competitive cost-plus basis, it will 
be all right with us.” 


Stand Against Board 
*Decision to set up the Purchasing 
Board was reached despite a strong 
move to block such action to imple- 
ment Parliament’s authority. The ob- 
jective of those behind this drive 
was to prevent the business of arms 
contract-making being taken out of 


the hands of the National ace 


Department. 

The argument that was advanced 
against the Defense Purchasing 
Board is, broadly, as follows: 


Many war orders which must 

be filled will have to be awarded 

| to contractors without competi- 

tion. The nature of these orders 

is such that details of the articles 

cannot be made public, nor spread 
widely am@éng manufacturers. 

The British Government. is 

| known to be reaching the maxi- 
mum capacity of home production 
for arms. It has decided, and this 
can be taken as official, to award 
very substantial contracts in Can- 
ada. The sum total of contracts 
now ready to be offered in Can- 
ada is authoritatively placed at 
more than $200 millions. 

The National Defense Depart- 
ment is eager to join with the 
British Government in these pro- 
posed contracts. By ordering a 
small quantity at the same time as 

the British order a large quantity, 
the Canadian taxpayer can be 
saved substantial sums of money. 


Two British Orders 

At least two substantial armament 
deals are reported in progress be- 
tween the British War Office and 
Canadian manufacturers. In one 
case the contract is signed and, it is 
understood, work is proceeding on a 
$15 millions order. In the second 
instance, it may be some months 
before negotiations are completed. 


+ 


Power Corp. Output 
Rises 6.56% for May 


—_————- 


From Our Own Correspondent 

MONTREAL.—Power Corp. of 
Canada’s controlled and affiliated 
companies reported a power output 
in May of 211,864,279 kw.h. This con- 
trasts with a total of 198,925,892 
kw.h. for May of last year. 

To this increase, all of the com- 
| panies contributed, with the excep- 
tion of East Kootenay Power, which 


reported a small decline. 
May 
1938 
Kw.h. 
21,057,010 
58,795,282 


1939 
Kw.h. 
Southern Canada .. 
Canada Northers 
East Kootenay .... 8,883,328 
B. C. Power 42,112,676 
Northern B. C. 1,008. 999,396 
Winnipeg Electric .. 70,656,600 67,078,200 


Total kw.h. ........ 211,864,279 198,925,892 


Loblaw Groceterias 


An increase in sales of over $1 mil- 
lion is reported by Loblaw Groce- 
terias Co. for the year ended May 
27. 1939. Net profit on the class A 
and B stock was equivalent to $1.49 
a share, as against $1.42 in the pre- 
vious fiscal year. Dividends of $1.25 
a share were paid on both classes of 
the stock in both years. 

The increase in sales in the 1939 
fiscal] year was made despite lower 
average prices on many staple com- 
modities, J. Milton Cork, president, 
states in the annual report. 

The programme of enlargement 
and improvement of stores, carried 
‘out during the past year, will be 
continued, Mr. Cork declares. 

Percentage of net earnings to total 
sales in 1939 was 6.47, as compared 
with 6.35 in 1938. The number of 
stores in operation totalled 113 at 
the end of the fiscal year, one less 
than at the same time last year. 

Change-over to market type stores 
is being gradually carried out and 
units of this description now num- 
ber 85. Earnings per store in 1939 
were $13,232, as against® $12,322 in 
the preceding year. 

Loblaw Groceterias Inc, was re- 
organized during the year, and Lob- 
law Groceterias Co. now owns 37,944 
shares, which is the equivalent of 
11% of the total issued capital stock. 

Following is a tabulation of im- 
portant balance sheet changes in the 
two years. 

Balance Sheet Changes 
May 27 May 28 
1939 1938 


$ s 
1,300,348 1,131,958 
711,503 588,603 
1,959,483 1,840,330 


Inventory ¢ 840, 
996,573 822,181 


Accts. payable 


Income and Surplus Account 
For Years Ended 


May 27 May 28 
1939 1938 


$ $ 
23,128,430 22,123,988 
1,446,681 1,360,670 

48,572 44,030 


1,485,253 1,404,700 
262,000 230,000 


1,174,700 
556,320 
479,125 


138,255 
3,165,129 
1,500 


Gross sales 
Net oper. profit 
Add: Interest 


Net earnings 
Less: Inc. tax res. ... 


Net profit 1,283,253 

Less; Divds., Cl. A .. 556,320 
Class B 479,125 
Surplus for year .... 
Add: Prev. surplus . 
Pref. bond sale 

|} Ine. tax edjust. .... 

| Deprec. adjust. .... 


Surplus forward 

Earnings per Share: 

| Cleese A & B: Earn. 

| Paid: Regular .... 

Extr 

Sherés Ou 
Class A, n.p.v. .... 445,056 
Class B, n.p.v. . 383,300 


Werking Capital 
Current assets 4,447,641 
Current liabilities .... 1,578,430 


Working capita! 2,969,211 


Dom. Square Corp. 

A moderate contraction in earn- 
ings is reported by Dominion Square 
Corp. for the yeanended April 30, 
1939. Net earnings before d-precia- 
tion and bond interest amounted to 
$178,436 as against $193,071 in the 
previous year, Thus, earnings be- 
fore depreciation were $102,964 


445,056 
383,300 


4.012.544 
1,374,277 


2,628,267 


Gain In May 


For the first time in some 
months, sales of automobiles in 
Canada in May showed an increase 
over the corresponding month last 
year. According to reports to Can- 
adian Automotive Trade new pas- 
senger car registrations in eastern 
Canada were 10,398, compared with 
10,001 in 1938. 

For the year to date sales at 

29,031 were 5,668 lower than in 1938. 

New Passenger Car Registrations — 
(In Eastern ) 


Yr. to dat 
1930 i938 
1.282 
,265 8,871 
5,264 
ware 


Wesk in Wheat 


Subsequently Reversed 


Market Eases as International Tension Passes — 
Bearish Canadian Crop Prospects Partly Offset 
by Outlook for Short martpiest rop 


o 


* Frem Our Own Correspondent 
WINNIPEG.—The wheat market soon reacted from the spurt of 
strength which developed last week on account of international ten- 
sion, and reached a basis where No. 1 Northern was worth only frac- 
tionally more than 60 cents a bushel. A cent more was quoted for 


436 | November and December deliveries. 


1/497 
472 | 
| 


10,398 10,001 29,031 34,699 | 


Exchange May Affect 
Bolivian Power Co. 


From Our Own Correspondent 
ONTREAL.—The future of ex- 


change regulations in Bolivia is un- 
certain, shareholders of Inter- 
national Power Co. were told by 
R. B. Baxter at the annua] meeting 
here. Bolivian Power Co. which 
operates in Bolivia, is a subsidiary 
of International Power Co. 

An exchange bank has been or- 
ganized in Bolivia and it is not 
known what future regulations will 
be. Under the previous arrange- 
ment, Bolivian Power Co. was paid 
a total of $500,000 in either sterling 
or dollars by mining companies 
with whom the company has con- 
tracts in Bolivia. These funds were 
received from the sale of tin in Liv- 
erpool. There is a possibility the 
company may be treated the same 
as the mining companies and al- 
lowed exchange for expenses, inter- 
est and up to 5% for dividends. 


Commodity Prices 


Commodity prices showed a firmer 
trend during the week. Rubber, 
sugar and silk were stronger under 
steady industrial buying. Cattle and 
hogs were also higher following im- 
proved markets in the United States 
and the United Kingdom. Copper 


and hides were unchanged. 
Pre- 
vious 


Same 
week 


| Latest ioe 
$8.0). 


Sugar. raw, Ib. ... 
Silk, Ib. 

Wheat, Man. (bu.) 
Coffee, Ib. .......+ 


51 
60% 
05% 


Canada (D.B.S.) ... 73.3 
Do., Wood, Gundy 53.5 

U.S. Labor 75.5 ; 
Dow Jones (future) 49.64 50.30 
Crumps (‘Brit.) .... 70.9 7 
78.8 J 80.9 

ndices | 


83.1 83.1 


Canada (D.B.S.): 
Retail (May) .... 
W'sale (May) .... 73.7 73.4 ' 

U. S. (Apr.! 76.2 76.7 78. 

Gt. Brit. (Mar.) ... 96.6 96.8 104.1 
Note: The base of indices is that 1926 

equals 100. The British index is Board of 

Trade converted to 1930 base. 

Base of price quotations is as follows: 

Cattle — Steers. good, over 1,050 lb., top 
rice, Toronto. Copper - electrolytic, New 
ork. oe = oes ab., Saeed ; ow tose 

Sugar — legrees cent c ew 

York. Wheat—No. 1 Man. North., Ft. W.- 

Pt. A. basis. Hides — No. 1 packer light. 


While the prospects for the Canadian crop have daily been getting 
more brilliant, as the season advances without any serious set-back, 


dispatehes from Europe continue to 


emphasize the fact that yields there 


are expected to be decidedly shorter than last year. Anything in 


the nature of definite estimates is 


hard to obtain, both because crop 


reporting has not been so carefully developed in Europe as on this 
continent, and also because so much depends on the harvest weather. | 


Bad Weather in Russia 

Russian news stresses the unfavor- 
able nature of recent weather, off- 
setting some claims for improvement 
recently made, as compared with the 
poor outlook earlier in the season. 
Russian news about crops is notori- 
ously unreliable, but Liverpool 
seems quite convinced that Russia 
will have no wheat for export in the 
coming crop year. Possibility of 
actual shortage to meet home needs 
is occasionally hinted at, but it is 
not supposed that import of wheat 
by Russia is to be envisaged. 


U. 8. Crop Estimate 

A private estimate of United 
States wheat production, at 709 mil- 
lion bushels, issued this week was 
surprisingly low, in view of reports 
that have been daily coming of im- 
proving conditions of the spring. 
wheat crop, and better out-turns of 
winter wheat than had been ex- 
pected. Private reports of observers 
who have traversed the spring wheat 
areas, say the crop, while looking 
extremely healthy as the result of 
recent rains, is hardly as good as it 
looks. Seeded earlier than the crop 
of western Canada, the U.S. spring 
crop appears to have suffered from 
dry weather in May, to an extent 
that recent rains have not been able 
to overcome, so that heads are smal- 
ler than appearance of the growing 
crop would suggest. As is the case in 
western Canada, grasshopper damage 
has been much less than was antici- 
pated. Recent rains have kept the 
hoppers in check. 


Argentine Pressure Eases 
Argentine pressure to put wheat 
afloat has slackened to some extent. 
Some of the large shipments recent- 
ly made are understood to be against 
recent deals between the govern- 
ment grain board of that country 


Company Reports 


short of first mortgage bond inter- | 
est requirements. 

Liquid position of the company 
shows improvement. Cash on hand 
as at April 30 last amounted to $205,- 
960 as against $28,668 in the previous 
year. Investment in and rental due 
by Peel-Windsor Garage amounted 
to $17,868. . 

The report contains a pro forma 

| balance sheet incorporating the re- 

organization proposal recently made 
to bondholders. This shows funded 
debt at $3,517,500 and capital stock 
at $703,500. 

Approval of the reorganization 
scheme seems assured. The bond- 
holders’ protective committee has on 
deposit $3,190,000 face value of first 
mortgage bonds, or 68% of the total 
bonds outstanding. 


Income Account 
Years Ended April 30 
1938 
450,308 
132,820 
124,416 


193,071 
Less: 281,400 


Loss for year* 102,964 88,238 
*Before depreciation and genera] mort- 
gage interest. 


Gross income 


Less: Oper. expenses . 
124,386 


178,436 
281,400 


rofit 
st mige. 


Oper. 
int.. 


Beaver Lumber Co. 

Beaver Lumber Co., Winnipeg, re- 
ports net profit, before income taxes 
and directors’ fees of $187,9!7 for the 
year ended April 30, 1939. After al- 
lowing for these two items, net 
profits would have been equivalent 
to $11.37 a share on the 15,000 shares 
of 7% cumulative preferred. Full 
dividends were paid last year but 
for the period from Oct. 1, 1932, to 
Sept. 30, 1936, payments were 4% 
annually, leaving arrears of 12% 
now outstanding. 

Largest items in current assets are 
accounts and notes receivable of $1.3 
million, after reserve of $232,852, and 
inventories at values not greater than 
cost of $812,323. Cash on hand is 
$8,149. The company has a bank loan | 
of $150,000 and has a contingent lia- 
bility for bank loans of subsidiaries 
of $344,000. 

Shares in subsidiary companies, at 
not more than néet worth valuation, 
are shown on the balance sheet at 
$1.5 million. Property and equipment 
is carried at cost of $1.2 million 
against which there are depreciation 
reserves of $689,396. Comparative; 
figures are not available, 


Income art Surplus Account 
Year Ended April 30, 1939 
s 


236,086 | 
43,251 | 
915 | 
260,252 
59,635 
32,500 | 
187,917 
1,267,568 | 


Income: 
From company oper. ........ 
Divds. from subsids. 

Other dividends 


Total income 
Late: Vepreciation 
Legal fees, exec. sals. ........ 


| Net before inc. taxes 

| Add: Previous surplus 

| Less’ Inc. tax & adjust. ........ 
Pirectors’ fees* 
Bad debt reserve 
Preferred dividends . 


om aware é: ‘ 
or r ende 
| pone batucsnding ! 
| "Fs epeferret, $100 par 15,000 | 

Common, n.p.v. 156,738 
orking Capiial 

; 2,578,206 

414,500 


2,163,607 


Current assets 
Current liabilities COCR e eee eee 


Working capital eeeeeeeeeeeerers 


Rogers-Majestic Corp. 

Rogers-Majestic Corp. reports a net 
loss of $164,483 for the year ended 
March 31, 1939, as compared with a 
net profit of $139,083 for the previous 
year. G. Harrison Smith, chairman, 
states that the radio industry was 
more seriously affected by the de- 
cline in general business of the past 
year than most lines because of the 
Tariff Board investigation. This re- 
sulted in a period of unsettlement 
and, lower sales volume, partly as a 
result of general conditions and 
partly because dealers and the pub- 
lic looked for a price reduction fol- 
lowing the investigation. 

Electrical apparatus sales are said 
to have shown a substantial growth 
during the past year. : 

Removal of duties on certain radio 
parts resulted from the investigation 
mentioned and is a factor in permit- 
ting the company to offer radio re- 
ceiving sets at a lower price than 
ever before. It is claimed that over- 
head and operating expenses have 
been reduced and “it is our hope that 
the current year will show an oper- 
ating profit.” 

Annual and special meetings are 
to be held on July 14, 1939. 


Balance Sheet Changes 
1939 1938 
$ 
11,108 17,241 
265,124 351,060 
846,777 1,144,126 


94,000 84,000 

Accounts payable .... 143,063 169,572 

Contingent liability*.. 133,291 78,451 
* Trade paper under discount. 


Cons. Income and Surptus Account 
Years Ended March 31 
— = 


Accts. rec. after res... 
Inventories 
Bank ‘loans 


Gross prof. trom sales 
& other revenue ... 

Less: Counsel's fees & 
salaries of exec. ... 


821,956 1,348,693 


71,327 89,175 


750,629 1,259,518 
873,690 986,636 


Net income 
Lees: Depreciation ... 
Tax reserve 


Net profit 

Add: Prev. surplus .. 
Sundry adjust. ..... 
Radio Fin. Corp. 


Rad. Pat, 


profits 
Inventory adjust. .. 
Income tax adjust. 


Balance forward 
* Deficit 


Earnings per Share: 
Com., Cl. “A” & “B": 


Shares Outstanding: 
Class A, n.p.v. .... 
Class B, n.p.v. ..... ’ 
Working Capital 
$8 


Current assets 


Current liabilities . 312,614 


Working capital 1,199,813 


Can. Wirebound Boxes 

Earnings of Canadian. Wirebound 
Boxes suffered some decline in the 
year ended April 30, 1989, net profit 
being $106,683 against $150,538. Regu- 
lar dividends of $1.50 a share were 


| pa'd cn the class A shares, leaving 


amcars unchanged at $2.25 a share. 
Working capital decrease during 
the year is more than accounted for 


\ 
and the governments\of Germany. 
Italy and Spain, But one effect was 
to build up stocks afloat to a fairly 
high level for this season of the year 
a condition which made shipment «1 
large quantities of unsold wheat ap- 
pear undesirable. It is possible, also, 
that the Argentine authorities are 
beginning to be impressed by re-, 
ports that the new wheat crop there | 
has an unfavorable start, and that | 
they are willing to contemplate car- 
rying some unsold wheat into the | 
new crop year which practically cor- 
responds with the calendar year. | 


Trading in New Crop 

A fair, if limited, amount of busi- 
ness is being transacted, in new crop 
futures on the Winnipeg market. 
While speculative interest is still de- 
cidedly light, some distant commit- 
ments are being made by overseas 
buyers. The Canadian Wheat Board 
has, of course, wheat that must be 
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InN CANADA 


RECEiVERS 


— Terminal, Transfer and 
Country Elevators 


! Capacity | 
12,500,000 Bushels 


JAMES RIC 


Oe aie 


ATING TERMINAL ELEVA 
4223 COUNTRY ELEVATORS 
‘oh en ssl 


SHIPPERS 


CRS 


EXPORTERS 


MEMBERS : 
Winnipeg Grain Exchange 
Chicago Board of Trade 
NewYork Produce Exchange 

and other Exchanges 


Sin ct 


HARDSON & SONS 


eed 


reat eee 


THROUGHOUT THE WI 


SHEDS 


LIMA CATT eT TTaM CTL Lake 


| Expect Return 


To Wheat Pool | 


of Mortgages | 
ot 


Position 
Under Guarantee 
Clear 


From Our Own Correspondent 
REGINA.—To protect its members, 


carried over into the new crop year|the Saskatchewan wheat pool ex- 
to sell in the distant months. A num-/| pects to return to pooling of wheat 
ber of farmers’ sales are being made |@nd coarse grains as the result of 


in the futures against expected crops 
in excess of the 5,000 bushels which 
can be delivered from individual 
farms to the Wheat Board at the 
guaranteed price. 


Fix July Deliveries 

Comparatively heavy deliveries, 
amounting to 3,500,000 bushels of 
wheat, were made on the July con- 
tract M@nday. As was the case in 
May, these were all of Garnet wheat, 
as the northern grades are com- 
manding ‘premiums over a delivery 
basis. This situation strengthens be- 
lief in the wisdom of the step taken 
when the delivery spreads on Garnet 
wheat were widened out, commenc- 
ing with the November and Decem- 
ber futures. It is hoped that this will 
remove a tendency for futures prices 
to remain based on Garnet, instead 
of on northern grades. 


by advances to other companies. 
During the past year, the company’s 
Montreal subsidiary purchased the 
building formerly occupied by its 
plans. This necessitated advances of 
$149,288 from the parent company. 


Balance Sheet Changes 
1939 

$ 
74,285 
90,000 
Accounts receivable . 121,802 

Inventories 
Bank advances 14,062 
Accts, & bills payable 60,338 
Invests. & advances .. 162,337 


Income and Surplus Account 
Years Ended ane e 
1 


54,810 
10,680 
106,683 
10,413 
77,826 


18,444 
158,625 
1,707 


Net . earnings 
Less: Depreciation ... 
Income taxes 


Net profit 
Less:_ Spec. 
Class A divid. ..... 


Surplus for year .... 
Add: Previous surplus 
Less: Loss on mach'y 
Additional taxes . 


Earned surplus fwd.. 174,518 
*Profit 


Earned per Share: 
Cl A: edt 


edt... 
* Without allowing for 
provisions. 

Shares Outstanding: 
Class A, n.p.v. .... 51,364 
Class B, n.p.v. ..... 0, 

Working Capital 

Current assets 467, 

Current liabilities .... 220,325 


Workifig capital 
Twin City 
Twin City Rapid Transit Co. is 


making progress in improving its 
earning and operating position. For 


$0.46 3° 
participating 
51,884 
40,000 
475,883 


149,113 
326,770 


the proclamation of various meas- 


ures concerning the marketing of 


prairie produce. 

The pools and elevator companies 
have been guaranteed an_ initial 
price of 60 cents a bushel for wheat 
which from the point of view of the 
farmer will be exclusive of the 5,000 
bushels he may sell to the wheat 
board at 70 cents a bushel. 

Under Bill 63, better known as the 
act to assist in the co-operative mar- 
keting of farm products, which was 
proclaimed at Ottawa on June 23, 
the Saskatchewan pool hopes to be 
able to obtain benefits for coarse 
grains. This measure would guaran- 
tee to the farmer, through the pool, 
& maximum’ of 80% of the market 
price on such grains over the last 
three years. 

Mortgage men are reported to be 
somewhat at sea over their rights 
under the 70 cents guaranteed price 
on the first 5,000 bushels sold by a 
farmer. Where crop share arrange- 
ments are effective it would be a 
simple matter for the farmer to sell 
his 5,000 bushels at 70 cents and let 


holders take ten cents a bushel less/ 


through pools or on the open market. 


aw mans. MONTHLY RANGE 


100 


Wheat Prices 


Goderich Elev. 
Prospects Good 


Good rh Expected to 
Provide Héavy Storage 
Demand 


Prospects for good business in the 
balance of the year is regarded as 
encouraging by G. L. Parsons, presi- 
dent of the Goderich Elevator & 
Transit Co. Realization of current 
crop prospects, coupled with a larger 
than usual carryover in North Am- 
erica at this date, would result in 
full occupancy of Canadian lake- 
port elevator capacities, he says. 

In spite of late opening 6n naviga- 
tion, Goderich Elevator has received 
a larger shipment of domestic mill- 
ing and feeding grain than obtained 
in May for several years. Shipments 
ex-store in May were 71% above the 
corresponding month a year ago. 

Movement of Canadian grain to 
Montreal by the combination lake 
and rail route has been eliminated 
because of foreign competition and 
the all-water export traffic has been 
light. Lake‘carriers have tied up 
most of their grain vessels after the 
first trip or two. 

Mr. Parsons mentioned the excel- 
lent crop prospects in the Canadian 
west this year which he couples with 
an indicated generous crop in the 
United States. 

In the year March 31, 1939, with 
improved volume of grain handled, 
Goderich elevators earned 53 cents 
a share on its common stock as com- 
pared with 13 cents a share in the 
preceding year. 


(Cash Quotations) 
For Week 


v4 


Jul Prev. Week 
High Low High 


Low 
5934 
59% 
55% 
50% 
48% 
42% 
38% 
38% 


1 Northern 
2 Northern 
3 Northern 
4 Northern 


Feed Wheat .... .40% .39 
Combined Export Prices: 
July shipments. 

Week to July 4 

-74% 72% 

4 67% 

612 
31% 
9 


No. 1 North. (Vane.) ...... 
No. 3 North. (Vanc.) ...... 
Australian (afloat) 

French, soft ......ceccssces ° 
Argentine Rosafef ........ . 


76344 Ib. May. 


Winnipeg Grain Futures 


Week to July 4, 1939 


Crop year irom 
Low 


the first five months of 1939 net} - 


operating revenue was up 6.64% 
over the corresponding period of 
1938. Gross operating revenues 
gained 1.47% and a small reduction 
in operating expenses has permit- 
ted the better showing in net. 

A feature of operating expenses 
is a jump of 21.72% in motor bus 


083| expenses. This is due to the com- 


pany’s policy of substituting buses 


®| for street cars wherever possible. 


The company has reduced its 
funded debt to the end of May this 
year by a total of $463,900. This 
leaves $15,827,100 of the series A, 
5%%, 1952 debentures and $583,900 
of the series B debentures. Alto- 
gether Twin City holds $2.1 mil- 
lions: of its own funded debt in its 
treasury. 


Comparative Income Statement 
Five Months pane ee 31 ‘ 


| 
Operating revenue ... 
Less’ ting exps. 


Taxes gn. to oper. 


DH Operating income . 


Add: Non-oper. iné. |. 
Gross income 


Current assets 1,799,055 
Current labilities .... 246,121 


Working capital ...... 1,552,934 


Close 
year 
ago 
99 


~Low 
for 
week 


High 
for 
week 
605, 
61% 
53% 
6344 


29% 277 28% 
29% 27° -28% 
28% 27% 
37% 
37 
37 
37% 
1.40% 
1.40 
43 
* 4 
45 


Close 
July 4 
58% 
-60 
61% 
61% 


80% 
-79% 
-77% 


44% 


1.37% 


40% 
41% 
4245 


AN INDISPENSABLE FUNCTION 


Modern business is so complicated, 
and specialized knowledge of it so 
necessary, that the function of a 
trust company—as executor or co- 
executor of wills; as trustee or 
guardian; as manager of securities 
—is a service essential for every 


estate. 


MONTREAL TRUST 


COMPANY 


MONTREAL TRUST BUILDING 


PROTECTION 


61 YONGE STREET, TORONTO 


Toronto Office: 
F. HOBKIRK, Manager 


KEEP POSTED THIS SUMMER 


~ Investors and business men who wish to keep abreast of the mar- 


kets ond 


Post, 481 Universi 
Square Building, 


trends while they are holidaying can have 
inancial Post sent to their summer place for 
weeks for $1. Mail or telephone your instructions 
Avenué, Toronto (ADelaide 9131), 
ontreal (Marquette 2331). 
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The Week in Mi 


Listing of Uchi Bonds | 
Seen Significant Step 


Marks Milestone in Changed Methods and Conditions 
of Mine Fi : 


Projects 


pproved , 


A significant development in mine financing and in stock market 
practice took place this week on the Toronto Stock Exchange. For 
the first time in the history of Canadian stock exchanges, bonds of 
an operating mining company are now listed and traded on the stock 
exchange the same as shares in any other company. “Decision to 
admit the bonds was in keeping with the Toronto Stock Exchange 
policy to remain abreast of changing financial methods,” an official 


announcement declares. 


The bonds are Uchi’s and the listing covers the $1 million issued 
6% first mortgage sinking fund bonds due at par by Dec. 31, 1941,, 
issued in denominations of $100, $500, $1,000 and $5,000. - 


When the original issue was 
Oct., 1938, to finance mill building, 
it was oversubscribed several times. 
Every $100 of bonds carried a bonus 
of 25 shares of stock, which made it 
a pretty attractive deal for the 
takers. 

7 o 7 

Pro’s — Con’s 

Pros and cons of bond financing 
for a mining property are still hotly 
argued in Canadian financial circles. 
Within the past couple of years some 
half dozen companies have os it 

nd, it would appear, nearly are 
highly wiistied’ with the result. It 
is a neat and very economical method 
of raising money. Engineering skill 
and integrity are available to make a 
very close estimate of value of 
proved ore. That, plus the mortgage 
on the plant which always has a 
good resale value in a mining coun- 
try like Canada, seems to give any 
mining bond excellent security. And 
after all, the record of bonds during 
recent years in the traditional and 
so-called “safer than the bank” lines 
of business is nothing much to cheer 
about. The mining bond is one of 
several very significant changes that 
have been taking place in the whole 
business of mining and mine financ- 
ing. Listing such bonds on a stock 
exchange seems to denote a mile- 
stone. 


One Man 


Youth and modernism: we have 
often said those two words epitom- 
ized Canadian mining. Two things 
about last week’s safari to the Uchi 
brick pouring made that very clear. 
When one speaker asked the as- 
sembled multitude of miners at 
Uchi for those who had been at the 
Great War to ‘stand up, he got only 
one standee. Mine Manager Alex 
Hattie figured the average age of 
his men was 34. 

The other thing is that Uchi, 
Pickle Crow, Red Lake are airplane 


towns. That is, airplanes plus scows 
and tractor trains have made pos- 
sible their building, their feeding, 
their contact with the outside world. 
In the rest of Canada the growth of 
a community centre has traditionally 
called for big-time lobbying at 
Ottawa for a railway line. The grow- 
ing centres of the Patricia country 
don’t care about railroads. They 
want a highway. We imagine they 
are going to get one very shortly, 
But here is a potentially great area 
in which railroads have little or 
nothing to offer. The same is true of 
the great empire of the Yellowknife. 
Of how many more areas is this go- 
ing to be true in the future? Railway 
executives might find some reason 
for thought in that fact. 


25 Road Projects 

‘ Governments have been fairly 
good at building essential roads in 
Canadian mining areas—especially 
around election time. In Quebec 
Hon. Onesime Gagnon is busy with 
a big building campaign in the min- 
ing area, making up for time lost by 
predecessors. 

The Ontario list: of road projects 
for the year has just been approved 
by the Dominion Government which 
pays two thirds of the cost, the prov- 
ince the rest. Altogether 25 roads are 
planned in the current batch. Others 
are understood to be under consid- 
eration but still awaiting approval 
at Ottawa. 

Among the roads O.K’d are a road 
to Albany River mine, a road to 
Hasaga in the Red Lake camp, a 
road- to the Starratt-Olsen property 
from the Madsen mine, a road from 
Nezah to Sturgeon River Gold, and 
a winter road to Hiawatha Gold. 


a ° ” 
Alarms 


The fact that the visit of the King 
and Queen underground at the Frood 


CHARTERED ACCOUNTANTS 


McDonald, Currie & Co. 


Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


- CLARKSON, GORDON, 
CHARTERED A wW ementiy 
15 Wellington Street West, 


Yoronto—Mo 


DILWORTH & NASH 


‘Vancouver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


MILLAR, MACDONALD & CO. 


Chartered Accountants 


WINNIPEG, 


WILTON C.E 


MANITOBA 


DDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 
Telephone ADelaide 2381 


Branches — Montreal, 


Winnipeg, Vancouver 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS 


E. J. HOWSON 
R. S. McPHERSON 
Licensed Trustees 


FEDERAL 


TORONTO 


GALT 
KITCHENER 


BUILDING 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. BAROLD A. SHIACH, F.C.A. 


Licensed Trustees and Receivers 


Betherferé Williamson, F.C.A. 


F. B. McCutcheon, C.A. 


J.P. LANGLEY &CO. 


C. P. ROBERTS, F.C.A: 


“oon 
OES 


FIRST BRICK 


Uchi Gold Mines’ new 500-ton mill 
has been slowly up since 
it first turned over a month ago. 
Fruits of the initial operations were 
four gold bricks, weighing 180 Ib., 
and worth over $70, in gold and 
silver. The bricks were poured last 
week end in the presence of politi- 
cians and pressmen and managers of 
all mines in the Patricia district who 
came as guests of John E. Hammell, 
Uchi’s president and the man who 
brought Uchi through after three 
— companies had turned it 

wn. 

The actual pouring of the first 
brick was snapped by The Financial 
Post’s representative who also 
caught the | gy of Jack Hammell, 
alighting m Starratt Airways’ 
Beechcraft plane at Uchi Lake. 


Mine took them somewhere within a 
half mile of where there was a break- 
down of some levels last week gave 
certain types of journalism a field 
day in whipping up piping hot 
alarmist reports. The story was a 
“natural” for some newspapers, mar- 
red only by the fact that so little in 
fact happened. 

What did happen was that in one 
section from the 2,000 to the 2,600 
level in one section about 200 feet 
square of the old Mond Mine, there 
was a “settlement” as the company 
calls it. There was lots of warning 
and everybody within the danger 
zone was out in plenty of time. 

& > +. 


Abysmal 

There isn’t much this year to send 
financial men off on happy holidays. 
Prices have been slipping only slow- 
ly but the volume has descended to 
unbelievably abysmal depths. Now 
the word is “Wait for the Fall.” 


The Whaley-Eaton letter this 
week opens off this way: “The war 
crisis is graver than it was before 
Munich, Informed opinion is that 
Hitler, if he resorts to war at all, 
must do so this summer. The allied 
war potential will pass that of the 
Axis powers about Oct. 1. Hitler has 
mobilized his economic power to 
bring his war strength to a peak 
now. Japanese activity indicates 
some agreement with Germany for 
joint action.” 


Brown Oil Corp. 
Increases Profit 


May Share in Developing 
280 Acres in Town- 
ship 18 
A net profit of $165,287, equal 
to 7.8 cents a share, was real- 
ized by Brown Oil Corp. in 
the year ended March 31, 1939, 
after allowance for depreciation, 
depletion, amortization of develop- 
ment, and $47,185 for income 
tax. All the income tax may not 
be required if representations to the 
Provincial and Dominion |Govern- 
ments are successful. This compares 
with a profit of $51,062 from Sept. 21, 

1937, to March 31, 1938. 

Production for the 1939 fiscal year 
totalled 419,774 barrels and present 
allowable is stated at 1,313 barrels 
daily. No. 6 well is being drilled 
and completion is expected by the 
end of October or early in Novem- 
ber. Drilling the No. 6 well was not 
started until the No. 5 well was com- 
pletely paid for. 

Shareholders are being asked to 
ratify the option and purchase of 
three 40-acre leases in township 18, 
on one of which No. 6 well is now 
being drilled. Purchase price is 
ree and an additional 100,- 
000 if the No. 6 well 
over 200 barrels daily, err 

The company has acquired the 
right to participate to the extent of 
one third in drilling of any wells on 
280 additional acres in township 18 
through an agreement made between 
Southstream Petroleums and Valley 
Petroleums. 

Income end Surplus Account 
Periods March 31 

° . 11938 

537,588 

141,086 


Gross rev. from sales . 
Less: Royalties paid .. 


Less: Produc. exps. .. 
Admin. & gen. exps. 


| The Week in Oils 


| Claim Making Winnipe 
; ding U 


Cariboo G. Quartz 
Earnings Lower 


A profit of $98,463, equal to 7.4 
cents a share, was realized by Cari- 
boo Gold Quartz Mining Co. in the 
three months ended April 30, 1939, 
after changing accounting methods 
to include capital expenditures of 
0.934 cents a share in current costs. 
Profits for the fiscal year ended Jan. 
31, 1939, had been at a higher rate 
on the old basis, amounting to 34.2 
cents a share, 

Production for the four months 


ended May 31, 1939, amounted to| for the navy. 


$534,804 from 36,192 tons of ore 
milled, an average recovery of $14.78 
per ton. June production was $151,- 
480 from 8,970 tons, an average re- 
covery of $16.89 per ton. In the latter 
part of May development work on 
the 1,600 and 1,700-ft. levels in the 
Sanders zone and sinking operations 
at No. 1 shaft were resumed. The 
usual development of the various ore 
zones is stated to have been carried 
on, 
Operating Statement 
Three Months Ended April 30, 1939 


Gr. inc.. less mine tax & mint costs 378,472 
Less: Min., mill., dev. & gen. pXps. 211,527 


166,945 
Less: Deprec., depl. & inc. taxes... 68,482 


Net earnings 


Time for Buil 
Being Done on 


ht Build Pipe Line | 
Eastward by Stages! 


First Objective Would Give 


Potential — Much 
ew Structures 


15 King Street West 


From Our ent 
CALGARY—Quiet negotiations between representatives of British || 
financial interests and Canadian Government and oil interests con- 
tinued this week on the $30 millions problem of a pipe line from here 
to the head of the Great Lakes. Agents for the British groups are expected 


here around July 10. 


Oil men here are inclined to feel that ultimately the pipe line 
might be built in stages; first, to Winnipeg, bringing the whole of the 
Manitoba market within scope of the Alberta product; second, to Fort 


William to serve eastern Canada. 


It is generally recognized here that on the basis of present pro- 
duction, the field is in a position to serve not much more than its 
present market, Alberta and Saskatchewan and perhaps Manitoba. 

* * * 


Future Justification 

Start on construction of a pipe line 
next spring, oil men say, would not 
be justified by present allowable pro- 
duction in Turner Valley or by the 
present potential ction. It 
would be by the assumption that by 
the time of completion of the line, 
probably in 1941, Turner Valley pro- 
duction would be increased to such 
an extent that there would be a large 
surplus over prairie market require- 
ments. Also, new fields will likely 
be developed perhaps comparable to 
the Turner Valley field. 

Turner Valley could probably now 
produce in excess of 62,000 barrels of 
crude oil daily, compared with its 
present output of 27,000 barrels, if 
wells were “opened up.” But, oil men 
agree, such production could con- 
tinue only for a comparatively brief 
period. Then, it would fall off sharp- 
ly and, in the meantime, great dam- 
age would have been done to the 
field, due to gas wastage, decline in 
pressure, and increase in the gas-oil 
ratio. 

, * a * 
Not for Navy 

With the European situation so 
grave, there is a certain urgency to 
the oil problem, it is felt here. It is, 
of course, well understood here— 
though perhaps not so well in other 
parts of Canada—that the crude pres- 
ently being produced in Alberta is 
of no use for the British navy. A 
much lower gravity fuel is required 
for oil-~powered ships. 

But for aviation and automobile 
use, Turner Valley crude is excep- 
tional, since, with proper refining, it 
will readily produce a premium gaso- 
line of the type required for modern 
motors, whether on land or in the air. 

What type of crude will be pro- 
duced if other great oil fields in 
Alberta are developed it is, of course, 
impossible to say. It is significant 
perhaps that in the north, at Imperial 
Oil’s Fort Norman field, the crude is 
of the low grade type suitable for 
navy purposes; also that crude indi- 
cated in many parts of the prairies 
is of the same heavy type suitable 


. 
* * * 


After New Structures 

The drive on other structures is 
gaining momentum. Guardian Oils 
has agreed to sell its No. 1 well and 
its interest in the holdings to the 
Benedum-Trees group, of Pittsburgh, 
which have just secured more than 
160,000 acres in the Pouce Coupe. E. 
L. Cord, United States automobile 
tycoon, has just signed a deal with 
Terminal Oil Co. for drilling a well 
on the Spring Coulee structure in the 
south. Anglo Canadian has resumed 
work on a test in the Savannah Creek 
field in the Crow’s Nest Forest Re- 
serve. 

Operations are going again on the 
Brazeau well in the central part of 


the province. The Rabson well in 
the Jumping Pound field is well be- 
low 2,000 feet. Elante Oils has com- 
pleted a deal for 10,000 acres of 
ground in the Pouce Coupe. Two 
new wells, plus the two new wells 
of Home Oils wi!! soon be drilling in 
Turner Valley, the Phillips Petro- 
leum, to be drilled by Anglo Can- 
adian and a well by the Mayland in- 
terests in the north central area. 


* 7. * 


New High Output 

Alberta oil production for the first 
five months of 1939 was 2,456,099 bar- 
rels, mainly from Turner Valley. This 
was a new high mark for any corre- 
sponding period in the history of the 
field. May, 1939, figures, just avail- 
able, show total oil production in 
Alberta for that month was~690,066 
barrels. 

cl 7 * 
Blame Government 

If the Canadian motorist feels the 
price of gasoline is too high, he 
should not blame the oil industry. 
Rather, he should get after the Dom- 
inion and provincial governments, 
principally the latter, according to 
C. D. Meltabarger, manager of the 
Texas Co. of Canada. He said soina 
brief submitted to the Royal Com- 
mission probing the oil and gas situ- 
ation in Alberta. The Texas Co. is 
the principal importer of gasoline 
refined from American crude oil into 
Alberta. 

Out of every gallon of gasoline sold 
by Texas Co. in Alberta the Domin- 
ion and Provincial Governments col- 
lected more than eight cents a gallon 
in es, comprising seven cents a 
gall@ provincial tax and the import 
duty on gasoline imported from 
the United States, Mr. Meltabarger 
said. 

‘* ‘ a2 
Claims No Profit 

The amount extracted by the Gov- 
ernment for each gallon of gasoline 
sold by Texas in Alberta was a frac- 
tion more than it cost the Texas Co. 
to purchase the refined gasoline from 
its refinery subsidiary in Montana, 
according to the witness. Thus, it 
was, he claimed, the Texas Co. of 
Canada lost one cent on every gallon 
of gasoline it sold in Alberta and had 
not made a cent on its operations in 
Alberta since it entered this field in 
1932. 

Mr. Meltabarger gave reasons for 
his company importing gasoline into 
Alberta from the United States in 
spite of the Turnc: Valley crude field. 
He declared the Texas Co. was en- 
deavoring to devclop a widespread 
market for a particular brand of 
gasoline and that by virtue of its im- 
porting policy, Alberta consumers 
were given the advantage of inter- 
national competitive marketing con- 
ditions which tend to improve the 
standard of all gasolines sold in 
Alberta. 


Mining Concentrates 


Alexandria Gold Mines sharehold- 
ers approved sale of 2,550,000 shares 
of Alexandria Mining Co. to New 
True Fissure Mining Co. at a special 
meeting July 4. Terms call for New 
True Fissure to issue one share for 
each six Alexandria Mining shares 
taken over. New True Fissure plans 
diamond drilling for the Alexandria 
property. Shareholders of Alexandria 
Gold Mines also approved winding 
up their company upon distribution 
of New True Fissure shares. It is 
believed there will be about one New 
True Fissure share remaining for 
each 12 Alexandria Gold shares 
issued after Alexandria liabilities are 
met. 

* * * ‘ 

Barber-Larder Gold Mines sus- 
pends operations for the present fol- 
lowing notification that no more 
stock will be taken up at 25 cents a 
share. The company is free of debt 
and while there is a substantial ton- 
nage of ore that could be profitably 
mined, directors feel development of 
the unexplored areas of the prop- 
erty might be prejudiced by re- 
moval of ore at present. Continua- 
tion of mineralization west was in- 
dicated in recent work. Face chan- 
nels were erratic, but encouraging. 

* - s 

Canada Radium Mines has com- 

pleted arrangements to install a 25-40 


vean ton separating plant with American 


interests who are to receive payment 
on a percentage basis. Final recov- 


492 | ery will not be done at the property, 


but grinding only. If the initial unit 
proves successful, consideration will 
be given to installation of further 
units, 

7. > . 

Central Cadillac Mines has its new 
development programme well under 
way. Ventilation shaft has been 
completed from first level to surface 


“200 and another raise has been put up 


from the second to the first level. A 
short raise is now being put up on 
the No. 8 vein at the first level. Sink- 
ing of the winze is well advanced. 
Crosscutting at the first and second 


“7112 | levels is undertaken, 
” 


ae Lake Gold mame Diets fure 
diamond drilling on 
in Mongowin township, west of Sud. 


eons bury. Preview drilling was shallow, 
——— -~———-|and it is proposed to put down 


deeper holes to test mineralization 
at greater depth. Trenching and test- 


pitting has been done, and it is 
stated sampling gave fair values in 
base and precious metals. 

7 ” . 


Dawson-White Gold Mines may 
still lose its property through fore- 
closure and sale if creditors’ claims 
totalling $18,000 are not met. S. C. 
Sterling, Toronto, representing 254,- 
365 shares has demanded officials 
call a meeting of shareholders to 
find ways to pay off the indebted- 
ness, to remove the present directors, 
and to empower a new board to pro- 
tect shareholders’ interests. 

a 2 7. 

Eldorado Gold Mines shareholders 
were informed by President Gilbert 
LaBine at the annual meeting June 
29 that output for May amounted to 
$215,000 exclusive of silver. Mr. La- 
Bine expected this output would be 
maintained the rest of the year, 
Silver output in 1938 was $100,000, 
New ore intersected on the 1,000-ft. 
level is reported as good as any pre- 
viously outlined on upper levels, and 
about 150 ft. of ore has so far been 
opened up. Sales for the current 
year have been running about nor- 
mal. Given ordinary conditions, divi- 
dends might be commenced in 1940, 
but indebtedness must first be liqui- 
dated and a surplus built up. Carl 
French has been elected to the board 
of directors, replacing Harry Sny- 
der. Mr. French is also secretary- 
treasurer. 

* ” o 

Elizabeth Gold Mining Co. is dia- 
mond drilling a new vein distinct 
from present mine workings. Surface 
work shows a length of 400 ft. aver- 
aging 9 ft. in width and gold values 
up to $60 per ton are said obtained 
in sampling. 

¥ . * 

Gold production of Quebec show- 
ed a considerable increase in May 
amounting to 80,962 oz. compared 
with 68,009 oz. in the same month 
last year. For the first five months 
of this year, gold output was 409,083 
oz. as against 360,125 oz. last year. 

© 7 


satay tees — an additional 
f g property into 
production which is to be borrowed 
from olders, atcording to a 
letter to shareholders, ‘Six months’ 
notes bearing interest at 6% are to 
be issued, the group subscribing for 
the notes to be granted an option on 
25,000 shares at $2 to be taken up 


within three years from the date of 
issue. A shareholder with 100 shares 
is entitled to subscribe for~$14 of 
notes and will receive an option on 
two shares of stock. Payment is to 
be made by July 15. The loan has 
been underwritten by Ventures and 
Sudbury Basin Mines, the two larg- 
est shareholders. 


Molybdenite deposits reported in 
township 28, on the Algoma Central 
Railway, north of Sault Ste. Marie, 
are not being examined by engineers 
of Falconbridge Nickel Mines, it is 
authoritatively stated, denying a 
prevalent report. The discovery is 
said to be high grade, sampling giv- 
ing better than 2% molybdenite, 
which would be very profitable at 
present prices of molybdenum. 
Sixty-five claims have been staked 
in the area, and the outcropping 
bearing the ore is stated to have been 
traced for a distance of 2,800 fect 
oo a width varying from 60 to 120 
eet. 


Newroy Gold Mines reports that in 
initial operations at its Opeepeesway 
claims a pilot diamond drill hole has 
been started at the south end of the 
company’s claims, and that when 
finished a series of holes will be 
drilled along the projected line of 
strike of the Jerome ore zone, which 
a survey showed coursed through 
the Newroy holdings for 2,735 ft. 
Meanwhile prospecting will be done 
on claims to the north of the Jerome 
line of strike in an effort to locate 
parallel ore zones. A large amount 
of surface stripping and rock trench- 
ing has been done. 


Pirate Gold Mines have been ne- 
gotiating with Hollinger Consoli- 
dated whose representatives have 
been making investigations, in con- 
nection with a proposal that Hol- 
linger take over development of Pir- 
ate holdings in the West Shining- 
tree area. If the deal is arranged, it 
is understood some diamond drilling 
will be undertaken. Pirate Gold last 
year did drifting on the 100-ft. level 
along a fairly rich, narrow vein. The 
property concerned is the combined 
Shinintree Gold Mines and Kingston 
Gold Mines claims, where shafts had 
—_ sunk and some lateral wor 

one, 
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Lamaque’s Profit 
Rises in Quarter 


Equal to Rate of 64 Cents 
a Share Annually 


Profits of Lam@que Gold Mines 
for the three months ended May 31, 
1939, set a new quarterly record of 
$481,075, equal to 16 cents a share 
or at a rate of 64 cents annually. In 
the preceding three months, profits 
had amounted to $398,691 or 13 cents 
a share. : 

The improved showing in the 
latest quarter was chiefly due to 
an increase of over $110,000 in total 
production caused by a larger ton- 
nage of ore treated and by a better 
average grade of ore. The gain in 
production was offset partially by 
increased allowance for taxes. 

Ore Reserves Gain 


Ore reserves showed an increase, 
amounting to 786,669 tons averaging 
$10.54 per ton on May 31, 1939, as 
against 759,953 tons averaging $10.80 
a ton three months earlier. At the 
milling rate for the three months 
ended May 31, 1939, reserves are 
equal to nearly two years milling 
requirements. 

On June 1 the No. 1 winze had 
reached a depth of 90 ft. below the 
2,100-ft. level and the levels at 2,000 
and 2,100 ft. had been cut. Since the 
beginning of the year the east ore- 
producing formation has been 
reached on the 1,075-, 1,200- and 
1,800-ft. levels; a limited amount of 
exploration work has been com- 
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Central Pat. Nef 
Shows Incre. 


Gross Production 4 


Sharply With Grade 
— Tonnage Up 


Profits of Central Patricig Go 
Mines show an increase in the 
five months of 1939 amountiy 
an estimated $257,590 or 103 cents 
share after all charges:as against 9 
cents a share in the same pera , 
1938. we 

Production to the end of y 
showed an increase of almost 25% 
amounting to $747,494 obtained fro 
46,361 tons of ore milled for ap ave, 
age recovery of $16.12 a ton 1% 
1938 output for the same periog y 
$598,059 from 37,524 tons of ore fo 
an average recovery of $15.94 a ty 


Estimated Earnings Stateme 
Five Months Ended May I 


1939 ay 


Est. net earnings ....... 
1 Depr., def. devel., 


pleted and ore developments ze 


stated to be satisfactory. 

At. a depth of 2,160 ft, the win 
passed through a 4-ft. vein wit 
values of better than mine avera; 
It is thought probable that this ; 
the same vein which was cut q 
2,000 ft. in No. 7 shaft. At 2160 
the shaft and the winze are 115 4 
apart. 
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By RONALD A. McEACHERN 
Mining Editer, The Financial Post 

An important section of Canadian 
mining continues to be disturbed by 
the political manoeuvres of Ameri- 
can senators from the silver states of 
the west. 

Turing 1938, Canada produced 22,- 
157,154 ounces of silver, ‘ worth 
$9,633,265 or an average of 43 cents 
per ounce. Compared with Canada’s 
total mineral production last year in 
the metallics group alone of $324 
millions, this is not a very important 
amount. But the implications of the 
present silver situation for Canada 
are significant since our production 
might be materially increased with 
a better price’ and more stable 
market 

What the final decision of the U.S. 
Government will be with regard 
to the continued purchase of foreign 
silver, or at what price the world 
market for silver will be stabilized 
after the conflicting tides of the past 
week at Washington have been dis- 
sipated, is not yet clear. 

Major Canadian producers of sil- 
ver are Consolidated Mining and 
Smelting Co. International Nickel, 
Hudson Bay M. & S., Noranda, Sil- 
bak Premier and Eldorado. 

Three Results 

The success of the “Silver Sena- 
tors” in keeping this metal in the 
forefront of American politics over 
the past half century has had at 
least three main results. It has proh- 
ably given Canadian producers a 
somewhat higher price for their 
metal than if all silver were disposed 
of in an open world market. On the 
other hand, the artificially ‘high 
price for U. S. silver has made it 
possible for many high cost, or un- 
economic, U. S. producers to con- 
tinue operating, adding to the world 
stocks of newly-mined silver. Third, 
keeping silver in politics has kept 
the industry unstable, insec and 
unsatisfactory to everybody but 
U. S. producers. 

For generations U. S. Senators 
from the silver producing states 
have been trading their votes for 
measures sponsored by other groups 
in return for support of higher prices 
for U. S. silver producers. Because 
of their solidarity as a group and 
their long years in the Senate, they 
wield a sure-fire voting power al- 
most unparalleled in American 
political life. 

How long will silver. remain a 
political issue? No one can guess, 
although Handy and Harman, world 
silver dealers, and leading Ameri- 
can authorities on the subject, ven- 
tured the opinion in their review of 
1938 that “Congress may give con- 
sideration to the desirability of dis- 
continuing the programme establish- 
ed by the Silver Purchase Act,” be- 
cause, the review points out, none 
of the declared objectives of the 
programme have been achieved, and 


4Athe inclusion of silver in intended 


remedial measures of economic dif- 
ficulties “presupposes an economic 
theory which has never been gener- 
ally accepted.” 

Many Guesses 


What would happen if silver were 
kicked out of the monetary system 
altogether; taken out of American 
politics? 

There would be very temporary 
panic on world silver markets and 
the world price would decline. At 
what figure the world price would 
be stabilized has occasioned a wide 
variety of guesses — all the way 
from 25 to 45 cents an ounce—but 
they are just guesses. 

There would still be a very size- 
able demand for subsidiary coins, as 
in Canada for dimes, quarters, etc. 
Many countries of the world would 
still want silver for this purpose. 
During 1938, for instance, some 37 
million ounces were “consumed” for 
this purpose in the various coun- 
tries of the world. 

More important, there would re- 
main the industrial demand which 
last year took 54 million ounces. 
Especially important is the fact that 
this is an expanding market. New 
uses are being developed for silver. 
Development of new methods of 
electroplating has made it possible, 
it is understood, to compete with tin 
for the lining of things like beer cans 
and cosmetic containers. A big new 
field for silver appears to be devel- 
oping in the rapidly expanding 
chemical industry, in the food prod- 
ucts industry and others. Great 
laboratories supported by silver pro- 
ducers and dealers like Handy and 
Harman and Johnson, Matthey & 
Co., are constantly at work develop- 
ing new uses. 

The industrial future of the metal 
is good if as much can’t be said 
for its political future. 

Outlook Not Bleak 


There is no need for pessimism 
in the outlook for Canadian silver 
producers. Should the subsidy to 
U. S. silver producers be removed, 
many of them, because of high costs, 
would be forced out of business. The 
decreased production would prob- 
ably bring improvement in the 
world price. Nearly all silver now 
mined in Canada is a by-product of 
a mining operation in which the 
chief metal sought is something else, 
usually copper, lead or zinc; hence 
the period of transition during 
which the silver market was finding 
a level between its artificial mone- 
tary price in the U. S. and its world 
price would have fewer ill effects 
on Canadian producers, and would 
see them in better position to enjoy 
any eventual benefits that might 
result. 

In a series of six articles in The 
Annalist of New York, Neil Caroth- 
ers, Professor of Economics, and 
Dean of the College of Business 
Administration, Lehigh University, 
gave a comprehensive study ‘of the 
role of silver in world history and 


with special reference to America. | $5 


Issue is Political . 
“There is no monetary issue in 
silver,” Professor Carothers declares. 
“The issue is political. Long before 
the Civil War, even before the silver 
producing territories had achieved 
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U.S. Political Antics Important 
To Canadian Industry's Future 


statehood, Treasury action was dic- 
tated by pressure of silver owners. 
In the 70 years since the Civil War 
unnatural subsidies in: silver have 
been repeatedly granted by Con- 
gress. In this long period, in one 
session after another, there have 
been introduced in Congress hun- 
dreds of bills containing some clause 
or joker aiding silver. In times of 
war and depression the pressure for 
these subsidies has been incessant. 
When the bills passed in aid of sil- 
ver from 1873 to 1935 are analyzed 
it seems incredible that any govern- 
ment could have been dtiven to 
their enactment. The explanation 
is wholly political. 

“The only states that produce sil- 
ver in any volume are, in order, 
Idaho, Montana, Utah, Arizona, Col- 
orado, Nevada and New Mexico, 
states of sparse population and lim- 
ited economic activities,” Professor 
Carothers points out. 

Power of Seniority 

“But these seven states have four- 
teen senators, one seventh of the 
total membership. Power in the 
senate depends on seniority and 
senators from silver states are con- 
tinuously re-elected until they 
achieve powerful committee posi- 
tions. For more than 60 years the 
silver representatives have been z 
powerful unified bloc. On any close 
division of interest they hold the 
balance of power. They have used 
this power mercilessly, trading 
upon it with any other interests 
that would serve their end. 

“As an industry, silver is of little 
consequence. The total value of the 
year’s production in United States 
in 1933 was $8 millions. In normally 
prosperous years it averages around 
$35 millions but even this small 
value does not represent a pro- 
portional employment of labor or 
investment of capital, for silver is 
overwhelmingly a by-product of the 
mining of copper, zinc and lead. As 
an employer of labor the silver min- 
ing industry in America ranks with 
the toy train, the bottle cap,or the 
suspender industry. 

Most is By-product 


“Being essentially a by-product; 
most silver output represents all but 
net profit to its producers. The non- 
ferrous metals industry in America 
is dominated by a few rich and 
powerful mining and _ smelting 
corporations _ popular im- 
pression that the preSsure for silver 
subsidies comes from people of the 
West is mistaken.” 

Declares Professor Carothers: 
“For 500 years the nations have 

to make  bimetallism 

Throughout recorded 

history bimetallism has been an ex- 
pensive failure.” 

In the middle of the 19th cen- 
tury, he points out, nearly all na- 
tions on earth adopted the gold 
standard but “because people have 
long m accustomed to small 
change coins containing silver,..na- 
tions have continued to use silver 
precisely as they used copper, 
nickel, aluminum and tin, as a base 
metal in ‘token’ coins for local use.” 

“Secret Conspiracy” 


America went on the gold stand- 
ard by laws passed in 1834 and 1837. 
“A debasement scheme,” declares 
Professor Carothers, “engineered by 
a secret conspiracy of dishonest 
Congressmen for the benefit of 
trivial little mines, changed world 
history.” 

Subsidies for silver and the con- 
sequent bonusing of silver produc- 
ers by 25% to 450% began in 1878. 

“A serious depression overtook 
the U. S. in 1876. For two years in- 
cessant propaganda told the people 
that .... bimetallism would end the 
depression. So great was the pres- 
sure for bimetallism that the Bland- 
Allison Act was the result.” 

The Sherman Act of 1890 in- 
creased the subsidy to silver. Wil- 
liam Jennings Bryan made bimetal- 
lism the main ‘plank of his vain 
presidential campaign in 1896, and 
his speech, rhetorically demanding 
if mankind was to be crucified on a 
cross of gold, won him the nomina- 
tion. 

Subsidy of $60 Millions 


The Pittman Act of 1918 once 
again provided a large subsidy for 
silver producers, involving among 
other things the U. S. Treasury in 
buying silver at $1 per ounce when 
it could be bought anywhere else 
on earth at prices ranging from 53 
to 75 cents. The net cash subsidy to 
domestic silver owners was about 
$60 millions. ... “An impartial judg- 
ment would declare the Pittman 
Act to be the most cynically venal 
monetary measure in the history of 
the country,” Professor Carothers 
states. 

Senator Pittman was one of the 
delegates to the World Economic 
Conference held in London, June, 
1933, and “it was he who engineered 
the Eight Power Silver pact. The 
whole agreement was engineered 
for two purposes,” says Professor 
Carothers: “to give support to the 
notion that silver is of international 
importance, and to gild the scheme 
for congressional subsidy to silver 
with the color of an international 
compact.” 

December 21, 1938, President 
Roosevelt put this agreement into 
force. The U. S. Government was to 
buy all the silver produced in 
America at a price of 64.64 cents per 
ounce, The price of silver anywhere 
in thé world was about 28 cents an 
ounce. Result of the 64.64 price, the 
author states, “turned out to be for 
the year 1934 a cash gift of about 
millions by the people of the 
United States to a few mining and 
smelting companies.” 

Glad To Be Rid of It 


The Canadian Government, by the 
terms of the same pact, agreed to 
buy 1.7 million ounces and other 
nations varying amounts totalling 
35 million ounces. 

Gold devaluation in January, 1934, 
brought the Gold Reserve Act and 
the Silver Purchase Act, the second 


P 

silver and obligating the U.S. treas- 
ury to buy silver until it had $1 in 
silver for every $3 in gold ip its 
reserves. The agreement expired 
December 31, 1937, every party to it 
glad to be rid of it. “It died in 
ignominy,” the author says, “to be 


Spa, 


recorded in history as one of 
cheap episodes of international 
lations.” 


lar by 41% was equivalent to a 69% 
increase in domestic price of for- 
eign currency. .... Devaluation 
alone without the other artificial 
aids to silver gave the metal a hand- 
some subsidy of 69%. In April, 1933, 
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silver was worth 29 cents an ounce, | 64. 


here or elsewhere. At the end of 
the year its gold value abroad was 
26 cents but the price in America 
was 44 cents.” 


And Father Coughlin 

“There has never been anything 
in American history like the drive 
for silver in the spring of 1934,” 
Professor Carothers declares. “Doz- 
ens of bills designed to aid the 
silver cause were introduced by 
Senators Wheeler, Pittman, Thomas 
and many others,” all backed by the 
weekly radio sermons of Father 
Coughlin. 

President Roosevelt's surrender 
was complete. “The essential pro- 
vision was one declaring that the 
metallic reserves of the nation 
should consist of silver and gold in 
the proportions of one silver to 
three gold and directing that the 
Government buy silver until these 
proportions were reached.” This bill 
became Jaw in June, 1934. “There- 
by,” the author declares, “this coun- 
try solemnly declared that the basic 
money, upon which its paper cur- 
rency should depend for its value, 
was to be in part a money that was 
in itself three quarters flat money, 
useless in international exchanges 
and rejected by its own people for 
home use. There is nothing com- 
parable with this in all history. An- 
other bizarre feature of the law was 
that it committed the Government 
to an unknown obligation .... 
every addition to our gold stock has 
increased the volume of silver pur- 
chases necessary under the law... . 
Silver had four prices, first its world 
gold price. This was about 29 cents. 
There was then its domestic price 
in U. S. currency. This was about 
46 cents. There was then the 
price for newly-mined American 
silver which was 64.64 cents, and 
finally there was its so-called ‘coin- 
age’ value of $1.29.” 

Now Buys World's Silver 

Nationalization of all silver was 
announced August 9, 1934; the price 
50.01 cents per ounce. “With silver 
nationalized and the small domestic 
production taken over at a fixed 
price, the U. S. was now to 
undertake a programme of vast 
purchases of foreign silver, pitting 
the resources of a rich and spend- 
thrift Government against the un- 
counted billions ‘of ounces of silver 
in the world.” 

Pressure from silver forces con- 
tinued and April 10, .1935, the presi- 
dent raised the price of American- 
mined silver to 71.11 cents, and on 
April 24 further increased it to 77.57 
cents. 

“The tremendous increase in our 
gold holdings had increased re- 
quirements for silver prices almost 
as fast as we bought. Our treasury 
was in its silver purchases a kitten 
chasing its tail. Not one of the ob- 
jectives of the silver ‘policy had 


Commonwealth 
Critic Answered 


President Reeve Replies to 
Charges of D. J. 
oung 


F. F. Reeve, president of Common- 
wealth Petroleum, informs The 
Financial Post action is being taken 
to counter criticism levelled by D. J. 
Young, Commonwealth vice-presi- 
dent. This arises out of criticism of 
Mr. Reeve's management contained 
in a letter forwarded to shareholders 
by Mr. Young, Senator E. Michener, 
a director, and S, A. Annand, secre- 
tary of the company. 


Traces Il-feeling 


Mr. Reeve states ill-feeling started 
after the annual meeting July 5, 1938, 
when Mr. Young's salary was cut 
from $500 to.$300 monthly. 

In connection with an alleged pro- 
posed sale of Ace Oil (Reeve-con- 
trolled) lease to Commoil, Mr. Reeve 
states certain directors “endeavored 
to buy it from me. When I saw that 
it was being made a political issue 
among the directors, I withdrew the 
offer.” Regarding 32,000 Commoil 
shares paid for another lease, Mr. 
Reeve states he was not on the Com- 
moil board and believed directors 
used good judgment. 


Dividend Difficulty 


The Commonwealth dividend 
could not have been paid in cash, ac- 
cording to Mr, Reeve, but it was pos- 
sible to pay it in subsidiary stock. Of 
176,775 Commonwealth shares issued 
for all but directors’ shares of a drill- 
ing company, 100,000 have been sold, 
a drilling rig has been purchased 
on terms, and a contract completed 
for drilling Command No. 2. 

Commonwealth shares purchased 
by Commoil and Command are be- 
ing held as a reserve for income tax 
which are being appealed, Mr. Reeve 
reveals. Following the annual meet- 
ing of Commoil and Command, Mr. 
Reeve is now president of both these 
companies, 


Although shareholders of both 
Commoil and Command expressed 
their confidence in the Reeve man- 
agement at their annual meetings, 
an investigation into Commoil affairs 
has been started by the Alberta At- 
torney-General’s department. The 
books have been seized and Sheriff 
V. R. Jones, K.C., and Kenneth Mor- 
ison have been appointed investi- 
gators. An adjournment of sittings 
for one month has taken place. 

At the Commoil annual meeting, 
D. J. Young, retiring president, stated 
affairs of Commonwealth Petroleum, 
and Command Oils would also be 
investigated, 
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Carothers estimates 
that U. S. paid for its 251 mil- 
lion ounces, bought in the years 
1934 to 1938 inclusive, over $180 mil- 
lions. “On this basis, the cash gift 
to the mining corporations may be 
sent down as over $100 millions. On 
the basis of the actual difference be- 
tween what the Government gave 
and the current market price the 
subsidy was about $60 millions. This, 
it will be agreed, is an attractive 
gift for some 25 or 30 mining cor- 
porations.” 


“May Wreck Nation” 


The U. S. silver purchase policy is 
far more “than in the category of 
cheap political chiselling. It may 
wreck the finances of the nation 
before it is done.” Prof. Carothers 
estimates that to bring silver pur- 
chases up to the three to one ratio 
with gold holdings, United States 
must buy another $1,500 millions of 
silver at its present fictitious value. 
“Of these vast purchases of almost 
2,000 million ounces only 250 million 
ounces have been’ bought from 
domestic producers. All the huge 
remainder, more than 1,600 million 
ounces, has been bought from for- 
eign countries. Mexico and ‘China 
appear to have been the chief bene- 
ficiaries.” 

Most of the bills presented in 
Washington in recent weeks are in 
the best silver-pressure tradition, 
with one exception. The silverites 
cling to their professed aim to have 
the white metal put on the allegedly 
traditional 16-1 basis with gold. The 
price demanded for silver in several 
bills was $1.29 an ounce. But that is 
the 16-1 ratio value for $20.67 gold. 
Logically, present silver demands 
with $35 gold should be for $2.18%. 


Lamaque Revenue 
Lifts Teck Profit 


Higher Income from Sub- 
sidiary Offsets Lower 
Mine Profit 


Two dividends totalling $531,000 
from Lamaque Gold Mines raised 
earnings of Teck-Hughes Gold Mines 
to 28.7 cents a share for the nine 
months ended May 31, 1939, as against 
25.3 cents for the same period of the 
previous fiscal year, the company’s 
quarterly statement reveals. Without 
counting dividends from Lamaque, 
earnings would have been 17.7 cents 
in the 1939 period against 25.3 cents 
last year. 


As a further $424,800 was received 
in dividends from Lamaque on July 
1, earnings for the fiscal year ending 

| Aug. 31, 1939, will be at least 37.5 
cents a share without including any- 
thing for fourth quarter Teck mine 
earnings. In 1938, a total of 33 cents 
a share was earned. 


In line with lower Teck mine 
profits, production has been at a 
lower rate in the 1939 year due to 
treatment of a lower average grade 
of ore. Recovery of $2,562,414 in the 
first nine months of the current fis- 
cal year came from milling 289,645 
tons of ore for an average recovery 
of $8.85 a ton. In the year ended 
Aug. 31, 1938, output had been $3,- 
930,535 from 392,136 tons, an aver- 
age recovery of $10.02 a ton, or over 
$1 a ton higher than this year. Ore 
reserves continue to decline slightly 
amounting to 542,560 tons averaging 
$10.78 a ton on May 31, compared 
with 574,630 tons averaging $11.17 
on Feb. 28 and 610,895 tons averaging 
$12.09 a ton on Aug. 31, 1938. 


In the nine months ended May 31, 
1939, 1,000 ft. of new ore were open- 
ed up on seven levels from the 8th 
to 3lst levels inclusive. Best results 
were obtained on the 26th level 
where 385 ft. of ore opened up aver- 
ages $19.44 across an average width 
of 6.8 ft. 


Pantepec Shipping 
Oil By Pipe - Line 


Shipment of its first 1,000 barrels 
of oil from its TR No. 1 (Tobasco) 
well was completed by Pantepec Oil 
Company of Venezuela on May 16, 
1939, President W. F. Buckley states 
in a progress report to shareholders. 


The TR No. 1 well has shown a 
capacity to produce 320 barrels daily 
of 26.4 degree gravity oil while the 
TR No, 2 well, three quarters of a 
mile to the east, which was brought 
into production on Feb. 27, 1939, can 
produce 323 barrels of 26.9 degree 
gravity oil. The TR No. 3 well was 
abandoned as a dry hole but TR No. 
4 has been brought into production 
and TR No. 5 well is about to be 
drilled. 

There are 25,000 acres in this con- 
cession. The Tobasco No. 1 well on 
the same concession is estimated to 
have a capacity of 300 to 400 barrels 
of 15 degree gravity oil. 

El Roble No. 1 well, producing 
from 8,117 ft. depth, yielded 805 bar- 
rels of 44 degree gravity oil on test. 
El Roble No. 2 well has been spud- 
ded in 2% miles northeast of the No. 
1 well. A pipe-line will be run from 
this concession to join with one now 
under construction. Wells are to be 
drilled in the southern part of the 
State of Anzoategui and in the Dis- 
trict of Monagasa where large ex- 
ploitation concessions are held. 
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Pend Oreille 
Shows Profit 


Low Lead:and Zinc Prices 
Affect Results — Is 
Retiring Bonds 


Although metal prices remained at 
low levels, Pend Oreille Mines & 
Metals Co. reports profit of $44,208 
equal to 2.7 cents a share for the 
fiscal year ended April 30, 1939, com- 
pared with a profit of $15,435 for the 
previous fiscal year. 

Decided improvement in the com- 
pany’s liquid position took place in 
the 1939 period, working capital 
amounting to $73,231 as at April 30, 
1939, against an excess of current 
liabilities over current assets of $62,- 
978 a year previous. Included in 
current liabilities in 1939 was $20,000 
of bonds to be retired within a year. 

Bonds outstanding have been re- 
duced from $300,000 to $280,000 with 
the $20,000 additional earmarked for 
retirement in current liabilities. 
Bonds must be retired $10,000 each 
half year, but company plans to re- 
tire them at a faster rate as this is 
possible. 
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British Dominion Oil Had 
Greater Loss Last Year 


Lower production during the year 
ended March 31, 1939, gave British 
Dominion Oil and Development 
Corp. a loss of $16,057 compared with 
a loss of $5,618 the previous fiscal 
year. Drop in production to 2,833 
barrels of crude was partly due to 
conservation measures in Turner 
Valley. | 


Further leases have been acquired 
by the company with holdings now 
stated to be spread over seven prom- 
ising structures. Included are 1,600 
acres on the Steveville structure. It 
is the intention to commence drill- 
ing on one or more of the holdings 
when conditions and geological ad- 
vice warrant. Working capital 
amounted to $59,383 as at March 31, 
1939, including shares of Royalite 
Oil Co, at cost. 


J 


Expansion of Gold Mining 
Reviewed in New Booklet 


A comprehensive survey of de- 
velopment and expansion of gold 
mining in Canada from the year 
1858 is given by a booklet just pub- 
lished by Nesbitt, Thomson & Co. 
This points out that while six “sen- 
ior” gold producers in the Porcupine 
and Kirkland Lake areas were re- 
sponsible for 80% of Canada’s gold 
output in 1927, this situation has 
been changed with 116 “junior” 
mines producing 2,370,000 fine oz. of 
gold compared with 1,658,000 oz. for 
the six “senior” mines in 1938; 


YAMA SHAFT AT 100 FT. 

Shaft sinking at the property of 
Yama Gold Mines has reached a 
depth of over 100 ft., according to 
Resident Geologist H. G. Way, with 
j last muck samples taken running 
| $26.95 and $15.05 per ton across 
| widths of four. feet. A face sample 
taken from the west side of the shaft 


at a depth of 80 ft. ran $7.35 a ton. 


IMPERIAL BANK 
OF CANADA 


During the 1939 year, 227,408 tons | 


or ore were treated with 21,466 tons 
of concentrates shipped with a con- 
tent of 6,453,440 lb. of lead and 21,- 
627,908 lb. of zinc. Some work has 
been done on the Yellowhead section 
of the property in preparation for 
mining there. 
Income and Surplus Account 
Years Ended April 30 

1939 1938 

$ & 
557,244 
24,545 


"581,789 


Net ore receipts 
Add: Other income .. 34,618 

644,431 
Expenses: 

Direct oper. exp. .... 385,663 
Taxes & gen. exp. . 
Depreciation 
Depletion 
Income ‘ax 


Net profit 
Add: Prev. surplus .,.. 
Less: Adjustment .... 


10,370 


44,208 
965 
783 

Surplus forward 44,390 

*Deficit. 


$0.009 | 
1,632,308 1,632,308 | 


None paid. 
Shares Outstanding .. 
Working Capital 
1939 1938 
& 


Current assets 


Current liabilities .... 71,890 154,003 


Working capital 73,231 *62,978 
*Excess current liabilities over cur- 
rent assets. 


Silbak Premier Mines has declared 
a dividend of 4 cents a share payable 
July 25, 1939, to shareholders of re- 
cord:July 5. Last previous payment 
was one of same amount on April 25. 


91,025 | 


ANNOUNCES 
That a Branch of thé Bank 


has been 


opened at 


_'TIMAGAMI, ONT. 


GENERAL STEEL WARES 
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LIMITED 


Manufacture almost every conceivable 
item of Metal Household Equipment from 
Enameled Utensils to Steel | 


ce Refrigera- 


McCLARY STOVES 


Also 


FOOD SERVICE EQUIPMENT 


For Hotels — Restaurants — Institutions 
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Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


Giving PROSPERITY a lift! 


HE efforts of the Canadian Construction Association to 
stimulate greater business activity through industrial building 
expansion deserve the active co-operation of every thinking 


Canadian. 


Building construction is the surest gauge of our national 
prosperity. Activity in the building trades offers the quickest 
methods of putting money into circulation and stifulating 


business of allkinds 


throughout the land. 


To encourage industrial building the Dominion Government has 
provided two inducements: 


The removal of Federal Sales Tax on an extensive variety 
of building materials. 
A deduction in corporation Income Tax up to 10% of 
the cost of plant extension and replacement made during 


the fiscal year 


(ending April 1940). 


Building costs today are about 8% less than average—a definite 
consideration which offers considerable savings in combination 
with the two inducements offered above. 


Obsolete equipment and methods should now give place to 
modernized production -facilities, permitting more profitable 


operations. 


An opportunity is now created to undertake factory expansion 
and rehabilitation on decidedly favourable lines. Many business 
houses have already taken advantage of this opportunity. If you 
have been planning to expand or build why not do itnow? Give 


Canadian prosperity a lift! 


Wholesale prices of building materials are 4.4% 
lower first quarter of 1939 as compared with the 
same period of 1938. . 


DOMINION BUREAU OF STATISTICS 


Published with the compliments of 


BURLINGTON STEEL COMPANY 
ot Ene HAMILTON, ONT. -e 


LIMITED 


"Rail Steel’ Reinforcement, New Billet Steel Bars, Grinding 
Balls, Steel Tubing, Steel Fence Posts. 7 
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Simpsons Prepares for 


Trims Capital 


Structures of 


Operating, Holding Units 


» BY R. A. DRAPER 
Staff Writer, The Financial Pest 

Simpsons Ltd., one of the largest 
department stores in the Dominion, 
currently has a.double-feature finan- 
cial programme under way. 

In the first place, all the bonds of 
The Robert Simpson Company Litd., 
operating subsidiary, have been call- 
ed for redemption next January. 

Secondly, the holding company, 
Simpsons Ltd., has made an arrange- 
ment through Wood, Gundy & Co. 
to offer holders of Robert Simpson 
Co, preferred shares an exchange for 
Simpsons Ltd. 4%% bonds or cash. 

The object is to simplify the rather 
complex capital structure, set up in 
the company’s refinancing operations 
of 1929. 


Company in Spotlight” 


The move focuses attention upon | 


Simpsons position and makes time- 
ly an appraisal of what may lie ahead 
of this particular company. 

As far as the company’s merchan- 
dising is concerned, any capital re- 
arrangement ‘will have little or no 
effect. There may, however, be 
definite beneficial results. 

At least half of the company’s cur- 
rent programme is easy of attain- 
ment. The Robert Simpson Company 
bonds are callable at 105, and the 
company has announced that it will 
retire these from its own cash 
resources. 

The second portion is said to be 
progressing satisfactorily, according 
to those close to the situation. The 
6% preference stock of Robert Simp- 


SIMPSONS LTD. 


Preference 


Price Range 


son Co. is non-callable. For this rea- 
son, the offer to buy the shares from 
stockholders had to be made attrac- 
tive enough to bring about retire- 
ment voluntarily. Exchange of more 
than half of the Robert Simpson 
preference shares has been consent- 
ed to by shareholders, it is stated. 
Relation of Companies 
Simpsons Ltd., the holding com- 
pany, controls Robert Simpson Co. 
through the ownership of all the 
common stock outstanding. The 
Robert Simpson Co., the operating 
| company, operates two large stores, 
one in Toronto and one in Montreal, 
as well as stores of moderate size in 
Regina and Halifax. 

It also operates a coast to coast 
mail order business and controls a 
number of subsidiaries. Two of these 
organizations, Thompson Manufac- 
turing Co. and Keens Manufacturing 
'Co,, manufacture women’s furs and 
| men’s clothing. A number of outlets 
‘for merchandising have been built 
up through agents and order offices. 

The original business was established 
in 1872 by the late Robert Simpson. 
Through its country-wide activi- 
ties, a desirable geographical diversi- 
fication has been achieved. The com- 
pany is consequently not seriously 
affected by .local fluctuations in 
business. 
| Capital Structure 
The company’s operating set-up is 


| relatively simple. The capital struc- 
| ture is somewhat ponderous due to 

the long evolution of the concern. 
| This is the situation that is now in 
’ progress of being remedied. The first 


Stock 


Chart by The Financial Post 
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Wide price movements have occurred in Simpsons Ltd. preference shares 
over the past ten years. The 1939 range is up to July. 


Taking telephone orders requires a large staff in a modern department store. 


step in the simplification procedure 
was the calling of all the 5% first 
mortgage sinking fund bonds of 
Robert Simpson Co., which will be 
retired Jan. 1, 1940. 

In order to retire the $3,350,000 of 
6% preference shares of Robert 
Simpson Co., preference sharehold- 
ers are being offered the first mort- 
gage and collateral trust 124-year 
bonds, 4%% series A, of Siimpsons 
Ltd., on the basis of $135. principal 
amount and accrued interest for each 
share and accrued dividends, This 
offer is being made through Wood, 
Gundy and “o. At the present time 
holders heve the choice of getting 
$135 in cash and accrued dividends 
for the shares, instead of Simpsons 
Ltd. bonds. 

Simpsons Ltd. has entered into an 
agreement with Wood, Gundy & Co. 
to purchase at $135 and accrued divi- 
dends, all the preference shares of 
Robt. Simpson Co. acquired by the 
underwriter and to sell up to $4.5 
millions of the 4%,% bonds to the 
underwriter at 97 and accrued in- 
terest, in amounts equal in principal 
to 135% of the par value of the pref- | 
erence shares purchased. 

Results of Plan 

If all the Robert Simpson shares | 
are taken up, net proceeds derived 
would be $4,365,000, for which Simp- 
sons would assume a bond liability 
of $4.5 millions. The liability thus 
assumed carries with it lower inter- 
est requirements. 

Capitalization upon completion 
and before present financing, based 
upon acquisition of all the outstand- 
ing preference shares of Robert 
Simpson Co., would be as follows: 

CAPITALIZATION AT JAN. 4, 1939 

Simpsons Ltd.: a Outstand. 


lst mitge., series A, 
3-444% 20,000, 9,300,000 
i 1 


Class A, T.D.V. ...++ . - 120; 
Class B, n.p.v. ..... 200,000sh. 12 
The Robt. Simpson Co.: 
5% ist mtge., due "52 2,250,833 
6% pref., par $100 .. 6,000,000 
*Common, par $100 . 9,000,000 . 
*All owned by parent company. 
tPROPOSED CAPITALIZATION 
Simpsons Ltd. & Subsidiaries: | 
(After acquisition of all preferred of Robt. | 


Simpson Co.) 
ot Outstand. | 
~ } 


Ist mige., 3-444%, 
series A 20,000,000 13,800,000 | 
6%2°% pref., par $100 20,000,000 11,250,000 | 
Class A, n.p.v. ..... 200,000 sh. 120,000 sh. | 
Class B, n.p.v. ..... 200,000 sh. 120,000 sh. 


tGiving effect to scheduled retirement 
of Robert Simpson Co. bonds, and assum- 
ing all preferred stock of same company 
to be exchanged for Simpsons Lid. bonds. 


This shows securities to be held by 
the public only and does not include 
wholly-owned stocks of subsidiaries. 

Reduction of Interest requirements 
brought about by the conversion of 
the 6% preference to the 4%% hold- 
ing company bonds, up to maturity 
of the bonds in 1951, will be largely 

| offset by the premium paid for the 
preference. 
Importance of Management | 

One of the most important factors | 
in surveying the operations of an| 
industry, is the quality of its per-| 
sonnel and direction. More than any 
other kind of organization, a depart-| 
ment store prospers or falls on the 
strength of its management. And in 
the case of department stores, con- 


"| siderable mental agility and aggres- 


THESE NEW FEATURE 


of the famous Scottish liners 
“ATHENIA” and “LETITIA” 
to England, Ireland and Scotland 
Following the policy of keeping “‘abreast of the 
times’’, the Dounidece Auinutic Line have thor- 


oughly reconditioned and improved the accommo- 
dation in all three classes of these vessels. 


The new features include:— 


Hot and cold running wate 
staterooms, and in most 


t in all Cabin and Tourist 
Class cabins; 


Beds instead of berths. 


Controlled ventilat 


ion throughout: 


Enlarged and rebuilt cabin staterooms in “Athenia”. 
New rooms with private bath on the “Athenia”’ fol- 
lowing similar improvements made in the “Letitia’’. 


NOTE THESE LOW RATES 


Cabin from $132.00; 


Tourist $118.00; Third $91.00 


Weekly sailings from Montreal to Belfast, Liverpool and 
Cunard White 


= conjuaction with the 


and 


liners 


ponalt 


AELDSON 
ine 


Cor. Bay and Wellington Streets—(EL. 3471) 
Teronto 


siveness is necessary in keeping the 
concern abreast of rapidly changing 
merchandising methods, styles and | 
| economic problems, 
| Results of Simpson's over the dif- | 
| ficult years from 1931 to date have 
| demonstrated the company’s ability 
| to hold its own in face of strenuous 
competition. 

Department stores generally mir- 
ror business prosperity or adversity 
more accurately than other forms of 
commercial enterprise, depending as 
they do upon the purchasing power 
of a wide ¢ross section of the buying 
public. 

Mounting Sales 

In 1914, sales of the company 
totalled over $14 millions. From that 
year to 1920, the dollar volume 

soma steadily to $37.9 millions. 

| Sales receded in the next two years, 

| and then commenced a climb that 
lasted until the company’s peak year 
in 1929. In that year sales amounted 
to $48.2 millions, a figure that has 
not since been reached. The volume 
declined in 1933 to $37.5 millions. 


Since then it has moved steadily up- | 


ward. ; 

The exact volume of sales in the 
past five years is not known, but it 
is officially stated that the increase 
in 1938 was nearly 20% over 1933. 
This would make the 1938 sales total 
slightly more than $44 millions, 
which igs less than those of 1929 and 
1930. In the latter year, sales totalled 
$46.9 millions. 

The substantially lower level of 
commodity prices must be consid- 
ered in a comparison of sales by 
dollar volume. In 1938, the Domin- 
ion Bureau of Statistics index of 
general wholesale prices averaged 
786, as.compared with 95.6 in 1929. 
The physical volume of business at 
the present time is larger than in any 


previous period in the history of|ferred stock of Simpsons’ Ltd. in 


the business. 
- Prices were approximately 22% 


1932. They were resumed on a modi- 
fied scale in 1934. Arrears on this 


higher in 1929 than in 1938. A rise in| stock at May 1, 1939, were $22.87% 


powerful influence on the Simpson 
business. 
Relative Position 

Because department stores do not 
make sales figures public, it is dif- 
ficult to estimate at what point 
Simpson's stands in relation to other 
organizations operating in the Do- 
minion. It is known, however, that 
this company usually has been able 
to show better progress in sales vol- 
ume than the average of the 36 de- 
partment stores used in D.B.S. index. 

Contrary to popular opinion, Simp- 
son’s experience does not indicate 
the status of the mail order business 
generally has undergone radical 
change for the worse since depres- 
sion days. In fact, from 1933 to 1938, 
the mail order division of the Simp- 
son company has shown proportion- 
ately greater improvement than the 
retail stores. 

It should be pointed out that these 
two different means of merchandis- 


commodity prices would have a) 
} 


| ing have two distinct fields of oper- 


ations, Retail. stores cater to a ma- 
terially urban clientele, the mail 
order to rural customers. 

The 1938 improvement of the 
Simpson mail order over 1933 was 
approximately 25%, while the retail 
stores were up 15%. The retail store 
business in the record year 1929, 
accounted for $35.6 millions of the 
$48.2 millions total, and the mail 
order total was $12.6 ions, In 1933, 
this proportion was $30.4 millions 
and $7.1 millions, respectively. This 
is approximately 81.1% of total sales 
and 18.9. The 1938 retail store sales 
therefore accounted for something 
less than 80% of the total and the 
mail order for more than 20%. 

Fluctuations of Profits 

Fluctuations of profits since 1929 
reflect the fortunes of the business. 
Effects of the depression are easily 
discernible, as is the steady recov- 
ery from the 1933 low point. It is 
noticeable that the company’s best 
earnings did not occur in the year of 
peak sales, 

Following is a tabulation of profits 
and per share earnings from 1929 to 


1938: 
Simpsons Ltd. Earnings 


Per Sh. of 
Year Ended Net Profit 642% 
s 
Jan. 29, 


Jan. 28, 
Feb. 
Jan. 
Jan. 
Jan. 
Jan. 
Jan. 6, 
Jan. 5. 807,648 
839,094 7.46 
*Loss or deficit. 
Declining earnings forced the com- 
pany to defer payments on the pre- 
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per share. 

While 1938 was not as satisfactory 
to most companies, Simpson’s was 
able to show a slightly better profit 
for the year, This was due to the 
favorable inventory position in 
which the company found itself at 
the beginning of the year. 


Inventory Policy 

Because of a much heralded boom 
of commodity prices in 1937, many 
stores took on large inventories. 
Simpson's did not adopt this policy, 
believing that the facts did not war- 
rant such a stand. The company’s 
judgment was vindicated and it was 
able to reap the fruits of clean 
shelves in 1938, a year of declining 
prices. 

The current year has been run- 
ning along at about the same level or 
slightly lower than in 1938. Profits 
in the 21-week period ended May 31 
were about the same as those of the 
same period in the previous year, 
the company reported. 

Prosperity in the last analysis is 
dependent upon the _ purchasing 
power of the public and that in turn 
is dependent upon general business 


| conditions, 


Past Record 


| 


dising world. In 1938, the company’s 
buyers, stylists and executives made 
550 trips to New York for the pur- 
pose of buying and keeping up to 
date on merchandising methods. This 
company’s buyers also made numer- 
pus trips to European countries to 
buy merchandise and study the 


The. organization has grown 
steadily, but not spectacularly and 
with relatively few growing pains. 
A good continuity of executive 
direction has been maintained. 

Urban Units 

Its stores in Toronto and Montreal 
are well located; the buildings mod- 
ern and easily convertible to con- 
form with any new developments in 
the structural line. Changing phases 
of methods have been closely scrut- 
inized and adopted if found desirable. 

For example, the company has de- 
veloped its telephone order business 
to the point where telephone orders 
have reached a maximum of 51,542 
orders in a single day. One operator 
has taken as many as 55 calls in one| 
hour. 

Many new features of the busi- 
ness have been developed. Growing 
out of the restaurant service, the 
company now caters extensively for 
social functions, The furnishing and 
decorating departments have been | 
called upon to design and execute | 
the interior furnishings of many | 
homes, hotels and public buildings. | 

Rigid inventory checks are kept, | 
and in consequence losses from this | 


‘| overseas markets. 


source are said to be relatively small. | 
Working Capital 


Working capital is strong. At Jan. 
4, 1939 it was more than $9.7 mil- 
lions, with a ratio of current assets 
to current liabilities of 2.94. 

The company states that there will 
be enough cash available to retire 
all the 5% first mortgage bonds of 
Robt. Simpson Co. at 105 on Jan. 1, 
1940. Requirements for this purpose 
will be nearly $1.1 million. 

Depreciation write-offs have aver- 
aged $629,032 annually over the past 
10 years, which the company de- 
clares is ample, Total assets at May 
31, 1939, of Simpsons Ltd. and all its 
subsidiaries were $41.6 millions. 
Fixed assets were $25.7 millions, for 
which there was a depreciation re- 
serve of $6.1 millions. 

Future Outlook 

In any consideration of future pos- 

i sibilities for the company, the 
course of business and industry gen- 
erally and average income of the 
| population play an important part. 
| Given betterment of present condi- 
tiofs, there appears no reason why 
the earnings potentiality of the class 
A and B shares should not be ma- 
terially advanced. Until arrears on 
the preferred are settled, however, 

no dividends can be paid. 

In the poor years following 1931 
there has been little or nothing avail- 
able for this stock after deduction of 


Apart from this factor, which is! prior charges. Not until 1937 were 
beyond the company’s power, there the class A shares able to show any 


Exchange Hits 
Mexican Light 


. S. Policy on Foreign! 
Silver hases 
Important | 


Current unsettlement in the sil- 
ver market has an important bear- | 
ing on the future of Mexican Light, | 
Heat & Power Co. 

If the United States stops pur-| 
chasing foreign silver, the finan-| 
cial and economic situation in 
Mexico would be critical, with a 
consequent depreciation of the peso, 
Millar Lash, KC., president, told 
shareholders at the annual meeting. 

Because the peso is silver-backed, 
it has reflected declining silver 
prices in recent months, falling sub- 
stantially in relation to the doliar, 
especially in recent weeks. 

Deficit Explained 

Lower value of the peso in the | 
past year was almost entirely re-' 
sponsible for the higher deficit 
shown by Mexico Tramways Co., as | 
foreign-made commodities and ap-: 
paratus must be purchased by the’ 
company at the unfavorable ex- 
change rate. Losses have to be ab- | 
sorbed in making necessary pur- | 
chases. 

Mr. Lash referred to the fact that 
earnings of Mexico Light were suf- 
ficient to cover interest on the first 
mortgage bonds of the company 
and Mexican Electric Light Co., but 
failed to provide full amount of 
$180,000 required for sinking fund 
payments on these two issues. Meet- 
ing of the holders of the various 
bonds probably will be called be- 
fore the end of the year: 


¢ 


earning power. 
In 1938 net profit was equivalent 


| to 90 cents on the 120,000 class A, 
| n.p.v. shares, as against 64 cents in 


1937. The class A shares are closely 
held: by the management and em-| 
ployees of the company. ; 

Labor legislation, since 1928 has 
brought increased costs. In addition, 
incomes have dropped since. that 
time .and taxation has become a 
heavier burden. Commodity prices 
are lower and apprehension of poli- 
tical developments abroad has held} 
up business recovery. | 

Potential Factors 

On the other hand, there is a large | 
volume of deferred buying. of con- 
sumers goods, that once released 
would benefit the company: 

There are also many indetermin- 
able factors in the picture, such as 
weather and a fickle buying public. | 
The factors over which the com-/| 
pany has control, aggressive sales} 
policies and administrative effici-| 
ency, appear to be well regulated. | 

The facts thus assembled would 
indicate that the company’s earnings 
have been well maintained in rela- } 
tion to business generally. Return to 
pre-depression levels, because of de- 
véelopments in the labor and taxé- 
tion field, appears td be only a pos- 
sibility, but a prospect not to be) 
eliminated entirely. 

It is the opinion of the company’s 
mahagement that the possibilities 
for expansion have not been ex- 
hausted and there are still terri- 
tories left in which the organization 
may profitably operate retail stores, 


Built by “Foundation” on Vallee St., Montreal, this 
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head office of Construction Equipment Company, 
Limited, is a model of functional design coupled 


with economy of construction. 
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HAT new building or extension you have had under consideration— 
that renovating job you have been putting off until conditions were 
more favourable—right now is the time to go ahead, when building condi- 
tions are favourable and so the job may be finished in time to take advantage 


of the indicated business upturn. 


These facts all say “Now is the time” 


Building trades’ wages in Canada are 2.7 9( lower than in 1926. (Statis- 
tically normal year). 


Building materials (wholesale) prices in Canada are 10.9‘ lower than 


in 1926, 


Average cost of construction for Canada is 7:99%> lower than in 1926. 
The 8% sales tax on the majority of building materials has been 


removed. 


10% of construction expenditure for the period May, 1939 to April, 
1940, is deductible from income tax during the first three taxable f iscal 
periods occurring within the first six fiscal periods ending on or after 


April 30, 1940. 
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